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REQUEST FOR OPINION REQUESTTOR OPINION
COMMISSION (ETHICS COMPLAINT) — 7
ON ETHICS NRS 28144402 No. JO-28C
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k. cord

Flease print or complete onfine.

i, Provide the name, title, public agency, address, and telephone number for the public officer or employee
you aliege violated the Nevada Ethics in Government Law, NRS 281A . (If nrore than one public officer or
employee is alleged to have violated the lnw, use « separate form for each individual.)
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2. Describe in specific detail the conduct of the public officer or emplovee identified above that you allege
violated the provision(s) of chapter 281A of NRS. (You musé include specific facls and circumsiances to
sypport yeur alflegations — including dates, timss, places, and the name and position of aach person
involved. }

Check here IE if additional pages are attached.

NS 4%(A 400~ .5 -F —10

3, Identify all persons who might have knowiedge of the facts and circumstances you have described, as well
as the nature of the testimony the person will provide. Include the address and telephone number for each

PEISOD.
Check here ﬁ if additional pages are attached.
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Name & Title:

Address:

Telepbone: 775—__ 7;:2-' =3 %_g:-

City, Steie, Zip:
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REQUEST FOR OPINION (ETHICS COMPLAINT
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4, Anach twa copies of all documents or uems you believe provide credible evidence to support vour
allegations, NES_231A.440.2(bX1) requires you to submit all related evidence to support your allegations.
NAC 281A 4353 defines credible evidence as a mimmal level of any reliable and competent form of proef
provided by witnesses, records, documents, exhibits, minutes, agendas, videotapes, photographs, concrete
objects, or other similar iiems that would reasouably support the allegations made within the complaint.
Credible evidence does not include a newspsper article or other media report if the articte or report is offered by
1tself.

tate the toral number of additional pages attached (including evidence)

REQUESTOR’'S INFORMATION:

NAME: E-MAIL:
=~ -
AV aﬁ Lined

ADDRESS: 73@73®L§)¢/f7\

CITY, BTATE, ZlP:L L) L Z(% fvu ?9 %/ 3 L)..-—-

TELEPRORE 3 o) o 9. 33 oL PrioRE V5 2-OR 77

By my signature below, I do affirm that the facts set forth in the foregoing complaint and attachments
thereto are true and correct to the best of my knowledge and belief and ¥ am willing to provide sworn
testimony if necessary regarding these allegations.

7 '
2 = Y- 20~ /0
Signature Date
Print Name: AUt (ﬂ LI ;/LQ("

Please return an original signed form, two copies of the form,
and three copies of the supporting documents and evidence to:

Executive Director
Nevada Comunission on Ethics
3476 Executive Pointe Way, Suite 10
Carson City, Nevada 82706

Ethics complaints submitted by Faosimile will not bs considered as proparly filed with the Comppission.

REQUEST FOR QRINION (ETHICS COMPLAINT)
Page 2012
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NEVADA COMMISSION ON ETHICS

APR 28 2010 REQUEST FOR OPINION
DN ETHICS NRS 281 A.440.2

Pleass print or complete online.

1. Provide the name, title, public agency, address, and telephone number for the public officer or employee
you allege violated the Nevada Ethics in Government Law, NRS 281A. (If ntore than one public officer or
employee is alleged 1o have violated the law, use a separate form for each individuw.)

Name & Title: {S@/é neé SCJ Q,IO MA’I 4Ga)

Public Agency: | (0, @15 nw/ £ [ [ }l ©

Address: ’P@ﬁ@ X 3 @ T

City, State, Zips | o) 2 [/% ,V\/, %3{ %5’ < ’Teiephone:u 75 '75);?- 320

2. Describe in specific detail the conduct of the public officer or employee identified above that you allege
violated the provision(s) of chapter 2R1A of NRS. (¥You must inchude specific facts and circamsiances to
support your allegations — including dafes, fimes, places, end the name and position of each person
fvolved. )

Check here E Jif additional pages pre attached.

NS 2YA . 900= T-A=7

A

3, Identify all persons who might have knowledge of the facts and circumstances you have described, as well
as the nature of the testimony the person will provide. Include the address and telephone number for each

DETSON.,
Check here {E if additional pages axe attached.
MName & Title: §- g/én f)/q /ﬂflé I

Telephone:
Address: 240 Neo, [0S0 L, TEI-801- 194 ~O5GE
City, Ste. Zip: ' Pleps a it GBrove (4
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Testimony:
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REQUEST FOR OPINION (ETHIGS COMPLAINT)
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4. Anach two copies of all documents or tlems you believe provide credible evidence to support your

allegations. NRS_281A.440.2(b)(1) requires you to submit all related evidence to support your allegations.
NAC 281.A.435.3 defines credible evidepce as a ronimal level of any relisble and competent form of proof
provided by witnesses, records, documents, exhibits, minutes, agendas, videotapes, photographs, concrete
objects, or other similer frems that would reasomably support the allegations made within the complaint.
Credible evidence does not include a newspaper article or other media report if the article or report is offered by

uself.
tate the total number of addizional pages attached {including evidence) o,
REQUESTOR’S INFORMATION:
NAME: E-MAlL:
q,au. J’ﬂ /\ 71 és@
ADDRESS:
r) O Box SYR
CITY, BTATE, 21> —_—
welds Ny  %9%35
TEL::PHONE CELL PHONE: — J
27T A- 38,3 29505 2-2727

MAR

By my signature below, I do affirm that the {acts set forth in the foregoing complaint and attachments
thereto are true and correct to the best of my knowledge and belief and I am willing to provide sworn
testiznony if necessary vegarding thege allegations.

f %‘\/pu%’

o=2L-10

Signature
Print Name: (jzful Cﬂ z—J o1 C]’ &

Date

Please return an original signed form, two conies of the form,

and three copies of the sunnorting documents and evidence to:

Execu

tive Birector

Nevada Commtizsion on Rihies
3476 Exscutive Polote Way, Suite 10
Carsen City, Nevada 89706

Ethics complaints subnitied by facsimils will not be considered a5 properly filed with the Commission.
NAC281A.2353

REQUEST FOR QRINON {ETHILS COMPLAINT)
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4. Anach twa copies of all documents or usms you belisve provide credible evidence to suppors vour
allesations. NRS 281A 440 2(b)(1) requires you to submit all related evidence to support your allegations.
NAC 281A 4353 defines credible evidence as g mmimal level of any reliable and competent form of peoof
provided by wimesses, records, documsnts, exbibits, minutes, agendas, videotapes, photographs, concrete
objects, or other similar frems that would reasonably support the allegations made within the complaint.
Credible evidence does not include a newspsper article or other media report if the article or report is offered by
itself

tate the totsi number of additional pages attached (includiag evidence)

e

REQUESTOR'S INFORMATION:

NAME: E-MALL:

L AL)/@/ Linbo —

ADDRESS: 7@ @;R 2% ¢ "-3%(

SV, STATE, ZIP:

B wiells Nu <7347 —
9 57, 33 | 5 2. 279

By my signature below, ! do affirm that the facts sef forth in the forsgoing complaint and sitachments
therete are true and correct to the best of my knowiedge and belief and I am willing 10 provide sworn
testimony if necessary vegarding these ailegations.

I

L pstsy Y~ 200~ ()
Signature ;L Date
Print Name: @ L L r’?ﬁ'/:
C

Please return an orig ned
and three copies of the supnorting

Esecutive Divector
Nevada Commission on Ethics
3476 Executive Pointe Way, Suite 19
Carson City, Nevada 89706

Erhics complaints submitted by fosimile will not be considered as properly filed with the Commission,
NAC 281423553

REQUEST FOR QRINION {ETHICS COMPLAINT
Page 2 o2
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NEVADA COWOMVISSION ON ETHICS
REQUEST FOR OPINION
(ETHICS COMPLAINT)

NRS 281A.440.2
Pleasa print or complete anlina.

1. Provide the name, titls, public agency, address, and telephone number for the public officer or smployes
you aliege violated the Nevada Ethics in Sovernment Law, NRS 2814, (i more thar one public officer or
employee is cllegad to have vigleted the law, nse ¢ separate form for each ndividual,)

Neme & Tirle: ;j_g leng Sﬂ gO,JO Mana ‘%ﬂf |
o ) R [3 i
Public Agsacy: 6", fl./ V) ‘p L‘L_) & /[5 l
Addresy / 1
.
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2. Describe in specific detail the conduct of the public officer or smployee identified sbove that you allege
violated the provision(s) of chapter 281A of NRS. (Fou musd inclide specific facts and oircwinstances 10
support your allegafions — including dates, tmes, places, end the weme end position of avch person
invelved.)

Checl here D if additional pagas are attachad,

T NRS Z%TA -2 -7

fr__

3, Identify all persons who might have knowiedge of the facts and circumstancas you have described, as well
as the nature of the testimony the person will provide. Include the address and telephone wumber for each

DRTSOR.

Checlc hara ;

if additional pages ave attached.
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4, Anach two copies of all documents or items you believe provide credible evidence to support vour
allegations. NRS 281A.440.2(b)(1) requires you to submit all related evidence to support your allegations.
NAC 281A.435.3 defines credible evidence as a minimal level of any reliable and competent form of proof
provided by witnesses, records, documents, exhibits, minutes, agendas, videotapes, photographs, concrete
objects, or other similar items that would reasonably support the allegations made within the complaint.

Credible evidence does not include a newspaper article or other media report if the article or report is offered by
itself.

State the total number of additional pages attached (including evidence)

REQUESTOR’S INFORMATION:

N i AR e s naE o
ADDRESS; \j’ \j/é’ J)% 521 N
el ludidy 7035

TELEPHONE CELL PHONE:
775~

7723043

By my signature below, I do affirm that the facts set forth in the foregoing complaint and attachments
thereto are true and correct to the best of my knowledge and belief and I am willing to provide sworn
testimonty if necessary regarding these nilegations.

KMMA//@M) W@Z@

Si
Signure o p Fo Dl »C/ma

Please return an original signed form, two copies of the form,
and three copies of the supporting documents and evidence to:

Executive Director
Nevada Commission on Ethics
3476 Executive Pointe Way, Suite 10
Carson City, Nevada 89706

Ethics complaints submitted by facsimile will not be considered as properly filed with the Commission,

REQUEST FOR OPRIION (ETHICS COMPLAINT)
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2
Waells, NV 89835

To All Local Area Residents:

Humboldt Environmental And Renewable Technologies, (HEART), is the locally formed corporation that will
manage and operate the Wells tire recycling facility. This corporation will be a “grass roots” group of
shareholders and along with other funding will equip the facility to recycle and sell biproducts for profit. To
follow is the suggested funding needed for phase I of a four phase project:

1. Private stockholders contributions £2.000,000
2. State of Nevada Funding $ 100,000
3, Federal Assistance $ 400,000
4. Environmental Waste International $ 350,000
5, Private loan $1,750,000

HEART is inviting local area residents wishing to be involved to pledge funding now for stockholders as a
minimum amount of $2000. Shares will be issued at $10 per share. If you are interested please give
consideration as to the amount of funds you wish to invest and return them to:

Humboldt Environmental And Renewable Technologies
P.O. Box 428
Wells, NV 89835

A stock certificate will then be issued upon receipt and returned to you. For questions, please call 775-752-3987
and leave a message or speak directly to one of the directors at the following numbers:

Mike Eriksen  753-2853

Ken Huff 752-2587 evenings

John Riddle 752-3274 evenings

Buddy Welsh ~ 752-1508 days
752-3548 evenings

Jolene Supp 752-3120 days
752-3529 evenings

Marla Griswold 755-2227

Your participation is welcomed.
Sincerely,

The HEART Board of Directors

RFO 10-28C Page 11 of 186



EXECUTIVE SUMMARY

Humboldt Environmental and Renewable Technologies, Inc. (HEART), proposes to build and own a $16.5
million sustainable commercial tire reduction and recycling facility consisting of a 40,000 square foot building
and patented (# 6,133,500 Oct 17, 2000) microwave tire reduction/processing equipment manufactured by
Environmental Waste International Inc. (“EWT”). The proposed facility will be built on an 18.69 acre parcel of
land at Wells Industrial Park, 290 Industrial Way, in the NE quarter of Section 11 parcel # (002-820-006 Elko
County APN, designated for Industrial Economic Development, and owned by the City. This project is
important to the City of Wells not only because it will provide an employment opportunity for up to 70 full time
positions, but also because of the spin-off industries that it might attract.

The Nevada Division of Environmental Protection has issued 2 Waste Tire Management Facility Permit #
WTMF 050301 on July 7, 2003 for this project’s predecessor, World Renew, and will transfer the permit. A
phased plant startup for the four microwave processing units starting with one unit capable of reducing and
recycling about 500,000 tires per year followed by three additional units, for a total of 2,000,000 tires recycled
annually has been approved. When fully operational the plant will annually recover for sale:

e 15,000,000 pounds of Carbon Black
e 4,020,000 pounds of Scrap Steel
1,000,000 gallons of Oil (#2 grade)

The lighter gases may be used to generate enough electricity to make the project electrically self- sustaining. The
oil may be used in the fisture to generate surplus electricity for sale to the grid. The revenues generated from sale
of the recovered products are conservative but it is possible that as the markets are fully developed healthier
revenues will be achieved.

The Business involves the receipt of waste tires on site, processing of the tires using the EWI microwave
processing system, and the sale of the recovered products. One hundred percent of the recovered products are
recycled. Revenues may be generated from the tire tipping fee and the sale of carbon black, scrap steel and
hydrocarbons (oil). The plant may initially generate enough electricity on-site from the evolved non-condensable
gases. This may sustain the facilities energy requirements. A decision on the future expansion of the project to
include surplus power generation using the oil fraction of the evolved hydrocarbons will be based on the rise in
electricity prices, availability of environmental emission credits (EEC’s) and the rate negotiated for renewable
energy credits (REC’s) recently approved for the EWI process by the State of Nevada Assembly Bill 296.
Together these credits may provide a cash benefit estimated in the millions of dollars to the fully operational
project.

The first processing unit (1500 tires/day) will be commissioned within 14 months from contract award. The
balance of the plant, which includes three additional processing units, will be installed approximately 18 months
later.

Mortgage financing, and/or equity financing is needed to finance the project less the building, leasehold
improvements to the building required by the process and the power generation portion of the first phase (Unit).

Local investors have pledged initial funding for the project. Further equity participation in this business will
reduce debt load.

As with any new technology, the process of proving economic viability is undetermined and therefore
carries risk. All investors shall assaume the possibility of losing their investment. There are no guarantees.

RFO 10-28C Page 12 of 186



FULL TR-6000 TIRE RECYCLING PLANT
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“AN ENVIRONMENTAL SOLUTION AS WELL AS REVENUE
GENERATING BUSINESS OPPORTUNITY”
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P

equipment to tear the old City Shop down. Manager Supp stated that is why this has
come up. She stated that when it was discussed that the City may not be able to demolish
the building, she asked for contractor estimates and one of the contractors interested in
tearing the building down stated he would like to salvage some of the materials. Upon
question, it was stated that he seemed to be interested in the wallboard and two by fours.
Gretchen Hubert stated that if the City has need of the materials, that should be first
priority. Cal Stark asked David Linge what he would need if the City crew was to tear the
building down and he responded a Heister and excavator. Mayor Tybo asked about time,
noting that Public Works is already going to be busy this summer. Gretchen Hubert
stated that the project should be done over Spring Break when school kids are not around
the area and David Linge asked why it can’t be done during the summer. Contractor
Mike Seech stated that harness and other equipment will be necessary to meet OSHA
standards and David Linge stated he already has all of that. Kenny Huff stated that he has
no problem with the City taking salvage material if they use it but does not want to see
the material just stored. Contractor Mike Seech stated that it will take the City a month to
tear the building down and a contractor could have it done in a week. Manager Supp
stated that purpose of the agenda item is to report that salvaging must be a public process.
David Linge stated he wants to be involved in the discussion.

CONSIDERATION OF FINANCIAL ARRANGEMENT BETWEEN CITY OF
WELLS AND HUMBOLDT ENVIRONMENTAL AND RENEWABLE
TECHNOLOGY (HEART) FOR BUILDING

Rusty Tybo, Kenny Huff, and John Riddle declared that they are stockholders of
Humboldt Environmental and Renewable Technology (HEART). Jolene Supp declared
that she is President of the HEART corporation. She explained that ASC, Claims
Adjustor for the insurance company, paid a check to the City of Wells for January and
February rent of the HEART building to house the City’s Public Works Department. For
clarification, she explained that the check totaling $10,923.62 included $9,000 for this
rent in addition to rent for the Sheriff’s Office leased building and reimbursement of
utilities. She continued that to have a paper trail, the City of Wells will cut a check to
HEART in the amount of $9,000 and HEART will give that money back to the City since
they owe money for the land purchase. She further stated that since the new City Shop is
not built, Public Works can remain in the HEART building for a few more months at no
charge. She further stated that HEART is working on a long term lease with Fronteer
Development Group. Public Works Director David Linge asked about the propane bill
and Manager Supp stated that she will submit all final utility bills after they are received
for one last reimbursement from the insurance company, He asked if the insurance
company will cover them and Jolene Supp responded yes. He stated that they are $10,000

to $12,000.

Councilwoman Gretchen Hubert explained that Board members have declared their
interest but may have to vote on HEART matters at some future point because there will

Minutes of Wells City Council
Meeting of February 23, 2010
5
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not be a quorum if they do not. John Riddle stated that hopefully everyone can be whole
in the future.

David Linge stated that if a new deal is renegotiated, as a citizen he would like to see it be
a fair deal. Mayor Tybo commented that “free is fair”.

REPORT OF LINE ITEM TRANSFERS

Jolene Supp referenced Line Item Transfer prepared for the insurance reimbursement.

She stated that it may be changed in the future if the Greenspan eight percent amount is
reduced but it is a budget starting point to track this money. John Riddle noted the money
went into the Capital Improvement Fund and asked if money can be moved if necessary.
City Clerk Sue Smith responded yes.

CLAIMS COMMITTEE REPORT; ACTION TO APPROVE FINANCIAL
STATEMENTS

Cal Stark made a motion to approve Warrant Register dated February 23, 2010 in the
amount of $67,696.32. Gretchen Hubert seconded the motion and the vote was
unanimous.

COUNCILMEN’S REPORTS

Councilwoman Hubert informed that the Dessert to D.C. group is holding a fundraiser on
Wednesday night from 5:30 to 7 P.M. at the Four Way. She continued that there will be a
Silent Auction, also. She further advised that this young group of students will be in_
Washington, D.C. over Memorial Day so it should be a great experience for them.

Mayor Tybo asked how things are going with the water tank. David Linge reported that
the tank needs to be retested. Upon question of John Riddle, Linge stated that they are
continuing to flush the tank.

Mayor Tybo informed that he received a call from Senator John Lee of Clark County,
assuring him that the City’s assets at the State level are protected for now. With the
special emergency session of the Legisiature going on in respect to budgeting for the
shortfall in revenue, concern has been voiced about how safe the City’s money in pooled
invested cash is. A discussion ensued and the Board concurred with Staff that this money
should be brought back to a local bank for security and certain high interest debts paid off
and balance of the money used for capital projects such as City Hall. The Mayor further
reported that closure of the Honor Camp was also considered but at this time has been
removed from the State list.

The Mayor again reported on meetings he and Manager Supp attended concerning a local
public preschool concept. He stated that the Family Resource Center brings a lot of
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Jolene Supp stated that she has been working with Jim Naveran and Nevada Department
of Transportation representatives on the heavy industrial park entrance.

Manager Supp reported that she spent several hours with a potential tenant for the héavy
industrial park. She explained that this company intends to do tire recycling. She
continued that while they intend to have a large number of tires stored on the property,
they propose to hire a security guard and to install a foam suppression system. -Question
was asked if the company will need a rail spur and Manager Supp stated that this cost is in
their plan. She stated that the client was pleased with the warm reception he received
while he was in Wells.

City Clerk Sue Smith reported that the City of Wells has agreed to participate with Wells
High School in a work study program and several students will be spending a few hours
each day in the City shop and office to learn work skills,

ADJOURNMENT

Cal Stark made a motion to adjourn the meeting and Vikki Dedman seconded the motion.
The meeting was adjourned at 8:30 P.M.

A A

RUSTY A. T}CB’O, Mayog/
ATTEST:
Gt 1, wé(//a’ N2 7/@%\

. CATHERINE SUE SMITH, CMC, City @
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Warrant Register dated October 22, 2003 was unanimously approved in the amount of
$45,569.01 upon motion of Vikki Dedman and second by Kerry Robinson.

COUNCILMEN’S REPORTS

Mayor Tybo reported that World Renew is committed to the development of a tire
recycling plant in Wells. He stated that the project is on track and moving forward. Cal
Stark asked about the tire storage issue and Manager Supp stated that they are willing to
do mitigation measures. Upon question, Mayor Tybo informed that they will hire 70 to
120 employees. Kenny Huff asked if they are leasing or purchasing the property and
Mayor Tybo stated that they intend to purchase the land.

- Mayor Tybo stated that the first ever moto-cross event was held in Wells. Manager Supp

added that the Starr Valley Turkey Shoot is an upcoming event.

Vikki Dedman reported that the Fireman’s Ball will be December 6 or 7 and it will be held
at the El Rancho. She stated that a spaghetti dinner will be held from 7 to 8 P.M. that
evening. She also advised that a Liquor License application will be submitted for the next
meeting.

STAFF REPORTS

Manager Supp reported that Tom Whalen will be in Wells this week. She advised that
there is a meeting on Thursday, December 5, 2002 and the City will pitch for AB 198
grant funds.

Jolene Supp stated that OSHA has given a sixty-day extension in reference to

. development of a respiratory program. She stated that they have reduced the fine and

given the City three months fo pay.

The City Manager reported that she met with the Park Service and group interested in
working on trails on the previous Friday.

Jolene Supp advised that she will be out of the office later in the week to attend Girls Golf
State.

The City Manager informed that the Wellhead Protection Plan has been approved by the

"State and the Environmental Assessment document for the airport is on her desk. She also

reported that the EPA was okay with the FEMA portion of the Environmental Assessment
for the CDBG Four Way Lift Station Removal Project.

Jolene Supp reported that the Booster Club raised $4,200 at the Crab Feed and the moto-

" cross event netted $1,000, all of which will help support local youth activities.
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Vice Mayor Robinson reported that the lights will be moved to the new site of the ice
skating rink on Humboldt Avenue during the coming week. He stated that Wells Rural
Electric Company is committed to do this as a2 community service. Vikki Dedman stated
that FISH in Elko has donated all the ice skates they have on hand to Wells so that Skates
will be available for those who do not have them.

Councilwoman Dedman stated that ECEDA is accepting nominations for Small Business
of the Year and she added that there is no reason why it should not be a Wells business
that wins.

Mayor Tybo announced that there will be a turkey shoot fundraiser on November 24,
2002 at the Wells Trap Range to generate funds to buy another trap thrower.

Mayor Tybo also informed that he and Manager Supp will be traveling to Carson City on
November 14, 2002 to meet with Nevada Division of Environmental Protection and the
Nevada State Fire Marshall in reference to World Renew. He stated that on Friday
Manager Supp will be attending the CDBG Forum and he will be attending the Pool and
PACT meeting.

STAFF REPORTS

Manager Supp stated that she would like the Board to consider a rewording of the Wells
City Code to change the ordinance concerning utility shutoff day to allow postponement
of the shutoff until Monday if the date happens to fall on a Friday. She stated that shutoff
is hard to implement and inconvenient if a customer is tumed off prior to the weekend.

Jolene Supp stated that she has been reviewing the telephone bills for the City and has
changed the long distance service which will hopefully result in a savings and reduction
in billed amount.

The City Manager announced that the retirement party for Mary Lou Ray will be held on
Saturday, November 23, 2002. She requested that Council members RSVP,

With reference to CDBG, Jolene Supp stated that the City of Wells will most likely be in
a position to have an alternate on the Board for the upcoming year. She continued that
concerning the Sewer Lift Station Removal Project, FEMA has requested an eighi-step
process because the project is located in the flood plain.

. Jolene Supp stated that the Chariot Races have been scheduled for the weekend of
November 23 and 24.

The City Manager reported that Navco Construction will begin work on the Heavy
Industrial Park entrance on Monday, November 18. She advised that City crews will be
moving the fence.

Minutes of Wells City Council
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Manager Supp reported that she spoke with a representative of the Forest Service in
reference to the downtown project and funds for that project have been pushed back due
to budget cuts. She stated that he indicated a six to nine months delay. Jolene Supp
stated that six months will work for the City as they cannot do the project in the
wintertime but waiting nine months will push the project into the fall or winter of the
coming year and that may not be acceptable.

Jolene Supp stated that Patrick Barney of World Renew would like to purchase a twenty-
acre industrial park parcel and desires an agreement contingent upon permits being
issued. The Board discussed clean up bond requirements for the company. Manager
Supp advised that NDEP will not issue a permit until a lease or sale agreement is in place.
She continued that she would like to hear the Board’s thoughts concerning a balloon
payment after the permits are issued or other ideas concerning the purchase agreement.
Kerry Robinson stated that the company needs to buy the property so the City is in no
way liable for any clean up if there is an issue. Manager Supp continued that Mr. Barney
stated that he is willing to pay a fair price and did not ask for the land for free, Kenny
Huff stated that the City should not give the land away. Mayor Tybo stated that a price
needs to be negotiated so that the State agencies cannot hold up the permitting process
based on lack of land lease or purchase agreement. He continued that the City then needs
to go to the elected officials and ask them to fulfill their promises for economic
development by putting pressure on the agencies to get the permits issued. Manager
Supp stated that $5,000 per acre for the twenty acres would be a land cost of $100,000.
She added that if World Renew does build and operate, this will close out the CDBG
economic development grants that are open. Twenty jobs are needed to close the grants.

Sue Smith announced that the Festival of Lights has been scheduled for Sunday,
November 24, 2002.

ADJOURNMENT

Kerry Robinson made a motion to adjourn the meeting and Vikki Dedman seconded the
motion. Rusty Tybo adjourned the meeting at 8 P.M.

CATHERINE SUE SMITH, CMC, Cit%}{erk
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ELKO COUNTY SHERIFF’S OFFICE AND ACTION CONCERNING
REMOVAL OF NAME FROM BROTHEL EXCLUDED PERSONS LIST

Manager Supp explained that Jolene Velarde has requested that hier name be removed
from the Excluded Persons List for Brothels. She referenced a memo from the Office of
the Elko County Sheriff signed by Dale Lotspeich to Ms. Velarde concermning a
determination on her judgement of conviction of a Utah felony on December 22, 1998
that she would not be eligible to work under the provisions of the Wells City Code until
after December 22, 2003, the required five-year period. The Sheriff’s Office indicated
that they elect to comply with the newly adopted ordinance and that Ms. Velarde should
remain excluded until that time. Upon question of Donna’s Ranch owner Geoff Amold,
Vice Mayor Robinson referenced Section 3-16-6, E, 2, b outlining classes of felonies.
Cal Stark made a motion to deny the request of Jolene Velarde to be removed from the
Excluded Persons List for Brothels. Vikki Dedman seconded the motion and the vote
was unanimous.

UPDATE BY CITY MANAGER OF PERMIT PROGRESS FOR WORLD
RENEW AND DISCUSSION CONCERNING TERMS OF SALE FOR LAND
SALE OF INDUSTRIAL PARK PARCEL #6 TO WORLD RENEW

Manager Supp stated that as part of the permitting process, Nevada Division of
Environmental Protection (NDEP) is requesting from World Renew proof of land
ownership or a lease agreement. She continued that the City has proof of ownership but
Patrick Barney of World Renew desires to purchase a parcel that contains 18.67 acres.
Manager Supp stated that the City has $18,800 per acre in development costs, which
would be a cost for said parcel of $351,000. She proposed that Mr. Bamney be assessed
one third of the cost or $116,950, cash down. She continued that as the objective of the
City is to have a business that provides jobs for the community she would propose that

- the balance be divided by five years and by the sixty proposed jobs which equates to

approximately $327 per job per month. She further proposed that at any time during the
five-year period following opening that the job number drops below sixty employees,
World Renew be required to pay the City additional cash of $327 per job per month. She
stated, however, that if the five-year period goes by and sixty jobs have been in place
during that time, the only additional purchase price be a $1 buyout. She stated that Mr.
Barney is agreeable to these terms but desires a clause that he is obligated to purchase
only if permits are issued by the State. Jolene Supp stated that if the Board agrees to
these terms she will have City Attorney Bob Goicoechea put it in contract form. Kerry

. Robinson stated that the objectives of the City are to have a tenant in the industrial park

and jobs. He continued that a five-year term shows a level of commitment. Citizen Gene
Kaplan praised Manager Supp and indicated that it is a standard industry practice to offer
incentives

With further reference to the permitting process, Manager Supp advised that she spoke
again with NDEP and they are concerned about the fact that Wells was once a Super Fund
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Ellis be tentatively approved for a license and the Mayor requested that the matter be
tabled. Vice Mayor Robinson stated that the Board will hold a special meeting, if
necessary, when a location is determined. Kerry Robinson made a motion to table
approval of the Application for Liquor License. Councilman Stark seconded the motion
and the vote was unanimous. Upon question of City Clerk Sue Smith, the Board directed
that the City’s Liquor Code be reviewed and prepared for update.

PRESENTATION OF FISCAL YEAR 2001-2002 COMPREHENSIVE
FINANCIAL REPORT BY MCMULLEN, MCPHEE AND COMPANY AND
ACTION TO ACCEPT FINANCIAL REPORT

Ross Eardley of McMullen, McPhee and Company presented the Fiscal Year 2001-2002
Comprehensive Financial Report. He stated that report is shorter this year as a Single
Audit is not required. He continued that Wells was given an unqualified opinion again
this year as in the past. Mr. Eardley briefly updated that the Board on the requirements of
GASB 34. Following a discussion concerning the City’s financial position, Kerry
Robinson made a motion to accept the Fiscal Year 2001-2002 Financial Report and Cal
Stark seconded the motion. The vote was unanimous.

CITIZENS TO ADDRESS THE COUNCIL

Jay Eriksen stated that he was browsing the State of Nevada tax website and referenced a
$3.6 billion surplus. He suggested that the City of Wells work on a way to tap those
funds.

ACTION TO APPROVE LAND SALE AGREEMENT WITH PATRICK BARNEY
AND PATRICIA BARNEY DBA WORLD RENEW FOR PARCEL #6 IN HEAVY

INDUSTRIAL PARK

Manager Supp reviewed a Land Sale Agreement with Patrick and Pafricia Barney of
World Renew for Lot 6, Block 1 of the City’s Heavy Industrial Park. She informed that
the date has been purposely left open until such time as NDEP permits are issued to the
company. Kenny Huff made a motion to approve the Land Sale Agreement with Patrick
Barney and Patricia Barney dba World Renew and Kerry Robinson seconded the motion.
The vote of the Board was unanimous.

ACTION TO ADOPT RESOLUTION 02 — 15; RESOLUTION DESIGNATING

CERTAIN ELECTED OFFICIALS AND CERTAIN APPOINTED OFFICIALS AS

SIGNATORIES ON VARIOUS BANK ACCOUNTS OF THE CITY OF WELLS,
REAFFIRMING RESOLUTION 89 -- 30 AUTHORIZING THE USE OF
FACSIMILE SIGNATURES AND OTHER MATTERS PROPERLY RELATING
THEREO
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STA¥F REPORTS

Manger Supp reported that the Bureau of Land Management has informed that there will
be a land acquisition in the Clover Valley area near Railroad Springs and the Angel Creek
Campground and they requested a position letter from the City because of the water rights
owned there. Manager Supp stated that the City will want to retain the water rights and
added that she will draft a letter.

Manager Supp reported that during the AB198 meeting, fifty-eight percent of the grant
was approved or a total amount of $722,000. She stated that Rural Community
Development will again open up the discussion and prioritize projects again and Wells
may get more funding based on the updated priority list. She added that Developer John
Ferricks was happy to hear about the potential for funding for infrastructure in the area on
the east side of town.

Jolene Supp stated that she will be attending the CDBG Application Workshop in Eureka
on Thursday and City Clerk Sue Smith will be attending the Election Workshop in
Carson City on the same day.

The City Manager stated that Patrick Barney of World Renew will be making a
presentation to the Elko County Commission on Thursday, January 9. She added that the
State Fire Marshall has approved the proposed storage of tires, Jolene Supp reported that
power issues are still being worked on as well as permitting from the Nevada Division of
Environmental Protection.

Manager Supp reported that work is being done on the heavy industrial park entrance and
the project should be completed by the end of the week.

Jolene Supp reported that one of the law enforcement vehicles was totaled and the
insurance company will be issuing a check to the City of Wells. She explained that the
vehicle was unoccupied and parked when it was hit by another driver and no one was
injured. She added that the vehicle will be replaced with a Ford Explorer.

ADJOURNMENT

Cal Stark made a motion to adjourn the meeting and Kenny Huff seconded the motion.
The meeting was adjourned at 9 P.M.

Sl

RUSTY A. ‘i'y’oj Mayor /

ATTEST:
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DISCUSSION CONCERNING FISCAL YEAR 2003-2004 BUDGET

Jolene Supp provided the Board with projected budget numbers for the Water, Sewer and
Sanitation Departments. She advised that there are no numbers for the General Fund as
the State will be providing preliminary estimates on February 15, 2003. She asked the
Board to consider this information for discussion at the next regular meeting. Mayor
Tybo stated that the Board could also set a date for a work session at the next meeting.

CLAIMS COMMITTEE REPORT; ACTION TO APPROVE FINANCIAL
STATEMENTS '

Kerry Robinson noted the amounts of the FEMA grant and CDBG grant, stating that they
are a large part of the expenditures. He then made a motion to approve Warrant Register
dated February 11, 2003 in the amount of $113,267.51. Cal Stark seconded the motion
and the vote was unanimous.

COUNCILMEN’S REPORTS

Upon question of Cal Stark, Jolene Supp explained that award of the bid to Navco
Construction was for $28,600 and there was an extra $3,200 listed if the lift station had to
be removed. She advised that it was originally hoped that the lift station could be left in
place but NDOT required it to be removed. She stated that the second plan was to have
the City’s Public Works crew remove it but it was too heavy, thus the contractor, Navco
Construction, had to remove it. She stated that it should have been awarded as a base and
alternate but since it wasn’t a change order will be issued for the extra work. Cal Stark
stated that he has a problem with it and feels it should have been re-bid. Manager Supp
stated that the project hasn’t changed. Cal Stark asked where the money came from and
‘the City Manager explained that in addition to grant funds and Flying J’s contribution of
$8,000, some money was taken out of both Water and Sewer Capital Qutlay to make up
the difference. Mayor Tybo stated that Manager Supp discussed the project with him.
Cal Stark stated that he felt clarification was needed.

Mayor Tybo reported that he and Manager Supp went with Patrick Bamey of World
Renew to Carson City in an effort to obtain the Air Quality Permit from Nevada Division
of Environmental Protection. The Mayor reported that progress was made and the Solid
Waste Permit will be reviewed. He added that the Public Utilities Commission was very
cooperative.

Mayor Tybo reported that there will be a BLM meeting in reference to the California
Trail on Thursday, February 13, 2003 at 5 P.M. at the El Rancho.

STAFF REPORTS

Minutes of Wells City Council
Meeting of February 11, 2003
7

RFO 10-28C Page 23 of 186



COUNCILMEN’S REPORTS

Kerry Robinson stated that he received a card from the Nevada Commission on Ethics
and Sue Smith stated that this is just a reminder for elected and appointed officials tJ file
Financial Disclosure Statements.

Vikki Dedman referenced a number of tires behind the Shell Station and Manager Supp
advised that she will send them a letter in reference to the Nuisance Ordinance. Manager
Supp added that it was also brought to her attention that there are chickens in a couple of
neighborhoods and she will also write letters giving owners ten days to remove the
chickens, Councilwoman Dedman stated that during a recent ECEDA meeting, the
ECEDA Board requested that a letter of support be written for World Renew.
Councilwoman Dedman asked who wrote the information for Wells on ECEDA’s
website. She stated that other communities in Elko County have a large amount of
information and Wells does not have much. She stated that ECEDA will be holding a
meeting in Wells on March 18 at 1 P.M. and asked for location suggestions.

Mayor Tybo announced that he, Vice Mayor Robinson, Councilman Stark and Manager
Supp will be traveling to Carson City on Thursday and Friday, February 27 and 28, 2003
to attend a meeting with Assemblyman Jason Geddes about his bill draft naming tires as
non-renewable energy. He added that it is also local officials day at the Legislature and
they will be attending activities associated with that. The Mayor added that they will also
attend the Nevada League of Cities Board Meeting on Friday.

STAFF REPORTS

Manager Supp reported on the BLM California Trail meeting, stating that it appears that
Wells will not receive much in the way of a satellite site.

Tolene Supp reported that World Renew’s Solid Waste Permit Application is complete
and the contract for power is moving along. Manager Supp stated that she is hopeful that
a letter concerning the renewable energy designation will be coming soon.

The City Manager stated that NDOT has indicated that no millings will be available on
this upcoming job. She continued that she was given the okay to contest this decision.
She advised that Assemblyman John Carpenter will try to assist on the Wells to Osino
project.

ADJOURNMENT

Vikki Dedman made a motion to adjourn the meeting and Kerry Robinson seconded the
motion. Mayor Tybo adjourned the meeting at 9:23 P.M.
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Mayor Tybo asked Mr. Dalton if he is asking that the City of Wells support the proposal
and if so, where should the letter be directed. Brad Dalton and Mike Nannini both stated
that the letter should be addressed to the Elko County Commissioners. Mayor Tybo'
asked when the letter is needed and Mike Nannini stated that there will be a presentation
in April to the County Commissioners. Mike Nannini suggested that tax offset, public
access, and grazing issues should be incorporated into the letter. The Mayor suggested
that a draft letter be put together and Manager Supp asked if it shouid be in a favorable
position or an opposing position. Vikki Dedman made a motion to table the matter so the
Board can have more time to research it. Kerry Robinson seconded the motion and the
Board cast a unanimous vote.

CLAIMS COMMITTEE REPORT; ACTION TO APPROVE FINANCIAL
STATEMENTS

Kerry Robinson made a motion to approve the Warrant Register dated March 11, 2003 in
the amount of $39,608.41, Cal Stark seconded the motion and the vote was unanimous.

Mayor Tybo recessed the meeting at 8:23 P.M. and called to reconvene at 8:30 P.M.
COUNCILMEN’S REPORTS

Vikki Dedman stated that she has information on the Rural Nevada Economic
Development Summit sponsored by Sierra Pacific. She advised that there is an ECEDA
meeting on March 18 at 1 P.M. in the Meeting Room of the Wells Fire Statiomn.

Mayor Tybo reported that he met with Assemblymen Jason Geddes and John Carpenter
regarding the tire bill.

STAFF REPORTS

Manager Supp firther reported on that meeting, stating that tires are renewable in
California, She added that State Energy and the PUC are on the City’s side.

Manager Supp reported that Liz Smith-Incer is scheduling an April 17 meeting in
reference to trails development. She stated that the group will discuss Angel Lake first.

Jolene Supp stated that she met with Frehner Construction in reference to obtaining water

for the their US Highway 93 construction project. She suggested that a trade be made
with them. The City needs a detention basin and if they were to pump the heavy industrial
park well and pay the power bill, that would also be a savings to the City. She added that
the City desperately needs street work done and would willingly take “leftovers™ from the
highway project. She stated that they were cooperative. Mayor Tybo added that there
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wanted to put on vertical siding. Cal Stark agreed with her concern. The City Clerk
suggested that the purpose for the language is create a look that is compatible with the
house. Mayor Tybo stated that he has no problem with the way it is worded. He stated
that the final reading and action to adopt will be on the next agenda. ’

CLAIMS COMMITTEE REPORT; ACTION TO APPROVE FINANCIAL
STATEMENTS

Kerry Robinson made a motion to adopt Warrant Register dated March 25, 2003 in the
amount of $34,530.47. Cal Stark seconded the motion and the vote was unanimous.

COUNCILMEN’S REPORTS

Vikki Dedman reported on the Rural Economic Development Summit and added that
there was an ECEDA meeting last week.

Mayor Tybo explained that City Staff is putting together a board of photos and
information of local persons serving in Operation Iraqi Freedom. He also announced that
the Wells FFA teams did well again at state competitions, bringing home nine first place
and one second place team awards.

STAFF REPORTS

Manager Supp reported on the status of World Renew in reference to the air quality
permit from Nevada Division of Environmental Protection. She also advised that she
spent time with Flying Pig Coach Works last week, stating that she encouraged them to
phase their project.

“The City Manager stated that there is a motocross event scheduled for the upcoming
weekend.

Jolene Supp stated that a PERS representative will be in Wells on May 1 to answer any
questions concerning retirement.

The City Manager announced that filing for the position of Mayor and position of
Councilman will close on Friday, April 4.

Jolene Supp stated that Frehner Construction will build a detention basin, pump the heavy
industrial park well and pay the electric bill in exchange for the construction water they
need for the US Highway 93 job they are doing for NDOT.

ADJOURNMENT
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There was no discussion and Councilmen Stark made a motion to accept. Councilmen
Robinson seconded the motion with a unanimous vote to pass.

CLAIMS COMMITTEE REPORT; ACTION TO APPROVE FINANCIAL
STATEMENTS :

Councilwomen Dedman and Councilman Stark reviewed the claims. Stark made the
motion to approve the register dated April 8, 2003 for the amount of $20553.08. Dedman
seconded the motion. There was a unanimous vote to pass.

COUNCILMEN’S REPORTS

Councilman Huff stated that he was happy to be on board for four more years and hoped
to help and be positive.

Councilman Stark commented that the blue dumpster was moved and the site remained
clean until today. Someone dumped garbage outside of the fence. There was discussion
of manning the facility and dumping brush directly at the old landfill to burn at a later
date.

Mayor Tybo stated that his latest trip to Carson City was to testify against AB296—
renewable energy. He felt the trip was beneficial and World Renew received what they
needed to move ahead. The solid waste permit still was not issued but should be at the
public comment level by April 22, 2003. The air quality permit was still being
negotiated. All and all the project was making progress.

Councilwoman Dedman also noted that there was a freezer by the Mountain View Motel

"with the door still attached.

STAFF REPORTS

Manager Supp commented that several people from the area had fraveled to Carson City
in support of AB498. This bill was to allocate funding to determine the level of repairs
needed to fix Bishop Creek Dam, Also Community Pride week was scheduled for June
23,2003, Mountain Shadows RV had approached the City to discuss sewer charges for
commercial businesses that had large lawns. The RV park had no way to separate the

irrigation water metering from the commercial usage and therefore the sewer charges

were inflated. There had also been discussion to offer a service fee for the RV’s to
manage parking on City property. Event RV parking would offer services, room tax
collection, as well as being an information ambassador for the City. Lastly, Supp
commented that there would be no election this year because there was no multiple
candidate positions running. Clerk Smith would probably be reading something into the
record to verify this action.
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Manager Supp referenced an FAA grant application prepared by Knight Piesold for
engineering design and runway extension. She explained that this matter will be on the
agenda for action at the next meeting.

Manager Supp also stated that Tim Brown of Elko Sanitation Company will be present at
the next meeting to discuss sanitation practices.

Jolene Supp reported that financing for World Renew is coming along really nice. She
stated that publication for the permit should begin today or tomorrow.

ADJOURNMENT

Cal Stark made a motion to adjourn the meeting and Kenny Huff seconded the motion.
Rusty Tybo adjourned the meeting at 9:25 P.M.

Gy s G,

CATHER]NE SUE SMITH, CMC, Clty Cl rk
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Kenny Huff made a motion to approve Warrant Register dated May 27, 2003 in the
amount of $40,004.29. Vikki Dedman seconded the motion and the vote was unanimous.

COUNCILMEN’S REPORTS

Vikki Dedman requested that Charter Communications be contacted to justify their recent
rate increase. It was suggested that something else be done when their contract comes up
for renewal.

Vikki Dedman reported that there will be an ECEDA meeting in the Wells Rural Electric
Company Board Room on June 17, 2003 at 1 P.M.

Mayor Tybo announced that the City of Wells received both facilities grants that they
applied for through CDBG and is listed as an alternate for the French Drain study.

- Manager Supp added that it is possible that the City will receive de-obligated funds from
CDBG for sewer line construction from Humboldt Avenue to the Chariot Track. She
informed that the original grant, which was given an alternate status last year, will be
scaled down since AB 198 funds will be used to do the water portion of the project.

The Mayor announced that the Senior Pro Rodeo went well and Manager Supp thanked
the Mayor and Vice Mayor for their help at the barbecue.

STAFF REPORTS

The City Manager stated that Mountain Shadows RV Park is considering the lease of

Chinatown RV Park for the weekend of the car show and has requested a reduced

business license and utility rate. She stated that she will put together a proposal for the
‘next meeting.

Jolene Supp reported that the comment period for World Renew’s permit has opened and
will close on June 27, 2003.

Manager Supp informed that Vernon Dalton is working on obtaining funding for the
Bishop Creek Reservoir Preliminary Engineering Report and dam repairs.

The City Manager announced that June 16 — 20, 2003 will be Community Pride Week.
She stated that the City of Wells will be hosting Spouse’s Day for the Nevada League of
CitiessNACO Conference on Thursday, September 18, 2003. She stated that the
conference is scheduled in Elko from September 17 — 20, 2003.

Manager Supp stated that she will be bringing chip-sealing prices to the Board in the near
future.
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STAFF REPORTS

Jolene Supp reported that she is working on Spouses Day for the Nevada League of
Citiess/NACO Annual Conference in September. -

The City Manager provided a street work schedule including chip-sealing information.

She updated the Board on the Nevada Supply Corporation land sale proposal, noting that
they would like an option for an additional five acres. She continued that with reference
to the original agreement, $600 is not enough for earnest money as legal work is close to
$1,000. Kerry Robinson asked if the City will have to pay commission on the second
sale. Cal Stark stated that it should be a maximum of a two-year option.

Jolene Supp reported that Senator Reid’s office is working on a waiver of the equity
required for the World Renew project. She stated that the pre-application is in and the
financing broker seems happy with it.

The City Manager reported that all seasonal help is in place for the Parks Department and
the swimming pool is scheduled to open the following day.

ADJOURNMENT

Vikki Dedman made a motion to adjourn the meeting and Cal Stark seconded the motion.
Rusty Tybo adjourned the meeting at 9:15 P.M.
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The City Manager reported that the Nevada State High School Rodeo Finals were good
for the community in terms of generating traffic at hotels and restaurants. Jolene Supp
continued that she met with Don McDonald regarding the upcoming Car Show and -
emphasized that they will have insurance or there will be no drag races at the airport. She
stated that they also discussed parking, the addition of more portable restrooms facilities,
and barricades for the street dance. She reported that they are expecting 400 entrants and
would like to allow tent camping on the high school football field. Upon question of
Kerry Robinson, the City Manager stated that there will be no RV parking at the City Park
because of safety concerns. Rusty Tybo suggested that a City representative be present at
the next meeting of the Wells Car Club to express concerns.

Manager Supp advised that her employment contract expires August 15, 2003 and stated
that she will put a draft of changes in the Council’s mailboxes.

Manager Supp stated that staff has been busy in preparation for close of the Fiscal Year.
She also stated that Mayor Tybo and Councilman Huff will be sworn into office on
Monday, July 7, 2003.

With reference to a request from Nevada Supply Company, the City Manager stated that
City Attorney Bob Goicoechea stated that there can be no option on additional land but
another contract can be written for this land for a two-year period with a $1,500 non-
refundable down payment and a balloon payment at the end of two years. She stated that
the $1,500 will cover legal and filing fees in the case that they desire not to continue with
the sale. Vice Mayor Robinson stated that the first land sale agreement should be closed
before the Board considers a second agreement.

Jolene Supp reported that there has been no waiver granted for the minimum equity of

- twenty percent for World Renew, therefore Patrick Barney changed his pre-application
dollar amount. She added, however, that the feasibility study has been accepted. It was
suggested that Mr. Barney consider a phased project.

Cal Stark asked if any additional word has been received from Skillful Fabrications and
Manager Supp replied that he is paying his rent but no one has heard from the owner,
Jolene Supp further reported that Tom Patterson is interested in opening a caramel shop at
the El Rancho which would be great location for that type of business as it would appear
to be a candy shop from the outside.

' The City Manager also reported that plans are underway for the 2004 Wells High School
All Class Reunion.

ADJOURNMENT
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Kenny Huff made a motion approve Warrant Register dated July 8, 2003 in the amount of
$84,706.39. Cal Stark seconded the motion and the vote was unanimous.

COUNCILMEN’S REPORTS .

Cal Stark referenced information about the National League of Cities Conference in
Nashville, Tennessee in December and stated that he would like to attend.

Mayor Tybo reported on the team-roping event that was held over the 4™ of July
weekend.

STAFF REPORTS

Manager Supp gave an update on World Renew, announcing that Patrick Barney will be
meeting with GE Capital next week to see if they can provide additional private financing
needed for the project.

Jolene Supp reported that she will be meeting with representatives of El Paso Gas on
Wednesday, July 9, 2003 to obtain information about the proposed natural gas pipeline.

The City Manager also reported that she will be meeting with UPRR on August 22 about
installation of a team track and rail spur for economic development.

Jolene Supp reported that Mayor Tybo and Councilman Huff were sworn in on Monday,
July 7. She further stated that it has been past practice to review City appointments
following each election. She stated that this has typically been done during the second
meeting in July. Manager Supp continued that City Attorney Bob Goicoechea advised
that other entities are reviewing appointments in October so new Council members have

. an opportunity to review these positions. She continued that it may be a good time to
change, as there were no new Board members elected this year. Mayor Tybo asked for a
list of appointments for the next meeting.

The City Manager stated that she would like to do a memo to staff outlining recent
increases in health insurance benefits and the PERS rate. She stated that although these
are not seen on the paycheck, they are an increase to the employee. She further stated
that City employees did not receive a cost of living increase and asked if there is an
appetite by the Board to consider this. Upon question of Mayor Tybo, the City Manager
stated that cost of living increases in the past have been approximately three percent. Cal
Stark asked for total dollars at two and three percent and Kerry Robinson asked for
Consumer Price Index information.

Jolene Supp stated that she has proposed some changes to her employment contract and
will provide copies for the Board following a discussion with the Mayor on Thursday, July
9, 2003.
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MINUTES OF WELLS CITY COUNCIL

MEETING OF JULY 22, 2003
CALL TO ORDER
Date: Tuesday, July 22, 2003
Time: 7:00 P.M.
Place: Meeting Room, Wells Fire Station

516 Seventh Street Wells, Nevada
Type of Meeting: Regular Meeting of City of Wells Board of Councilmen
Presiding Officer: Rusty A. Tybo, Mayor

ROLL CALL

Present: Vikki L. Dedman, Councilwoman
Kemny W. Huff, Councilman
Kerry T Robinson, Vice Mayor
Calvin S, Stark, Councilman
Rusty A. Tybo, Mayor

Absent: None

Quorum: Yes

Staff Present: Catherine Sue Smith, City Clerk

Jolene M. Supp, City Manager

. APPROVAL OF MINUTES OF PREVIOUS MEETINGS

Kerry Robinson made a motion to approve minutes of the special meeting of May 20,
2003 and regular meeting of July 8, 2003. Kenny Huff seconded the motion. The vote
was Huff, Robinson, Stark and Tybo; aye and Dedman abstained.

UPDATE BY CITY MANAGER ON WORLD RENEW PROJECT

Jolene Supp reported that Patrick Barney met with GE Capital regarding financing for his
business. She reported that GE Capital does not finance start-up ventures and have not

called Patrick back with other options. Jolene Supp stated that they are working with

USDA’s Business and Industry Department and Phil Johnson has called a meeting of all
those involved for next week. She commented that the meeting has been scheduled for
July 31, 2003 and she and the Mayor will be attending. Jolene Supp stated that Patrick
Barney also has meetings scheduled with Wells Fargo and U.S. Bank. She stated that it
may appear to the public that nothing is happening on the project, but it is. She stated that
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the Board of Councilmen until the first Monday in July after the next election. Cal Stark
seconded the motion and the vote was unanimous.

CEREMONY TO SWEAR IN NEWLY APPOINTED OFFICIAL i

City Clerk Sue Smith administered the Oath of Office to newly appointed Councilman
Hank Chapman. )

APPROVAL OF MINUTES OF PREVIOUS MEETINGS

Minutes of previous meetings were approved upon motion of Kenny Huff, a second by
Cal Stark and a unanimous vote.

CITIZENS TO ADDRESS THE COUNCIL

Gene Kaplan referenced a meeting concerning the California Trail Interpretive Center and
Manager Supp informed that the meeting has been cancelled.

Cathey Quinn requested that someone fix the potholes on Eighth and Ninth Streets.
Public Works Director David Linge stated that crews will get to those roads soon.

UPDATE BY CITY MANAGER ON WORLD RENEW PROJECT

Jolene Supp reported that Elko County Commissioner Mike Nannini arranged a meeting
with U.S. Senator Harry Reid following his presentation in Elko on Saturday. She
continued to report that Senator Dean Rhoads was also present at the meeting, as well as
Councilwoman Vikki Dedman. Manager Supp stated that they were able to talk to
Senator Reid about the World Renew Project. She continued that Zions and Nevada State

-Bank are the two private lending agencies that have stepped up to the plate in reference to

the project. She stated that with reference to the City’s participation, the City’s Charter
dictates a debt limit not to exceed forty percent of the City’s assessed valuation if the full
faith and credit of the City is also pledged to their payment. She also reported that EWT
in Toronto is willing to provide a portion of the guarantee as well as a management
agreéement. Jolene Supp continued that this will be a pivotal week in terms of financing.
She informed that the project may not be eligible for business and economic development
bonds and an interpretation should be ready for the September 3 and 4, 2003 County
Commission meeting. Manager Supp stated that although there is not a building going up
yet, the project is still moving forward.

REVIEW OF QUALIFICATIONS OF ENGINEERING FIRMS AND ACTION TO
SELECT ENGINEERING FIRM FOR CDBG SHOSHONE AVENUE SEWER
LINE PROJECT
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Mayor Tybo asked if someone else would be available over Labor Day Weekend to
represent the City of Wells at the Elko County Fair. Vice Mayor Cal Stark volunteered to
be there to present the Wells Businessmen’s Trophy.

+

STAFF REPORTS
Manager Supp reminded that the City Office will be closed on Labor Day.

Jolene Supp informed that additional millings have been hauled on the Metropolis Road
and chips are due to be delivered on Thursday and Friday. She stated that Pacific Avenue
will be the first street done next week.

The City Manager referenced sanitation letters from Tim Brown and City Attorney Robert
Goicoechea and stated that she will be calling Mr. Brown later in the week.

Manager Supp stated that with reference to Code revisions, she sees changes in sections
concerning work cards, zoning, room tax, business license and fees for call-outs. Cal
Stark referenced the 28-day exemption from paying room tax and asked that it be
considered at the work meeting.

Jolene Supp reported that the auditors will be here this week and/or next week.

The City Manager informed that EWI will be here next week to attend the Elko County
Commission meeting on Thursday, September 4 at 9:30 A.M. in reference to World
Renew.

Manager Supp informed that one of the deputies has taken a position with Elko City so
Elko County Sheriff’s Office will be looking to fill that vacancy. The Board briefly

~discussed a dog catcher position and instructed staff to advertise. Manager Supp stated
that she has received a request for a spay and neuter clinic to be held in Wells,

Jolene Supp stated that the Wells High School physical education classes are using the
swimming pool for a couple of weeks while the weather is still warm.

Flaine Swanson asked what can be done about tire storage on private property in
reference to concern about West Nile Virus. Manager Supp stated that this should be
covered in the Nuisance Ordinance.

ADJOURNMENT

Vikki Dedman made a motion to adjourn the meeting and Kenny Huff seconded the
motion. Mayor Tybo adjourned the meeting at 8:45 P.M.
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UPDATE BY CITY MANAGER ON WORLD RENEW PROJECT

Mayor Tybo informed that the President and Marketing Director of EWI from Toronto
were in Wells last week. City Manager Jolene Supp explained that the project is being
restructured so EWI is a larger partner. She stated that they have more equity and a track
record for operating the initial plant. She referenced a diagram showing how the project
might be organized. She informed that the City of Wells might serve as the lessor on the
project, EWI would be the operator and World Renew, who holds the permits, would be a
sub-leasee/operator with an option to purchase the entire operation from EWI. The City
Manager explained that Chapter 268 of Nevada Revised Statutes outlines the procedures
for Economic Development Revenue Bonds which might be used to finance the entire
project. Manager Supp stated that in reference to the bonds, only revenues from the plant
may be used to make bond payments. She added that the City of Wells could not make
these payments even if they wanted to, which adds a layer of protection for taxpayers.

She continued that because of this, though, the finance package needs to be very complete
and accurate. Jolene Supp reported that EWI will also assist in preparing the business
plan. She stated that a tax attorney has been contacted and will be meeting with the
parties to assist in this process. She stated that an advance ruling from the IRS may be
necessary and a waiver from the State of Nevada may also be required because this is a
start-up business and there are not five years of history. Manager Supp reported that it is
estimated to take approximately eight months to go through this process.

FINAL READING OF ORDINANCE #203 AND ACTION TO ADOPT; AN
ORDINANCE OF THE BOARD OF COUNCILMEN OF THE CITY OF WELLS,
NEVADA, AUTHORIZING THE ISSUANCE OF WATER REVENUE BONDS IN
THE MAXIMUM PRINCIPAL. AMOUNT OF $200,000 TO PAY IN PART THE
COST OF SUCH PROJECT; PROVIDING THE FORMS, TERMS AND
CONDITIONS OF THE BONDS, THE SECURITY THEREFOR AND THE SALE

. THEREOF OF TO THE UNITED STATES OF AMERICA; PROVIDING FOR

THE COLLECTION AND DISPOSITION OF REVENUES DERIVED FROM
THE OPERATION OF THE WATER SYSTEM; PROVIDING OTHER MATTER
RELATING THERETO

Mayor Tybo made a final reading of Ordinance #203; An Ordinance of the Board of
Councilmen of the City of Wells, Nevada, authorizing the issnance of Water Revenue
Bonds in the maximum principal amount of $200,000 to pay in part the cost of such
project; providing the forms, terms and conditions of the bonds, the security therefor and
the sale thereof to the United States of America; providing for the collection and

disposition of revenues derived from the operation of the water system and providing for

other matters relating thereto. Councilwoman Dedman made a motion to adopt
Ordinance #203 and Councilman Huff seconded the motion. The vote was unanimous,
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Wells, And finally he stated that there was a spectacular show of quilts at the Wells Rural
Electric Annual Meeting in conjunction with the City’s booth. He sited this as a display of
traditional American folk art and asked the Board to support a display in the Overland
Hotel from May through November, the Wells tourist season, for a rental fee of $5.-
Manager Supp asked Mr. Kaplan what the electric bill is and he indicated that it is $15 to
$20 per month, Mayor Tybo explained that the quilts were originally gathered from local
quilters to put on a display for the spouses of the Nevada League of Cities Annual
Convention attendees as part of Wells Day. He stated that when the guests came to
Wells, they received a hay wagon ride around the area, viewed the quilts, had lunch at the
golf course and also attended the stock dog clinic at the indoor arena. He further
explained that since this was held on Friday and the Annual Meeting was Saturday, it
seemed only natural to display the quilts again. Mr. Kaplan presented the Board with a
letter outlining his request and conditions.

UPDATE BY CITY MANAGER ON WORLD RENEW PROJECT

City Manager Jolene Supp informed that several different financial alternatives are being
considered for financing of the World Renew project. She stated that she will soon be
receiving a revised business plan draft from EWI.

ACTION TO ADOPT RESOLUTION 03 —- 13; A RESOLUTION SETTING
FORTH THE COMPENSATION RATE FOR CITY ATTORNEY SERVICES
AND OTHER MATTERS RELATED THERETO

City Attorney Robert Goicoechea was present. Mr. Goicoechea stated that he has been
serving the City in capacity as attorney since 1972. Bob Goicoechea stated that in 1993
the rate for compensation for attorney services was changed to $90 per hour. Mr.
Goicoechea proposed that the rate be increased beginning November 1, 2003 to $95 per

- hour and then again on July 1, 2004 to $110 for civil work. He further proposed that
court work be raised November 1, 2003 to $95 per hour. Mr. Goicoechea also explained
that the resolution includes a provision for a cost of living increase every two years
beginning in 2006. Bob Goicoechea stated that the City Attorney serves at the pleasure of
the Board of Councilmen in any case. Mayor Tybo stated that the resolution is written to
be effective November 1, 2003 and asked the Board if they desire to delay consideration
of the matter. Hank Chapman stated that the resolution seems reasonable and Kenny Huff
stated that the City has been billed the same rate for a period of ten years. Vikki Dedman
made a motion to adopt Resolution 03 — 13; Resolution setting forth the compensation

_ rate for City Attorney services and Hank Chapman seconded the motion. The vote was
unanimous.

CONTINUED DISCUSSION REGARDING BISHOP CREEK STUDY, REVIEW
OF PREVIOUS MOTION AND POSSIBLE ACTION TO AMEND

Minutes of Wells City Council
Meeting of September 23, 2003
2

RFO 10-28C Page 37 of 186



Secondly, Mr. Webb stated that tourists felt the gateways to our communities were unkept
and in need of a clean up. The weeds were growing tall. Mayor Tybo commented that in
past, the City has annually sponsored a community clean up, but without a regular
program, weeds grow back. Y

On a more positive side, the schools, parks, historic section and green belfs were getting
very favorable comments. Mr. Webb wanted to work with the City to promote the golf
course, and walking tour to continue to bring people to the community. If people stayed
in the area longer, they would spend more money. He also offered to volunteer and help
when the City was ready and encouraged everyone to work together.

UPDATE ON THE TIRE PLANT PROJECT

Manager Supp reported that current options for financing included venture capital,
revenue bonding, or the County financing the complete project. Mayor Tybo felt that
revenue bonding was the best option to pursue. Supp asked if revenue bonds were the
focus and Mayor Tybo confirmed that unless new venture capital were to come into the
picture, that revenue bonding was the only real option. Supp stated that bond council,
Swensein and Stern, needed to get involved. Councilman Stark then stated he felt the
business plan was very well layed out and questioned why venture capitalists weren’t
giving the project a closer look. He also commented that offering to bond may bring
capitalists forward. Councilman Stark made a motion to request $2 million from the
County and proceed with economic development bonds. Huff seconded the motion and
the vote was unanimous.

The meeting was recessed as 7:38 and reconvened at 7:40.

ACTION TO AUTHORIZE STAFF TO REQUEST PROPOSALS FOR
"ATRPLANE HANGER RENTAL CONTRACTS

Councilman Stark questioned what happened to the current rental contract with the BLM.
Supp stated that the BLM had relinquished their contract becanse their needs no Ionger
justified the hanger rental. They had been renting the building for $400 per month, It
was also noted that local pilots needed fo understand that if a rate was offered that was
substandard to the market rate of $400, then their rental may only be month to month and
that if an entity came along and offered to pay the market rate, the current tenant would
be asked to either match the rate or move out. Stark felt the hangers should be used for
airport usage only. Huff made a motion to go out for proposals with the consideration
being the net gain above tiedown(s). Stark seconded the motion and the vote was
unanimous.

ACTION TO BID THE CITY OF WELLS CURB AND GUTTER PROJECT.
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ACTION TO APPROVE PACKAGED LIQUOR LICENSE AT 1255 HIGHWAY
93 NORTH; FLYING J INC., APPLICANT

The Board considered an Application for Liquor License for Flying J at their new location
on Highway 93 North. It was stated that the correct address is 174 Highway 93 North.
Cal Stark made a motion to approve a Packaged Liquor License for Flying J Inc. at 174
Highway 93 North. Vikki Dedman seconded the motion and the vote was Chapman,
Dedman, Stark and Tybo; aye and Huff declared conflict of interest and abstained.

ACTION TO APPROVE PARCEL MAP FOR MICHAEL AND PHYLLIS
SEECH, A MERGER AND RESUBDIVISION OF L.OTS 2 - 5 AND 1.OTS 8- 13;
BLOCK S OF SKYLINE TERRACE NO. 2 ADDITION TO THE CITY OF
WELLS LOCATED IN A PORTION OF SECTION 9, T37N, R62E, MDM, CITY
OF WELLS, NEVADA

Michael J. Seech, Jr. was present at the meeting in reference to his parcel maps. Upon
inquiry of Mayor Tybo, Manager Supp explained that the Planning Commission
unanimously approved the maps during their meeting the previous evening. Manager
Supp also explained that Note #3 on the maps requires Mr. Seech fo put in the curb,
gutter and sidewalk. She stated that there were thirteen lots and there will now be ten,
with the inside lots being larger. Mike Seech stated that he will be building a home for
himself on Lots 13 and 14 once his place on Highway 93 North is sold and will then build
homes on the other lots to sell. Manager Supp stated that all utilities are in the alleyway in
Block S. Vikki Dedman made a motion to approve the Parcel Maps for Michael and
Phyllis Seech of a merger and resubdivision of Lots 2 - 5 and Lots 8 — 13 of Block S of
Skyline Terrace No. 2 Addition to the City of Wells located in a portion of Section 9,
T37N, R62E. Cal Stark seconded the motion and the vote was unanimous.

. ACTION TO APPROVE PARCEL MAP FOR CHRISTOPHER DIXON AND
DELORES DIXON IN SECTION 10, T37N, 62E, MDB&M, CITY OF WELLS,
NEVADA

Manager Supp stated that Delores Dixon has requested that consideration of the parcel
map be removed from the agenda. Cal Stark made a motion to table and Kenny Huff
seconded the motion. The vote was unanimous.

UPDATE BY CITY MANAGER ON WORLD RENEW PROJECT, REVIEW OF
POTENTIAL FUNDING OPTIONS FOR THE PROJECT AND POSSIBLE
ACTION TO SELECT OR PRIORITIZE FUNDING SOURCES AND AMOUNTS

Jolene Supp stated that there are several funding options for the tire recycling plant. She
stated that a meeting of the Elko County Commissioners has been scheduled for
November 5, 2003 at 9 A.M. for a presentation and discussion about a two million dollar
loan to the City .of Wells. She stated that if the money is loaned there is question as to
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whether or not it is treated as an enterprise account and is totally government funded or
whether the City would pursue economic development bonds or whether the City would
contract with a private company. Jolene Supp stated that the Elko County Commissioners
will not make a decision until November 19, two weeks after the presentation. It was
stated that the City will agenda the meeting so all councilmen can attend if they desire.
The City Manager stated that there has been no word from the legal counsel in Reno that
the City sought advice from regarding tax issues. Jolene Supp also talked about a-“grass
roots” effort to raise the two million dollars rather than borrowing it from the County.

She continued that Tony Wand, representative from Zions Bank stated that if the City
desires 1o obtain a loan with $2 million cash, a pre-application should be filed right away
before gathering the money. She stated that their terms are a six and a half million dollar
loan at six percent interest and they buy into the phased project idea. She stated that it
does not matter to them if the $2 million in cash comes from the County or a private stock
option group. Jolene Supp stated that economic development bonds will probably cost
the City approximately $75,000 and there is a risk that the State could say no. Mayor
Tybo added that there are many hoops to jump through, also. Upon suggestion of Cal
Stark to give them the business plan and let them consider it, Jolene Supp stated that the
City has to have a resolution prepared by bond counsel first and it must be advertised and
submitted with the plan. Mayor Tybo stated that the City would bave to pay for the legal
work in any case and sited this option as riskier than other options at this point. The

- Board talked about “local” control of the project to ensure that the tire recycling plant will
remain in Wells and keep the dollars in Wells. Mayor Tybo stated that the City could
protect themselves by the way the contract is written. The Board also discussed whether
or not the project should be public or private. It was noted that the District Attorney
states that it should be one or the other and cannot be combined. Jolene Supp commented
that private would definitely be faster.

CONTINUED DISCUSSION CONCERNING WELLS CITY CODE CHANGES;
. LANGUAGE CLEAN-UP AND AMENDMENTS

Upon recommendation of the Mayor, Hank Chapman made a motion to table the
discussion concerning Wells City Code amendments and Cal Stark seconded the motion.
The vote was unanimous.

ACTION TO ENTER INTO ENGINEERING CONTRACT WITH ECOLOGIC
ENGINEERING, LLC FOR SHOSHONE AVENUE SEWER LINE
REPLACEMENT PROJECT (CDBG/03/017)

Jolene Supp referenced a draft contract with EcoLogic Engineering for the Shoshone
Avenue Sewer Line Replacement Project. She stated that upon review, City Attorney
Bob Goicoechea recommended changes on the second page concerning the project site
administration language. She stated that the entire contract is approximately $11,000.
Cal Stark made a motion to enter into the Agreement for Provision of Professional
Services with Eco:Logic, LLC for engineering for the Shoshone Avenue Sewer Line
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CITIZENS TO ADDRESS THE COUNCIL
No citizens addressed the Board of Counciimen.
UPDATE BY CITY MANAGER ON TIRE RECYCLING PLANT PROJECT _

Jolene Supp reported that work on the tire recycling plant is on going. The City Manager
stated that she received a call from USDA informing her that the City cannot own stock in
a private corporation. She stated that the City is aware of this and feels that USDA is
being very conservative. Jolene Supp stated that a private group is out there attempting to
get pledges to meet a $750,000 goal for purchase of equipment. She continued that the
group will be forming a corporation and will be selling shares for $10 each with a
minimum buy-in of $2,000. She stated that this low amount will allow virtually anyone to
buy in and to keep the project at a grass roots level. Jolene Supp stated that there has
been serious interest in this approach. She stated that she has also approached Wells
Rural Electric Company for consideration of REDLG funds to support the project.

ACTION TO ENTER INTO PIPELINE CLOSING AGREEMENT WITH UNION
PACIFIC RAILROAD FOR WATER PIPELINE CROSSING OF RAILROAD
PROPERTY AT MILE POST 718.250 ON THE SHAFTER

» SUBDIVISION/BRANCH AT OR NEAR WELLS, ELKO COUNTY, NEVADA

Upon question of the Mayor, Manager Supp stated that the purpose of this agreement is
to allow the bore near the Chariot Track for the water line going to the new well. Cal
Stark made a motion to enter into a Pipeline Closing Agreement with the Union Pacific
Railroad for a water pipeline crossing of railroad property at Mile Post 718.250 on the
Shafter Subdivision/Branch near Wells, Kenny Huff seconded the motion and the vote
Wwas unanimous.

| ACTION TO ENTER INTO AGREEMENT WITH WELLS RURAL ELECTRIC
COMPANY FOR ELECTRICAL SERVICE AND LINE EXTENSION IN
SECTION 2, T37N, R62E, MDBM

The City Manager explained that this agreement is for the light at the Heavy Industrial
Park entrance, which was designed by Nevada Department of Transportation (NDOT).
Cal Stark asked where the light is to be located and Jolene Supp stated that the location of
the light is on the northeast corner of the intersection. It was noted that both City

~ employees and Wells Rural Electric Company employees believe the light is in the wrong
place but NDOT dictates the placement. Kenny Huff made a motion to enter into an
Agreement with Wells Rural Electric Company for electrical service and line extension in
Section. 2, T37N, R62E. Cal Stark seconded the motion and the vote was unanimous.

ACTION TO AWARD BID FOR WELLS SIDEWALK, CURB AND GUTTER
PROJECT, (CDBG/03/016)
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MINUTES OF WELLS CITY COUNCIL
MEETING OF DECEMBER 9, 2003

CALL TO ORDER

Date: Tuesday, December 9, 2003

Time: 7:00 P.M.

Place: Meeting Room, Wells Fire Station

516 Seventh Street Wells, Nevada
Type of Meeting: Regular Meeting of City of Wells Board of Councilmen
Presiding Officer: Calvin S. Stark, Vice Mayor

ROLL CALL
Present: Henry L. Chapman, Councilman
Kenny W. Huff, Councilman
Calvin S. Stark, Vice Mayor
Absent: Vikki L. Dedman, Councilwoman
" Rusty A. Tybo, Mayor
Quorum: Yes
Staff Present: Catherine Sue Smith, City Clerk

Jolene M. Supp, City Manager
APPROVAL OF MINUTES OF PREVIOUS MEETINGS

Minutes of the regular meeting of November 25, 2003 were unanimously approved upon
motion of Kenny Huff and a second by Hank Chapman.

CITIZENS TO ADDRESS THE COUNCIL
No citizens addressed the Board of Councilmen.
UPDATE BY CITY MANAGER ON TIRE RECYCLING PROJECT

Manager Supp stated that a local corporation for the tire recycling project has been
formed. She advised that the company is to be called Humboldt Environmental and
Renewable Technologies (HEART), a company with “heart”. The City Manager stated
that the fundraising effort of this group has put them at a mark of $536,000 in pledges.
She added that the group has met with an attorney and is getting corporate paperwork in
order. Jolene Supp stated that in further researching the project, there may be issue with
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getting enough tires to process. She stated that currently cutting or shredding tires and
placing them in a landfill is considered recycling in several surrounding states. The City
Manager: stated that the transportation cost is a real issue and the tipping fee may not be
adequate to cover that fee. Jolene Supp stated that she will continue to research these
matters and keep the Board informed. She added that in a meeting with Elko County
Commissioners, they are still promising the money to the City for project development.
She also informed that Wells Rural Electric Company will be introducing the concept of
using REDLG funds for the tire recycling project at their upcoming board meeting on
Friday.

UPDATE BY CITY MANAGER CONCERNING SANITATION ISSUES
INCLUDING BILLING BY CITY OF WELLS FOR COLLECTION SERVICE
AND RELATED DISCUSSION

Tim Brown of Elko Sanitation Company was present for the discussion concerning
sanitation issues. Manager Supp informed that she and other staff members met with Mr.
Brown during the previous week to discuss the billing changeover. She informed that the
City of Wells will be billing both residential and commercial customers for garbage
collection service beginning January 1, 2004. She noted that special services such as
large roll-off containers and appliance pickup will be handled and collected by Elko

'Sanitation Company directly. She stated that the group discussed reporting and payment
arrangements, The City of Wells will bill at the end of the month for that month service
and customers have until the fifteenth of the next month to pay and then the City of Wells
will cut Elko Sanitation Corapany a check at the end of that month for the billed fees,
which should make for a satisfactory cash flow. The Board then briefly discussed a
delinquent list provided by Elko Sanitation Company. It was noted that many of the
customers are still active and City staff will attempt to aid in the collection of this money
as the delinquents and subsequent write-offs affect the rate of all customers. Manager
"Supp stated that one of the things discussed during the meeting with staff is the fact the
Mr. Brown has been required to bid sanitation service for all schools within the Elko
County School District area. Jolene Supp stated that she questions how they can pay a
reduced, bid rate when the City has an ordinance in place establishing the rate for all
customers. Tim Brown stated that the City Attorney tells him that the school district is
considered a political subdivision of the State and they can bid private services. The City
Manager stated that she will continue to look into this matter but in the meantime, Elko
Sanitation Company will bill that account direct.

DISCUSSION CONCERNING US FOREST SERVICE GRANT AND POSSIBLE
ACTION TO SELECT TYPE OF CONSTRUCTION MATERIALS AND LET BID
FOR MATERIALS

Manager Supp informed that there are ninety days to drawn down on the $10,000 U.S.
Forest Service Comprehensive Trails Development grant for the sidewalk along Front
Street. She stated that the Board has previously discussed the type of material to be used
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both projects. The Board concurred that the roof repair is the priority. The group briefly
discussed the gazebo concept and design, determined that additional planning needs to be
done and agreed it might be a better project for spring. Elaine Swanson informed that the
Next Dollar Foundation meets once a quarter.

UPDATE BY CITY MANAGER ON TIRE RECYCLING PROJECT

Jolene Supp reported that the tire recycling project is progressing quite nicely. She
provided the Board with an Appropriations Information Form she completed for Senator
Reid’s office at the request of Burk Mormison, his Rural Representative. She stated that
the original document had Elko County on it, as well, and County Commissioner Mike
Nannini requested that the appropriation be made only on behalf of the City of Wells.
She stated that the appropriations request is for $400,000 per year for a period of three
years. She explained that the appropriation must go to an entity. Upon question of Vice
Mayor Stark, Jolene Supp explained that the City of Wells will then give the money to
HEART, the locally owned, private corporation. She stated that the company will use it
for capital improvements the first year and use it for operations the next two years. With
reference to a timetable, she stated that appropriations will be requested soon and may be
approved as early as July or September but the money will not be dispensed until some
time later. Mayor Tybo asked for clarification on the form concerning the single
‘appropriation.

Manager Supp continued to report that the Articles of Incorporation for Humboldt
Environmental and Renewable Technologies (HEART) have been signed and Post Office
box and telephone numbers established. She reported that HEART will be considering a
revised sales agreement the following evening and will hopefully execute the document
for EWI, the Toronto company. She continued that if the document is signed, the first
payment will go to Toronto by the end of the month and the company will do a press

‘release. She stated that there is a refundability clause and territory and performance
guarantees in the document, as well. Manager Supp stated that she will meet with Herb
Shedd of USDA on Friday morming to talk about USDA requirements for loan submittal.
She added that Commissioner Nannini will also be attending that meeting.

Mayor Tybo asked about the REDLEG funds and Manager Supp explained that the local
cooperative will have to guarantee those funds and she is not getting good vibrations that
they will do that. Elaine Swanson asked if Zjons Bank is still involved in the project and
Jolene Supp stated that they will meet with Zions representatives later in the month if
USDA offers hope.

Jolene Supp also reported that she and Mike Eriksen, Vice President of HEART, met
with Doug Molohon, who is a potential Project Manager and although no offer was made,
he has a number of good ideas concerning the project.

Mayor Tybo recessed the meeting at 7:23 P.M. and called to reconvene at 7:25 P.M.
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MINUTES OF WELLS CITY COUNCIL
MEETING OF JANUARY 27, 2004

CALL TO ORDER

Date: Tuesday, January 27, 2004

Time: 7:00 P.M.

Place: Meeting Room, Wells Fire Station

516 Seventh Street Wells, Nevada
Type of Meeting: Regular Meeting of City of Wells Board of Councilmen
Presiding Officer: Rusty A. Tybo, Mayor

ROLL CALL

Present: Vikki L. Dedman, Councilwoman
Kenny W. Huff, Councilman
Calvin S. Stark, Vice Mayor
Rusty A. Tybo, Mayor

* Absent: Henry L. Chapman, Councilman
Quorum: Yes
Staff Present: David L. Linge, Public Works Director

Catherine Sue Smith, City Clerk
Jolene M. Supp, City Manager

- APPROVAL OF MINUTES OF PREVIOUS MEETINGS

Vikki Dedman made a motion to approve minutes of the meeting of January 13, 2004 and
Cal Stark seconded the motion. The vote was unanimous.

CITIZENS TO ADDRESS THE COUNCIL
Elaine Swanson praised City crews for their snow removal efforts.
UPDATE BY CITY MANAGER ON TIRE RECYCLING PROJECT

Jolene Supp reported that Wells Rural Electric Company offered Humboldt Environmental
and Renewable Technologies (HEART) economic development REDLG funds in the
amount of $200,000 through USDA at a one percent interest/administrative fee. She
stated that the HEART board is still working through markets and other issues.
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MINUTES OF WELLS CITY COUNCIL
MEETING OF FEBRUARY 10, 2004

CALL TO ORDER

Date: Tuesday, February 10, 2004
Time: 7:00 P.M.

Place: Meeting Room, Wells Fire Station

516 Seventh Street Wells, Nevada
Type of Meeting: Regular Meeting of City of Wells Board of Councilmen
Presiding Officer: Rusty A. Tybo, Mayor

ROLL CALL

Present: Henry L. Chapman, Councilman
Kenny W. Huff, Councilman
Calvin 8. Stark, Vice Mayor
Rusty A. Tybo, Mayor

- Absent: Vikki L. Dedman, Councilwoman
Quorum: Yes
Staff Present: Catherine Sue Smith, City Clerk

Jolene M. Supp, City Manager
APPROVAL OF MINUTES OF PREVIOUS MEETINGS

Kenny Huff made a motion to approve minutes of the meeting of January 27, 2004. Cal
Stark seconded the motion and the vote was Huff, Stark and Tybo; aye and Chapman
abstained, as he was not in attendance at that meeting,

CITIZENS TO ADDRESS THE COUNCIL
No citizens addressed the Board of Councilmen.
UPDATE BY CITY MANAGER ON TIRE RECYCLING PROJECT

Manager Supp reported that Humboldt Environmental and Recycling Technologies
(HEART) continues to receive funds. She stated that a mailer has gone out to local
citizens inviting them to invest and become stockholders. The City Manager also
informed that the HEART Board of Directors will be traveling to Toronto, Canada on
February 22 — 24, 2004.
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CHAPTER 7, TITLE 10 OF THE WELLS CITY CODE ENTITLED “ZONING
DISTRICTS; ALLOWABLE AND SPECIAL USES” TO AMEND STANDARDS
FOR THE INSTALLATION OF MANUFACTURED AND FACTORY BUILT
HOMES AND ESTABLISHING PROVISIONS FOR MODIFICATION OF THE
STANDARDS BY THE SPECIAL USE PERMIT PROCESS :

Mayor Tybo made a first reading of Ordinance 206; An Ordinance amending Chapter 2,
Title 10 of the Wells City Code entitled “Zoning Regulations,” by amending Section 10-2-
2 to include a Manufactured Home and Group Home in the definition of a Single Family
Dwelling or Residence; also by amending Chapter 7, Title 10 of the Wells City Code
entitled “Zoning Districts; Allowable and Special Uses” to amend standards for the
installation of manufactured and factory built homes and establishing provisions for
modification of the standards by the Special Use Permit Process. The City Clerk
explained that the primary purpose of this ordinance is to limit the age of manufactured
homes that can be placed on a permanent foundation. She informed that, in accordance
with State codes, a manufactured home must be built or manufactured within the five- (5)
years immediately preceding the date on which it is affixed to the residential lot. The
Clerk added that there is a provision for a Special Use Permit for homes older than that if
they meet certain criteria.

- CLAIMS COMMITTEE REPORT; ACTION TO APPROVE FINANCJAL
STATEMENTS

Hank Chapman made a motion to approve Warrant Register dated February 24, 2004 in
the amount of $41,393.34 and Vikki Dedman seconded the motion. The vote was
unanimous.

COUNCILMEN’S REPORTS
Vikki Dedman reported on her attendance at an ECEDA meeting earlier in the day.

Mayor Tybo requested that the Board check their calendars, as he would like to schedule
a work session during the first week of March to discuss the upcoming budget. The
Mayor stated that he would also like to discuss utility billing at that meeting. Garage
owner Doyle Hitt informed that he has requested a waiver on his utility billing as he
resides in the garage three days each week and there is only one restroom facility in the
place. Mr. Hitt stated that he is being charged for both residential and commercial service
and is willing to pay for commercial service but feels it is not appropriate that he be billed
 for residential service, also.

Mayor Tybo continued that there have been negative comments about the trip that the
HEART Board of Directors is taking to Toronto. He emphasized that the City of Wells in
no way funded the trip and that all expenses were paid by HEART. He also advised that
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the City Manager took Annual Leave to make the trip, He stated that the group should be
commended for trying to do something positive for the community.

STAFF REPORTS

At the request of Mayor Tybo, City Clerk Sue Smith informed that the grant for Healthy
Nevada prepared by Senior Center Project Director Janet Riddle and Wells Family
Resource Center Director Cindy Moschetti has advanced to the next level in funding
consideration and additional documentation will need to be signed by the Mayor and
submitted.

ADJOURNMENT

The meeting was adjourned at 8:45 P.M. upon motion of Vikki Dedman and a second by
Hank Chapman. :

/ ATTEST:
D i Jruu(mg‘f
CATHERINE SUE

, CMC, City Clerk
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informed that the League has been working on health insurance benefits. Manager Supp
added that the new broker, ABD, is doing a good on the insurance and the projected
increase for the coming year is 6.64%. Mayor Tybo asked Mr. Fraser about AB286 and
he indicated that the legislation was not thought through prior to adoption and is likély to
be revised. Mr. Fraser thanked the City of Wells for their continued support of the
Nevada League of Cities.

CITIZENS TO ADDRESS THE COUNCIL

Fire Chief Randy Dedman approached the Board of Councilmen about a used ambulance
vehicle to replace the incident van they currently have. Councilwoman Dedman declared
conflict of interest and left the meeting room. Chief Dedman stated that they have an
option to pick up a vehicle from another agency prior to it going out to bid. He continued
that it should be capable of towing the eighteen-foot trailer they will receive from a
Department of Energy grant for hazardous materials. Manager Supp advised that the
vehicle is an International. Upon question, Chief Dedman advised that the vehicle has
103,000 miles on it and is a 1980s or 1990s model. Explanation was further provided
that there is also another vehicle available and Volunteer Keven Hall will be traveling to
the area later in the week and will drive both vehicles and make a final determination as
to the value of the vehicles for Wells. Upon question of the Mayor, the City Manager

" explained that Chief Dedman did not know about the vehicles prior to the agenda being
posted but needs to make a commitment on the vehicle prior to the next meeting. She
stated that the purchase does not have to be an agenda item as it is within budget, but
Chief Dedman did want to make the Board aware of the intentions of the department.
The Board concurred that the Fire Department should pursue purchase of the vehicle.
Councilwoman Dedman returned to the meeting room.

DISCUSSION AND ACTION TO PROCEED ON LAND SALE WITH
"HUMBOLDT ENVIRONMENTAL AND RENEWABLE TECHNOLOGIES AND
TO APPOINT COUNCIL PERSON TO NEGOTIATE LAND SALE

Following a reading the agenda, City Manager Jolene Supp and Councilman Kenny Huff
who are both members of the HEART Board, declared conflict of interest and left the
meeting room. Project Manager Doug Molohon and Board Member Mike Eriksen were
present to represent Humboldt Environmental and Renewable Technologies (HEART).
Mayor Tybo stated that one of the provisions of the Wells City Code authorizes the City
Manager to negotiate the sale of real property. He stated that in this case, HEART has
.approached the City for purchase of land in the heavy industrial park and the City
Manager does have a conflict of interest. Mayor Tybo then asked the Board if they would
authorize him to negotiate the land sale in this instance. The Mayor informed that he will
bring back all information to the Board for any action to be taken. Councilwoman
Dedman made a motion to proceed with a land sale to HEART and to appoint Mayor
Tybo to negotiate the land sale. Councilman Chapman seconded the motion and the vote
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was Dedman, Chapman and Tybo; aye and Huff abstained. Manager Supp and
Councilman Huff returned to the meeting room.

Mayor Tybo recessed the meeting at 7:25 P.M. and called to reconvene at 7:30 P.M.”

REVIEW OF APPLICATION, RECOMMENDATION FROM PLANNING
COMMISSION, AND ACTION TO GRANT SPECIAL USE PERMIT FOR
PLACEMENT OF SECOND MANUFACTURED HOME AT 511 METROPOLIS
ROAD, APN# 002-670-008; REBECCA SCHOOF, JEROME/LANCE LAUNER,
APPLICANT

Manager Supp informed that the Planning Commission considered an application from
Rebecca Schoof to place a manufactured home on a permanent foundation on her
grandfather Jerome Launer’s parcel of land off the Metropolis Road. She explained that
the Planning Commission voted unanimously to approve placement of the second home.
She further informed that the parcel is 5.73 acres so there are no setback issues and if Mr.
Launer desired to parcel at a future date, he would meet the minimum of one half acre for
each parcel. Kenny Huff made a motion to grant a Special Use Permit for placement of a
second manufactured home at 511 Metropolis Road, APN# 002-670-008 for Rebecca
Schoof and Jerome Launer. Vikki Dedman seconded the motion and the vote was
unanimous.

REVIEW OF PROPOSALS FOR SMALL ATRPORT HANGAR AND ACTION
TO SELECT PROPOSAL FOR RENT OF HANGAR

Mayor Tybo opened the one proposal received for the small airport hangar.

Demar H. Dahl $80.00 month
Starr Valley/Fallon, Nevada

It was noted that this proposal meets the minimum advertised bid. Manager Supp
informed that if Mr. Dahl’s proposal is selected, a standard contract will be forwarded to
him and placed on the agenda for approval when returned. Councilwoman Dedman made
a motion to accept the proposal of Demar Dahl for lease of the small airport hangar for
$80.00 per month. Councilman Chapman seconded the motion and the vote was
unanimous.

REVIEW OF BIDS, ENGINEERING ESTIMATES, RELATED DISCUSSION
AND ACTION TO AWARD BID FOR SHOSHONE AVENUE SEWER LINE
REPLACEMENT IN CONJUNCTION WITH CDBG/03/017

Mayor Tybo referenced minutes of the Bid Opening of April 8, 2004 for the Shoshone
Avenue Sewer Line Replacement in conjunction with CDBG/03/017. He stated that four
bids were received, with Navco Construction of Wells being the apparent low bidder in
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Mayor Tybo informed that the Pool and PACT meetings are to be held April 29 and 30,
2004, Vikki Dedman announced that the ECEDA workshop is to be held on April 28,
2004. The Mayor also informed that CDBG presentations will be May 12, 2004. ~

STAFF REPORTS

Manager Supp referenced copies of a Capital Reimbursement Agreement with Nevada
Department of Transportation. She informed that the Mayor executed this agreement in
order to return it prior to the deadline date. She further explained that this agreement is in
conjunction with transportation funding for the Silver Sage Senior Citizen Center.

The City Manager explained that the Federal Aviation Administration will have $311,000
available after October 1, 2004 for airport improvements. Jolene Supp stated that she
requested that this amount be deferred and additional added for another year as there are
already several projects going on in the City this year and the funding is not adequate to
do the airport project as proposed.

Manager Supp informed that there will be no increase in the Central Dispatch fee for the
coming year.

The City Manager stated that Rick Tremblay of the Economic Development
Administration will be in Wells on Tuesday, April 20, 2004 and she will be talking to
him about additional improvements in the City’s heavy industrial park. Manager Supp
stated that there will be a railroad meeting on May 18, 2004,

Upon question of Elaine Swanson about HEART, Jolene Supp stated that the company
needs money from the community. Elaine Swanson also asked about the County’s

-position and Manager Supp stated that they are supportive of the project. Elaine Supp
asked if HEART has received any checks from Elko and Jolene Supp stated that they
have not. Vikki Dedman asked how much money has been received and Jolene Supp
stated that HEART has received $215,000 in private funding.

ADJOURNMENT

Vikki Dedman made a motion to adjourn the meeting and Hank Chapman seconded the:
motion. Rusty Tybo adjourned the meeting at 9:03 P.M.

ATTEST:
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REPORT BY MAYOR OF LAND SALE NEGOTIATION WITH HUMBOLDT
ENVIRONMENTAL AND RENEWABLE TECHNOLOGIES, RELATED
DISCUSSION AND POSSIBLE ACTION CONCERNING LAND SALE

Mayor Tybo stated that he met with Humboldt Environmental and Renewable
Technologies (HEART) Project Manager Doug Molohon concerning the sale of property
at the Heavy Industrial Park. He stated that the HEART Board appointed Mr. Molohon
and he was designated by the Council to negotiate for the land. The Mayor added that he
would like to delay action on the land sale until the next meeting. Mr. Molohon informed
that there are three items for discussion and further consideration. Doug Molohon stated
that the first matter is plot selection. He stated that HEART is looking at Lot #6, an 18.9
acre parcel in the extreme southeast corner of the park near the railroad. He stated that
HEART would like something in writing, stating that this parcel is available. Cal Stark
stated that the parcel will require more fill than other available parcels. Doug Molohon
agreed but added that other considerations such as proximity to rail spur and fisture
expansion were also given in the land selection process.

Mr. Molohon stated that two other matters for discussion are cost per acre and terms of
payment. He stated that a price was set during a previous negotiation and Mayor Tybo
stated that this historical figure is being used as a basis for consideration. Doug Molohon
stated that there needs to be an equitable price for both parties and a number that HEART
can use to develop a payment schedule, He stated that HEART would like the Board to .
consider a creative financing package.

Mayor Tybo stated that the two parties will continue to negotiate until the next meeting
and present options for consideration at that time. Cal Stark made a motion to table the
matter until the next agenda and Hank Chapman seconded the motion. The vote was

. Chapman, Stark, and Tybo; aye and Huff abstained.

DISCUSSION CONCERNING PROPOSED STREET PROJECTS AND ACTION
TO LET BIDS FOR STREET WORK

Manager Supp stated that she proposes the following work for the upcoming street
project this construction season. She stated that it will include the one block section of
Ruby Avenue between Fifth and Sixth Streets, four blocks of Clover Avenue between
Sixth Street and City Hall and the length of Starr Avenue between Sixth and Castle
Streets. Manager Supp continued that the project costs will be split over two fiscal years.
" The City Manager stated that she will be asking contractors to bid two and three inches of
pavement. The City Manager stated that the project is not engineered and she is just
meeting with contractors to let them know what the City wants. Manager Supp informed
that an idea for water drainage was discussed and a valley curb will be installed on Starr
Avenue. Councilman Huff made a motion to let bids for street work for the 2004
construction season. Cal Stark seconded the motion and the vote was unanimous.
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pipe coating company which EDA would be pleased to use as support documentation for
the grant. Jolene Supp stated that she will put those letters in the Board’s mailboxes. She
added that the EDA representative will be back to Wells in May to further discuss the

project.

Manager Supp reported that the swimming pool will be open in May this year, She
informed that there are college students available to lifeguard and a new pump was
installed. She stated that this, combined with the solar blanket may allow the City to
extend the summer swimming season.

The City Manager advised that maintenance, pool and administrative summer jobs close
on Friday, April 30. She stated that youth must be sixteen years of age to be eligible to
work. She explained that staff contacted the insurance pool to discuss hiring younger
persons but was advised against it for those using mowers and like equipment.

Upon question of Elaine Swanson, Manager Supp advised that Dixon Builders started
Monday to work on the Sidewalk, Curb and Guiter project. She further advised that First
Street in the one block area where they are working has been blocked off for the safety of
workers.

Elaine Swanson asked about HEART and Jolene Supp reported that Project Manager
Doug Molohon, Board Member Mike Eriksen, and she went to Salt Lake City to meet
with Zions Bank about funding. She stated that they also attended an Elko County
Commission economic developmént meeting in reference to their plans to either loan or
pledge credit for a loan to all Elko County entities for economic development projects.
She also reported that Geoff Amold is crunching numbers and the project is moving
forward.

. ADJOURNMENT

Cal Stark made a motion to adjourn the meeting and Hank Chapman seconded the motion.
Rusty Tybo adjourned the meeting at 8:20 P.M.

USTY A.

Ul 77@4
@.@Mazu oy 4
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Doug Molohon, representing HEART Corporation, referenced a proposal for land
purchase of Lot #6, an 18.69 acre parcel in the heavy industrial park. Cal Stark stated that
the quoted interest rate is high. Mayor Tybo stated that HEART is proposing a unique
style of payment and Doug Molohon added that the interest rate is high on purpose 4s a
good faith gesture because HEART does not intend to pay any interest on the balance of
amount due after the 2006 annual payment. Mayor Tybo stated that the proposal is
structured so as not to create a burden on HEART i the early development stages of the
company. Mr. Molohon also stated that he would like to ensure that there is no penalty
for early payoff, which should result in no loss of money for the City of Wells as there is
no interest payment afier the third year.

Upon question of Mr. Molohon about a timetable concerning the land sale, Mayor Tybo
informed that if the proposal is accepted tonight, it will be sent to City Attorney Robert
Goicoechea to include in contract documents and may be back on the agenda as early as
May 25, 2004, Vikki Dedman made a motion to proceed with a land sale to HEART of
Lot #6 in the City’s heavy industrial park under the terms negotiated and outlined in the
proposal. Cal Stark seconded the motion and the vote was Chapman, Dedman, Stark and
Tybo; aye and Huff declared conflict of interest as a member of the HEART Board and
abstained.

UPDATE BY HEART PROJECT DIRECTOR DOUG MOLOHON ON STATUS
OF PROJECT

Doug Molohon informed that Accountant Geoff Arnold has spent the past three weeks
preparing financial projections for the company to be submitted to Zions Bank and Elko
County for their consideration in funding. He stated that this is a big step and offered
thanks to Mr, Amold, who was also present at the meeting. Mr. Molohon continued that
he has been speaking with building contractors and at this time is considering Ormaza

. Construction of Elko to construct a two hundred by one hundred seventy five feet (200" x

175”) pre-engineered Butler building, He continued that he has spoken with local
contractor Navco Construction to do the site work and excavation and Coca Electric to
do the electrical work for the project. He continued that survey work wiil be done after
land sale documents are signed and Knight Piesold will do a geo-tech investigation. Mr.
Molohon continued that he will send a preliminary building layout to EWI in Toronto.
The Project Director stated that the plan is to have a constructed shell building on site by
October 15, 2004. He continued that the equipment will be ordered as soon as the final
payment is made to EWI and will take twelve to fourteen months to fabricate. He stated
that it should arrive next spring and the company should be making product July 1, 2005,

" Doug Molohon continued that they will run the first line for six months and providing

everything is okay, they will order the other three lines and they will be installed a year
later. Upon question of Cal Stark if the line will be tested in Canada, Doug Molohon
explained that the equipment will be installed and tested on site in Wells and EWI will be
an integral part of that process. HEART Board Member John Riddle added that the
equipment may be built in the USA, which would be a benefit for the company. Geoff
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. growth, She reported that four tipper carts have been delivered to the cemetery for the
Memorial Weekend.

Jolene Supp reported that the Shoshone Avenue Sewer Line Replacement project is”
almost done and the Curb, Gutter and Sidewalk project is also moving along. She advised
that there will be a new ADA ramp at City Hall.

The City Manager reported that Elko County Commissioners have caricelled their
economic development assistance work meeting scheduled for the following day as they
are obtaining more information concerning the loan guarantee process. She continued that
Zions Bank is willing to lend HEART five million dollars if the land, building and
equipment are leveraged as collateral and there is a pledge or guarantee for $1.5 million
from an entity.

The City Manager stated that she was approached by brothel owner Geoff Arnold about
moving his sign off Hacienda property along U.S. Highway 93 further north to a location
on his own property. Mr. Arnold had referenced the arbitration agreement between the
brothels that was also signed by the City of Wells. Manager Supp stated that the
agreement has vague language about resolving issues but does not specifically mention the
sign. Upon question of the Mayor, Jolene Supp stated that Mr. Arnold desires to relocate
the sign, not change the content of the sign, She added that he will also be required to
have approval from Nevada Department of Transportation.

Mayor Tybo reported that Community Pride Week will be June 7 through 11, 2004 and
the focus will be construction of the bathrooms in the ball field/rodeo grounds area.

It was announced that the Senior Pro Rodeo Barbecue will be Sunday, May 30 at 6 P.M.
at the Wells City Park.

Fire Chief Randy Dedman invited Board members to step outside following the meeting to
see the new hazmat trailer obtained through grant funding,

ADJOURNMENT

Kenny Huff made a motion to adjourn the meeting and Cal Stark seconded the motion.
Rusty Tybo adjourned the meeting at 7:55 P.M.

AN

RUSTY A. TVBO, Mayor /

ATTEST:

Minutes of Wells City Council
Meeting of May 25, 2004
5

RFO 10-28C Page 55 of 186



statement says that the City will not serve residents outside the City limits with water and
the second statement says that the Board shall reserve the right to serve or not serve. She
also pointed out that fire protection is currently low in the area of proposed development
and will not increase until completion of the USDA and AB 198 water project. Jolene
Supp informed that the City Attorney recommended that Mr. Rodriguez sign a hold .
harmless statement in reference to fire protection. Mayor Tybo stated that inadequate fire
protection is a valid reason not to serve but requested that the City Attorney review the
letter prior to it being sent. Cal Stark stated that the letter is clear at the beginning that the
City will not serve but requested that the letter be clarified in the ending paragraph
concerning fiture development. Mayor Tybo stated that the City Attorney will most likely
make changes, as well. Kenny Huff made a motion to authorize the issuance of a second
letter with modifications concerning the Mike Rodriguez county development. Vikki
Dedman seconded the motion and the Board cast a unanimous vote.

ACTION TO APPROVE AND ENTER INTO LAND SALE AGREEMENT WITH
HUMBOLDT ENVIRONMENTAL AND RENEWABLE TECHNOLOGIES
(HEART) AND RELATED DISCUSSION

Mayor Tybo reported that the Land Sale Agreement has not been finalized yet. Cal Stark
made a motion to table until the next meeting and Vikki Dedman seconded the motion.
The vote was unanimous.

DISCUSSION CONCERNING REQUEST FOR JET A FUEL AT WELLS
MUNICIPAL ATRPORT AND DIRECTION TO STAFF

Manager Supp informed that earlier last week a request was made to the airport caretaker
to have the City consider dispensing Jet A fuel. She further advised that the Bureau of
Land Management may use this type of firel in some of its planes as opposed to the 100

- low lead currently sold at the airport. She stated that a Leonard Petroleum representative
estimated that it would cost the City approximately $60,000 to set up a Jet A pump
system. Jolene Supp also informed that since the initial request, the BLM contractor
stated he is not sure how long or if they would need the Jet A fuel. The contractor further
advised that he has a 2,500 gallon portable fuel tank that he would be interested in using
for that purpose. The City Manager stated that safety issues would need to be addressed.

Manager Supp informed that the contractor also requested that he be allowed to pre-
purchase 4,000 gallons of 100 low lead fuel at the existing rate. She informed that the rate

_for fuel is near $3 per gallon in the Twin Falls area and Wells is at $2.55 per gallon now.
She continued that the City has approximately 8,000 gallons available now and may need
to increase the fuel sale price to cover replacement costs.

Mayor Tybo recommended that staff further pursue the Jet A matter, keeping in mind
safety and insurance issues. He also stated that even if the contractor provides a tank,
there should be some financial benefit to the City.
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Manager Supp explained that the Wells Baptist Church is requesting that they be allowed
to use one tipper cart for both the church and the parsonage, as they do not generate a
large amount of garbage at the church. She continued that according to Code they would
be required to have two unless the Board grants an exemption. Mayor Tybo questioned
whether one tipper would be adequate in the summer months or during a period when
they have special events such as Bible School or a revival. He agreed that during a
majority of the year, one tipper cart is probably adequate. Manager Supp stated that it is
responsibility of the church to contact Elko Sanitation if they find that one cart is not
enough. The City Manager added that she will write a letter to the church, notifying them
of whatever decision is made. Following discussion, Vice Mayor Stark made a motion to
grant garbage exemption of one unit to the Wells Baptist Church, providing that they
contact Elko Sanitation Company for additional service if needed. Councilman Huff
seconded the motion and the vote was unanimous.

CITIZENS TO ADDRESS THE COUNCIL
No citizens addressed the Board of Councilmen.

ACTION TO APPROVE AND ENTER INTO LAND SALE AGREEMENT WITH
HUMBOLDT ENVIRONMENTAL AND RENEWABLE TECHNOLOGIES
(HEART) AND RELATED DISCUSSION

Humboldt Environmental and Renewable Technologies (HEART) Project Manager Doug
Molohon was present for discussion. Jolene Supp mformed that there are some lingering
issues with financing for the HEART project, one of which should be made aware of in
relation to the land sale. She advised that one of the lending institutions that HEART is
working with has requested, as condition of the loan, that the land be used as collateral.
She continued that this would mean that the City must subordinate. Cal Stark stated that
"the Board made a decision to deed the property to HEART. Manager Supp stated that
there were terms. Doug Molohon added that there was five-year payoff for the land and
he assumes that typically the City would hold the deed to the property until the final
payoff. Manager Supp inquired of the Board if they would simply ask that HEART sign a
promissory note instead. Mayor Tybo stated that with reference to the agenda item, he
recommends that the matter be tabled, as the contract is not complete. Manager Supp
questioned whether or not they should proceed with the contract until these other issues
are resolved. Mayor Tybo recommended that they proceed with a draft of the contract.
Manager Supp stated that it may be a waste of money if the contract needs to be re-
written because of the finance package. Mayor Tybo and Vice Mayor Stark urged the
City Manager to proceed.

Doug Molohon stated that the original discussion was a land purchase executed by July 1,
2004. Kenny Huff stated that there is only one more meeting prior to that deadline.
Manager Supp referred to a land sale in Pacific Addition subdivision a few years back
whereby the City of Wells subordinated and was forced to pay back taxes to get the

Minutes of Wells City Council
Meeting of June 8, 2004
2

RFO 10-28C Page 57 of 186



it was cold patch mix for street repair. Vice Mayor Stark also inquired about the City
Attorney bill. He stated that there are several references to HEART. Manager Supp
stated that she will check it. Doug Molohon stated that if these are things HEART should
be paying for, the City should send him a statement. Kenny Huff made a motion to
approve Warrant Register dated June 8, 2004 in the amount of $24,088.79. Cal Stark
seconded the motion and the vote was unanimous.

COUNCILMEN’S REPORTS

Mayor Tybo reported that June 7 — 11, 2004 is Community Pride Week. He stated that
there seems to be more things to haul off and clean up again this year.

The Mayor also referenced a meeting he and Manager Supp had with Senator Harry Reid
concerning the HEART project. He stated that there is more work to do in that area.

STAFF REPORTS

Manager Supp reported that Road and Highway Builders will be removing asphalt the
week of June 21. She stated that they will start with Ruby Avenue, then move to Clover
Avenue and will do Starr Avenue last. The City Manager continued that they will begin
paving on July 12 and it will take them two or three days to complete the paving. She
stated that citizens will be driving on gravel roads for approximately three to four weeks
but this will give the City opportunity to see what kind of base is under the street and if
additional is needed.

Jolene Supp reported that the seasonal employees have started work, She reported that
the front of City Hall does look like a disaster area because of the sidewalk, curb and
gutter construction project. She informed that some of the sidewalk installed earlier has
been backfilled. She also stated that there will be both stairs and an ADA ramp leading to
the front door upon completion of the project. The City Manager continued that she
would like to see a sprinkler system installed while the lawn area is torn up.

The City Manager stated that she has issues with golf course safety in reference to testing
of the new well. Jolene Supp stated that she will not close the golf course and is planning
to meet with RTW Engineers and Fred Anderson Drilling representatives to discuss these
concerns.

Jolene Supp stated that she will be meeting with Gene Kaplan on Thursday at 2 P.M.
regarding the Trail of the 49er’s Center. She stated that the location is apparently in
Jeopardy and Mr. Kaplan has requested that the City of Wells consider funding
alternatives.
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REVIEW OF APPLICATION FOR SPECIAL EVENTS LIQUOR LICENSE FOR
WELLS HIGH SCHOOL ALL-CLASS REUNION AND ACTION TO APPROVE
LIQUOR LICENSE

Manager Supp stated that a Special Events Liquor License is needed for the Welis High
School All-Class Reunion to be held over the July 4™ weekend. She stated that the event
will be held mostly in the park but there will be a dinner in the firehouse on Saturday
night and liguor may also be sold there. The City Manager stated that the drinks in the
park will be mostly packaged drinks such as beer and wine coolers but there may be more
of an open bar at the firehouse. City Clerk Sue Smith added that the cart from the
distributing company will be used and it will be manned by the teachers as a fundraiser
for a teacher who was recently in a car accident. Upon question by Hank Chapman,
Manager Supp stated that she will be signing the application for the special events liquor
license and it will be in the name of the All-Class Reunion Committee. Hank Chapman
made a motion to approve a Special Events Liquor License for the Wells High School
All-Class Reunion Committee for July 3 and 4, 2004 at the Wells City Park and
Firehouse. Kenny Huff seconded the motion and the vote was Chapman, Huff and Tybo;
aye and Councilwoman Dedman declared conflict of interest as member of the Reunion
Committee and abstained.

CITIZENS TO ADDRESS THE COUNCIL
No citizens addressed the Board of Councilmen.

ACTION TO APPROVE AND ENTER INTO LAND SALE AGREEMENT WITH
HUMBOLDT ENVIRONMENTAL AND RENEWABLE TECHNOLOGIES
(HEART) AND RELATED DISCUSSION

The Board reviewed the Land Sale Agreement between the City of Wells and Humboldt
Environmental and Renewable Technologies (HEART). Vikki Dedman requested that a
payment date be added to Section 2 (b) of the document. Mayor Tybo also questioned the
date and the City Manager stated that the date of the agreement will be the date the Board
signs it. HEART Project Manager Doug Molohon stated that if the Board of Councilmen
approves the agreement, it will be considered by the HEART Board during their meeting
the next afternoon. Vikki Dedman made a motion to approve and enter into Land Sale
Agreement with HEART, with the noted changes. Hank Chapman seconded the motion
and the vote was Chapman, Dedman, and Tybo; aye and Councilman Huff declared
conflict of interest and abstained. Doug Molohon requested that a copy of the amended
agreement be given to him the following day.

ACTION TO ADOPT RESOLUTION 04 — 6; RESOLUTION ESTABLISHING
WATER CONNECTION FEES
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Jolene Supp reported that a company called Peak Harvest Foods has been in Wells twice
now. She stated that they dehydrate apples to make crunchy apply sticks and like the
potential of using geothermal water in their process. Manager Supp stated that she is also
working with a trucking company that will be hauling a Class ¢ hazardous material from
the Ruth, Nevada pit to rail. She stated that they will employee fifteen workers who will
be required to reside in Wells and will set up a temporary location on the Metropolis
Road railspur area as early as August, 2004, She stated that they will then relocate to the
Heavy Industrial Park once rail is available there. She stated that there will be twenty-
eight to thirty trucks a day unloading twenty-four hours a day. Jolene Supp requested,
however, that they load only during daylight hours. Hank Chapman requested that the
City Manager request a small jar of what they will be hauling, stating that if they use a
particular chemical in their process, it could create an unpleasant odor.

Jolene Supp reported that Road and Highway Builders will be paving on Wednesday and
Thursday, July 21 and 22,2004. She stated that the City will be receiving a bill from
Navco Construction for the hauling of base materials from the Tobar pit approximately
nine miles south of Wells. She also added that there will be additional overtime for City
Public Works employees during this street project. Manager Supp stated that she is
holding off on the double chip seal on south Humboldt Avenue and Hogan Street until
final invoices are in on the paving project to determine if the budget will hold.

Jolene Supp reported that Humboldt Environmental and Renewable Technologies
(HEART) has submitted application to a competitive bank in terms of a Small Business
Administration (SBA) guaranteed loan for the tire recycling plant. She stated that
HEART has been doing a lot of research on the microwave process during the past few
weeks.

The City Manager stated that the Planning Commission has reviewed another draft of the
updated Master Plan and will be bringing it to the Board within the next two months for
adoption.

Jolene Supp shared information from New Art Memorial about a cemetery memorial wall
system.

Manager Supp then reported that Elko Central Dispatch is currently in labor negotiations
and there is developing an appetite to privatize or to contract with Nevada Division of
Forestry to perform the dispatch services.

Jolene Supp reported that both the cemetery well and old City Well #1 have been cﬁpped.

The City Manager reported that there will be a swimming pool inspection on Thursday,
July 22, 2004.
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recommendations in the immediate, thirty-day and two-year range, which will be helpful
in planning and budgeting.

Jolene Supp referenced a letter addressed to the Board announcing that Greyhound Bus
Line will no longer stop in Wells because of budget constraints. The City Manager stated
that she has received calls from a couple of senior citizens that use this mode of
transportation to travel to Salt Lake City to the doctor or to visit family members. Mayor
Tybo suggested that a letter of concern from the Board be sent to the bus line.

Jolene Supp stated that Elaine Barkdull of ECEDA stopped by the office to talk about the
e-brochure she is preparing. She added that it will include a target on the City of Wells
Heavy Industrial Park.

The City Manager announced that John Rarick of Peak Harvest Foods has also selected
Wells as the site for their apple dehydrating business. She stated that Mr. Rarick resides
in Incline Village and received initial information from ECEDA. She continued that she
and Councilwoman Dedman traveled to Elko to meet with him and he in turn came to
Wells and then returned again with additional family members of the business. She
reported that they will be looking at a spring development and may want to be close to
HEART if they can use the heat HEART generates in their dehydrating process.

Jolene Supp stated that HEART is working with a new bank whose loan committee will
be meeting on Wednesday, August 4 to review the completed loan package that has been
submitted to them. She stated that they are trying to work quickly to secure a loan
guarantee from the Small Business Administration prior to their September 30 year-end
deadline.

Jerry Martindale arrived at the meeting and Mayor Tybo explained that the Board
approved his request for a Will Not Serve Letter earlier in the meeting. He asked Mr.
Martindale to coordinate with City Manager Jolene Supp.

Public Works Director David Linge reported that lightening took out two sprinkler
system clocks at the pivots and also blew out the three-phase line to the aerator.

Jolene Supp reported that the Carson Circus sponsored by the Chamber of Commerce
was a success. She stated that the late show was well attended. David Linge added that
they left the rodeo grounds facility extremely clean.

Jolene Supp informed that she has been subpoenaed to appear in court on Tuesday
afternoon, Aungust 10, the date of the next Council meeting and may be late if the court
time is extended.
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She stated that they may also have to ship weekly instead of daily, as is the case for Pan
Westerni. Jolene Supp stated that she is working with surrounding property owners to
secure a lease for the property around the Tobar site so that the City of Wells will have
the ability to sublease to interested companies. She stated that a zoning change will be
required and she has obtained those documents from the County, however it may be
October before they can act because of advertising requirements. Upon question,
Manager Supp stated that she feels confident the company will still come to Wells and
their workers will reside in Wells.

STAFF REPORTS

Manager Supp stated that there will be an employee barbecue on Sunday, August 29,
2004 and Board members and families are also welcome.

Jolene Supp referenced a Board invitation to the open house for the new Wells High
School Industrial Arts Building and Band Room renovation.

Manager Supp referenced information packets for Nevada League of Cities and asked the
Board to let staff know as soon as possible if they will be able to attend so reservations
can be made. The City Manager informed that the conference conflicts with the Caselle
Users Conference and all other City office staff will be gone for most of that week so she
may be showing up only on the weekend.

Jolene Supp reported that HEART has received bank approval for their loan and is
sending additional information to the Small Business Administration.

The City Manager reported that she sent out a half dozen or so nuisance letters with
pictures to citizens she has received complaints about or who she has observed that are in
need of a clean up. She continued that she will follow up on those and file formal
complaints if necessary.

Manager Supp stated that she met with Elko County Building Department to discuss the
possibility of them doing plan reviews and building inspections for the City of Wells.

She stated that they have indicated that if they get a call by 4 P.M., they will be able to
perform inspections the next day. She stated that they report that commercial plan checks
take approximately three to five weeks.

Jolene Supp reported that Tom Harris from UNR is working on developing the
unemployment and underemployment study needed to accompany the City’s EDA grant
application for additional infrastructure work in the Heavy Industrial Park.

The City Manager reported that she and City Clerk Sue Smith will be traveling to Ely on
August 31 and September 1 to attend mandatory CDBG Environmental Review and
Administration Workshop.
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Company for an employee life insurance benefit of $20,000. Vikki Dedman seconded the
motion and the vote was unanimous. :

ACTION TO DESIGNATE MANAGEMENT DISCUSSION AND ANALYSIS
AUTHOR FOR FISCAL YEAR 2003-2004 AUDIT

Manager Supp explained that in conjunction with the last several audits, the Wells City
Manager has written the annual management letter for the City. She stated that with the
new GASB requirements, the Board must now designate someone to write that portion of
the audit. She also added that there are certain elements that must now be included in that
discussion. Cal Stark made a motion to designate City Manager Jolene Supp to author
the Management Discussion and Analysis for the Fiscal Year 2003-2004 Audit. Kenny
Huff seconded the motion and the vote was unanimous.

ACTION TO AMEND LAND SALE AGREEMENT WiTH HUMBOLDT
ENVIRONMENTAL AND RENEWABLE TECHNOLOGIES

Mayor Tybo explained that during the audit, it was determined that payment installment
amounts listed in the HEART contract exceed the total amount due. The initial sales
price for the property of $261,660.00 remains the same, but there is an extra $25,000
listed in the balance of the last payment. Mayor Tybo informed that because of Manager
Supp’s involvement with HEART and conflict, he spoke with Doug Molohon of HEART
and they both agreed that it simply does not add correctly. He stated that the final
payment from HEART fo the City of Wells in 2010 will be $111,660.00 and not the listed
$136,660.00. Vikki Dedman made a motion to amend the Land Sale Agreement with
Humboldt Environmental and Renewable Technologies, reducing the final payment
installment to the City of Well to $111,660.00. Hank Chapman seconded the motion and
the vote was Chapman, Dedman, Stark and Tybo; aye and Huff declared conflict of
interest and abstained.

ACTION TO CANCEL REGULAR MEETING OF OCTOBER 12, 2004 AND
RELATED DISCUSSION

As the Board will be traveling to the Nevada League of Cities Annual Conference in
Boulder City in two weeks, Vikki Dedman made a motion to cancel the regular meeting
of October 12, 2004 and Hank Chapman seconded the motion. The Board cast a
unarimous vote,

CLAIMS COMMITTEE REPORT; ACTION TO APPROVE FINANCIAL
STATEMENTS

Warrant Register dated September 28, 2004 was unanimously approved in the amount of
$49,871.10 upon motion of Vikki Dedman and second by Kenny Huff.

Minutes of Wells City Council
Meeting of September 28, 2004
4

RFO 10-28C Page 63 of 186



The Mayor informed that the Nevada League of Cities Legislative Reception will be held
Thursday, February 17, 2005.

Mayor Tybo reported that he and Manager Supp went to Washington, D.C. concerning
Senator Reid’s energy appropriation that will go to Humboldt Environmental and
Renewable Technologies (HEART).

STAFF REPORTS

Manager Supp added that the appropriation is $250,000 but there is a $2,000
administrative fee so the actual amount to be distributed is $248,000. The equal amount
dollar match will be provided by HEART. She stated that there will be a forthcoming
resolution outlining the criteria for awarding the money to HEART. Manager Supp stated
that the City Attorney considered an award basis on Certificate of Occupancy but the
money may be needed prior to that so other criteria might be selected for basis of award.
Hank Chapman asked when the ground breaking for HEART will be and Jolene Supp
stated that it will not be until late spring 2005, when the weather breaks.

Jolene Supp stated that the Planning Commission Chairman requested direction for the
Commission for the coming year. Mayor Tybo stated that there needs to be some zoning
code cleanup and Vice Mayor Stark agreed.

The City Manager reported that the unemployment survey has been completed and is well
within the realm of needs for the City’s eligibility for an EDA grant.

Manager Supp stated that if additional consolidated tax revenue is received, the City will
have to augment the budget so that money can be spent.

The City Manager stated that the Nevada Rural Roundup will be held in West Wendover
this year on April 13 — 15, She informed that signups need to be completed by April 6.

Jolene Supp reported that she will be attending another court hearing regarding nuisance
ordinance enforcement for a resident on Fifth Street,

ADJOURNMENT

Kenny Huff made a motion to adjourn and Cal Stark seconded the motion. The meeting

was adjourned at 8:12 P.M.
RUSTY A. TYBO, Mayor

RFO 10-28C Page 64 of 186

Minutes of Wells City Council
Meeting of February 8, 2005
6



REVIEW OF DEVELOPMENT PROPOSAL FROM ROGER KNIGHT
CONSTRUCTION

Mayor Tybo started the conversation by stating that he would like the Board of Council to
meet with Mr. Knight and get a feel for his development. Councilman Stark also added
that more clarification and definition to paragraph three of the proposal was needed. Paul
Bottari representing Bottari Realty was also in the audience. He questioned what the
price and offer was. Manager Supp stated that most of the lots were ready to build at
$1.00 per square foot, corners at $1.15 and lots that still needed work at $.85. These
prices did not include utility hook ups or the curb and gutter. Mr. Bottari then continued
that he had concern about public development effecting private developments, He felt the
developer should pay a competitive price. Mayor Tybo commented that the subdivision
was an anchor to the citizens of Wells and the city had a responsibility to sell the
property. This would generate assessed valuation as well as reduce city maintenance.
Councilman Chapman agreed that he would like to see Mr. Knight at a meeting. Mayor
Tybo assured everyone that he was not trying to undercut the private sector, but he felt
there was a need to review the proposal further.

DISCUSSION AND ACTION TO ADOPT RESOLUTION 05-04; RESOLUTION
DISTRIBUTING A FEDERAL GRANT TO BE RECEIVED BY THE CITY OF
WELLS TO HUMBOLDT ENVIRONMENTAL AND RENEWABLE
TECHNOLOGIES, INC. (HEART)

Mayor Tybo read the resolution.and clarified the appropriation was for $250,000 however
the actual cash disbursement was for $248,000. The difference was help by the
Department of Energy for administrative expenses. Councilman Stark moved for
approval and Councilman Chapman seconded the motion. The motion carried with all
ayes except Councilman Huff who abstained.

CLAIMS COMMITTEE REPORT; ACTION TO APPROVE FINANCIAL
STATEMENTS

The claims committee reviewed the bills and Councilman Huff moved to approve claims
for $46,047.30 dated April 13, 2005. Councilman Stark seconded the motion and it
carried unanimously.

COUNCILMEN’S REPORTS

Mayor Tybo questioned the cell phone packages and value that the City of Wells was
receiving. He also requested a cell phone for council travel. He then recommended other
competitors be looked at.

Mayor Tybo reported that ECAID, Elko County Against Illegal Dumping, was making an
effort to stop illegal dumping. He stated that Manager Supp will represent the City on
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also need to be addressed at this time. Mayor Tybo recommended that this be done
during budget work sessions for next fiscal year.

Jolene Supp reported that the Race to the Angel was held Saturday, September 10, 2005
and it snowed up high and was very cold.

The City Manager reported that she gave written authorization for two appraisers to go
forward to appraise lots that sale offers have been made on. She stated that the real
question is who pays for the appraisal. She continued that if the person who makes the
offer pays and is not successful, then perhaps the person who is successful should pay the
appraisal fee.

Jolene Supp reported that she met with Alan Hansten of Riedesel and Associates
concerning potential airport projects in the amount of one million dollars. She continued
that the Federal Aviation Administration amount will be $960,000. She also informed
that Nevada Department of Transportation will be providing inkind in the amount of
$30,000 and the City of Wells will have to provide $10,000 in inkind.

Jolene Supp reported that a concerned citizen approached she and the Mayor, in the wake
of Hurricane Katrina, asking if the City of Wells has a plan if there is a disaster. Manager
Supp continued that in the era of the millenium, a Disaster Preparedness Plan was
developed and it has been five years so the plan probably needs revisited. Mayor Tybo
stated that with Yucca Mountain, the City has potential for exposure. It was suggested
that a winter storm might be another reason for concern. Manager Supp stated that the
difference between New Orleans and Wells is that we all know each other and would
know who needs help. Tom Callahan stated that in addition to a plan, there should be
community awareness for individual preparedness like having seventy-hour kits and other
supplies on hand to prevent initial panic.

Manager Supp stated that she and the Mayor assisted the golf course maintenance crew in
aerating the greens.

Jolene Supp reported that she will be going to Carson City on Thursday to discuss air
quality matters with the EPA in reference to HEART. The City Manager added that she
will be taking additional paperwork to CDBG for the housing grant.

Manager Supp referenced the Shoshone Avenue vacation and stated that the east side of
the street was vacated several years prior from Sixth to Baker Street to an eighty feet
width. The City Manager stated that she and Public Works Director David Linge looked
at the area and agreed that the vacation should continue along the same line fo make it
right. She stated that the line is very close to some driveways on the west side of the
street. Cal Stark stated that the underpass is only sixty feet and the Board should vacate
to sixty feet. Mayor Tybo stated that he does not want to restrict future Counciis by
making that street too narrow. Jolene Supp agreed that Shoshone Avenue may be a
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Councilwoman Kelly reported that the NCED:Conference will be in Elko on Wednesday
and Thursday, October 26 and 27, 2005. She informed that ECEDA is hosting Robert
Pittman of Lockwood Greene as speaker. Manager Supp added that if other Board
members desire to attend, City staff can post an agenda. Pax Kelly also informed that she
will be attending a workforce development seminar on October 7, 2005 and will then
attend a Port of Elko meeting.

Councilman Callahan reported that he attended a meeting of the Elko County Water
Planning Commission. He advised that it was informative, as most information was new
to him. He stated that there are forty-one different water basins in Elko County and the
Commission is concerned about filings of the Southern Nevada Water Authority. He
continued to report that the Commission should be getting the results of a new water
survey back soon. He added that the existing survey is dated 1966.

Councilman Huff reported that the Wells Family Resource Center is having a Halloween
Spook Alley fundraiser.

Vice Mayor Stark reported that the City’s cement mixer broke while they were using it to
construct the restrooms at the rodeo grounds and ball field and suggested that the City get
a new one. Mayor Tybo asked if there are other options in terms of rental or loaners to
complete the project.

Mayor Tybo referenced an invitation to the Governor’s Conference on Tourism and asked
if any Board members desire to attend. Pax Kelly stated she received an invitation, as
well, and is going with another Chamber member, She suggested that the Rural Roundup
is a better meeting for small communities to attend.

STAFF REPORTS

Jolene Supp reported that Public Works crews are blading Shoshone Avenue and Frehner
Construction will be in Wells on Monday, October 3, 2005 to begin paving. She also
reported that all property owners along the affected streets were notified to use off-street
parking.

The City Manager informed that she contacted Union Pacific Railroad about deterioration
of the old U.S. Highway 40 railroad overpass and they will pass the information on to
their systems maintenance person.

Manager Supp stated that during the upcoming meeting, the Board will be asked to
consider a contract between the City of Wells and Humboldt Environmental and
Renewable Technologies (HEART) in reference to the Department of Energy
appropriation. She informed that Bob Goicoechea has drafted the document.

Jolene Supp referenced new teen driving laws that were passed during the last legislature.
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three to four weeks to redo bid documents. She stated that it will take an additional
month to submit to the health department and in all likelihood the Board will consider
going to bid mid December. She stated that the bid award date will be mid January and
construction will not take place until spring. Jolene Supp reported that RTW received
tank bids on projects for other communities of approximately $200,000. She stated that
Sam Billin of RTW thinks the City may be able to complete the entire project for the
money the City of Wells has already been awarded. She added that the first step is to
complete the well house.

CONTINUED DISCUSSION AND ACTION TO ADOPT RESOLUTION 05 - 21;
RESOLUTION ESTABLISHING PER DIEM AND OTHER EXPENSE RATES
FOR MEMBERS OF THE BOARD OF COUNCILMEN TRAVELING OUT OF
THE CITY ON OFFICIAL BUSINESS, AND OTHER MATTERS PROPERLY
RELATING THERETO

Mayor Tybo stated that Resolution 05 — 21 was rewritten after the last meeting to reflect
mileage, lodging and meal allowances mirroring State rates. Vice Mayor Stark stated that
lodging rates in Nevada are at a maximum in some areas. The City Clerk stated that the
wording in the resolution is “moderate” but exceptions are listed because of the high rates
in places like Incline Village and Las Vegas. Vice Mayor Stark stated that even Reno
rooms are high priced under certain circumstances. With reference to mileage, it was
noted that a memo was received earlier that the mileage rate might be upped because of
recent gas price hikes but it has been confirmed that the State must meet in regular
session fo adjust these rates so the reimbursement will remain at 40.5 cents per mile until

January.

Tom Callahan recommended that Board members only be paid $100 per diem per month
rather than the listed $150. Councilman Callahan stated that he has no feelings about the
Mayor’s rate because he is not familiar with the required amount of travel for that
position but $100 would more than cover his expenses as Councilman. Pax Kelly stated
that she is going to Elko several times a month and $150 will barely cover the gas. Cal
Stark stated that he would like to leave it at $150 also and made a motion to adopt
Resolution 05 — 21; Resolution establishing Per Diem and other expense rates for
members of the Board of Councilmen traveling out of the city on official business, Pax
Kelly seconded the motion and the vote was unanimous.

ACTION TO ENTER INTO AGREEMENT WITH HUMBOLDT
ENVIRONMENTAL AND RENEWABLE TECHNOLOGIES, INC. REGARDING
DISTRIBUTION OF U.S. HOUSE OF REPRESENTATIVES APPROPRIATION
BILL NO. 4818 GRANT FUNDS

Jolene Supp stated that she and the Mayor flew to Washington, D.C. last January in
reference to the $250,000 Department of Energy appropriation that was secured by
Senator Reid. She stated that the appropriation was slated for Humboldt Environmental
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REVIEW OF AMENDED PAYMENT SCHEDULE FOR HUMBOLDT
ENVIRONMENTAL AND RENEWABLE TECHNOLOGIES (HEART),
RELATED DISCUSSION AND ACTION TO APPROVE PROMISSORY NOTE
AND ISSUE DEED OF TRUST

Ken Huff declared conflict of interest and did not participate in the discussion or vote on
this agenda item. At the request of Mayor Tybo, Sue Smith informed that a document
prepared by the City Attorney is an amended payment schedule for the industrial park
land purchased by Humboldt Environmental and Renewable Technologies (HEART).
The amended scheduled is a request from HEART’s lending institution as they will not
accept the schedule that was originally agreed upon and allow for a seven-year payment
plan with a balloon payment the last year. The new payment schedule reflects equal
payments over a period of twenty years and adds five percent interest throughout the life
of the loan. Cal Stark asked if the City of Wells has not already given HEART a Deed of
Trust for the land and Sue Smith concurred. Mayor Tybo stated that HEART Directors
believe that they will be able to pay the loan off well in advance of the twenty years. Cal
Stark stated that the important thing is to get the facility built and the company up and
runining and made a motion to approve an amended payment schedule for the Humboldt
Environmental and Renewable Technologies land sale. Pax Kelly seconded the motion
and the vote was Kelly, Stark and Tybo; aye and Huff abstained.

CLAIMS COMMITTEE REPORT; ACTION TO APPROVE FINANCIAL
STATEMENTS

Ken Huff made a motion to approve Warrant Register dated March 14, 2006 in the
amount of $42,202.78. Cal Stark seconded the motion and the vote was unanimous.

COUNCILMEN’S REPORTS

Vice Mayor Stark announced that he and Mayor Tybo flipped pancakes at the Senior
Citizen Center fundraiser the previous weekend and there was a good showing of support
for the Seniors.

Mayor Tybo reported that he just returned from CDBG grant presentations in Carson
City. He stated that County personnel also did a good job in presenting the ambulance
building for Wells., The Mayor commented that there were only thirty-six grant requests
this year but funding was also down.

Mayor Tybo stated that he and Manager Supp have been active with PACE Coalition and
student leadership of Wells High School in regards to drug and alcohol awareness. He
stated that a mock DUI demonstration has been scheduled for April 12, 2006. Pax Kelly
stated that June is when they wiil give the liquor sales class to bartenders and cashiers.
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Meeting of March 14, 2006
5
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DISCUSSION AND ACTION TO ADOPT RESOLUTION 06 - 08; RESOLTUION
FINDING IT IN THE BEST INTEREST OF THE PUBLIC TO SELL CITY
OWNED REAL PROPERTY WITHOUT OFFERING THE PROPERTY FOR
SALE BY AUCTION TO THE PUBLIC

Manager Supp stated that hopefully during the next legislature changes will be made in
Assembly Bill 312 from the previous legislative session regarding the sale of real
property. The City Manager continued that in the mean time, she would like to declare all
real property that is City owned as economic development, with exception of the old Pit
Stop building since the Board previously concurred that it might be a good location for a
future public works shop. She stated that by adopting this resolution, the City of Wells
will avoid the public auction process. Mayor Tybo asked what will happen if the City
determines that the sale is not for economic development and Manager Supp stated that
the Board has the flexibility fo declare either. Cal Stark stated that we may be stretching
it with economic development on residential lots and added that he does not want to get
the City in trouble. Rusty Tybo stated that Mayor Vesco of Winnemucca has informed
that they are doing a similar thing there. Manager Supp stated that there is a provision for
residential housing in the resolution to support the establishment of new commercial
enterprises or facilities or the expansion of existing enterprises or facilities. She added
that the latest land sale offer is by a new highway patrolman who cannot find reasonable
housing in Elko so he is moving to Wells and will be shopping here and paying taxes
here, which could be classified as economic development. She again stated that the
Board does have the option on each sale to determine whether or not it is economic
development.

Brief discussion was held about method of payment listed in the resolution and whether
or not the City may want to negotiate terms. It was suggested that the method verbiage be
removed from the resolution, allowing the Board to determine terms on each sale; cash,
check, cashier’s check or negotiated terms. Cal Stark stated that he hopes the City is not
carrying the papers for any property sale and added that we are not in the accounting
business. Manager Supp stated that certain circumstances may make it necessary to do so
and commented that in the case of a few residential sales, the finance company actuaily
makes the check out to the City but it may be thirty or sixty days into the process or at the
time of closing. It was also noted that the City of Wells is carrying terms for Humboldt
Environment and Renewable Technologies (HEART). Manager Supp stated that the
Board can repeal the resolution at any time if they determine it is necessary to do so.
Councilman Huff made a motion to adopt Resolution 06 — 08 with the mentioned
removal of wording concerning payment method; Resolution finding it in the best interest
of the public to sell City owned real property without offering the property for sale by
auction to the public, Vice Mayor Stark seconded the motion and the vote was
unanimous.

ACTION TO ADOPT RESOLUTION 06 — 09; RESOLUTION DESIGNATING
AND APPOINTING A MEMBER, ALTERNATE MEMBER AND STAFF

Minutes of Wells City Council
Meeting of April 25, 2006
4
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increase in net assets and assets exceeding liabilities at June 30, 2007 by $10,803,969,
with $1,585,773 as unrestricted.

The auditor reviewed technical violations with the Board. He explained that former
terminology of “Reportable Conditions” are now deemed “Significant Deficiencies”.
Ross Eardley explained that the first deficiency is dependence on the auditors for non-
routine transactions such as year end adjustments. He stated that this is common practice
in smaller entities that do not have a CPA or other qualified person in house. The second
deficiency is lack of organization of grant records. Although Eardley admitted that ali
documents were there, they were not found in chronological order and he had a hard time
locating them in a timely manner. A final deficiency was non-payment of the Humboldt
Environmental and Renewable Technologies (HEART) note as scheduled. Ross Eardley
explained that there were minor budget over expenditures in the General Fund, Fire
Department Fund and Recreation Fund, which is a result of the pooled cash situation. He
informed that the City will have to respond to these findings to the Nevada Department of
Taxation and also to the Single Audit Clearinghouse.

Mayor Tybo asked where the City might find suitable staff training for City employees
and Ross Eardley informed that the American Institute of CPAs has two-day seminars.
The Mayor commented that the City needs another staff person and hiring an accountant
may be the direction to go in terms of employment. Manager Supp stated that existing
staff probably has the capability of making vear end adjustments but time is more the
element than lack of knowledge. City Manager Jolene Supp asked the auditor to compare
the City of Wells with other entities in terms of financial condition and Ross Eardley
responded that as consolidated taxes were up this year, most entities did well.

Ross Eardley reviewed the financial statement with the Board. Following brief
discussion, John Riddle made 2 motion to accept the Fiscal Year 2006-2007 Financial
Statement and Gretchen Hubert seconded the motion. The vote was unanimous.

PUBLIC COMMENT PERIOD AND RELATED DISCUSSION CONCERNING
POTENTIAL APPLICATION FOR CDBG COMMUNITY ASSESSMENT
GRANT

City Manager Jolene Supp explained that Community Development Block Grant set-
aside funds have been designated for three community assessments and Wells has been
selected as a potential community if the Board deems it appropriate. She continued that
the State Business Development Council is partnering with CDBG to have these
assessments done and they should cover all aspects of the community. She continued that
the City’s role in terms of inkind would be coordination of public meetings, noticing and
similar items. She continued that there would be no cash outlay and added that this grant
will not compete with the other CDBG public facilities grant the City is submitting for
funding.

Minutes of Wells City Council
Meeting of December 11, 2007
2
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Name:

o annl B ﬁANK

Member FDIC

RUSTY ATYRO

CITY OF WELLS

Account Nushar: 4769 0010 8610 4917
Customer Service Phoue Nunther: 888-758-5349

s

1

RTRODUCING EASYPAY! NOW YOU CAN MAKE AUTOMATIC PAYMENTS FROM
YOUR CHECKING OR SAVINGS ACCOUNT! SELECT WHICH WORKS BEST FOR

YOU: 1) YOUR FULL BALANCE, 2) YOUR MINIMUM PAYMENT, OR 3)

YOUR

CHOSEN FIXED AMOUNT EACH MONTH., CALL CUSTOMER SERVICE AT
1-588-758-534% POR MORE INFORMATION ON HOW TO ENROLL.

New Batance 314222 Statement Closing Date o224 |
Total Credit Line $2,500,00 Payment Due Drie 02/27/0
vaflable Credit $2.357.00 Min Payment Due $20.0
BankCard News ‘
' IMPORTANT MESSAGEI!

Bate of Date of Reference Number Transactlon Description Amount
Transactlon Posting .
Purchinses & Cash Advances 5 e P
01/08 01405 2449230063DWMPMZY BEST WESTERN GOLD CNTRY R ELKO NV ‘.‘i/}'”‘:?;‘ & 16.20
o B2 24154340DGEYRX61T LA FIESTA #2 ELKG Ny ~GW4 "ﬂ"“l"b Lowete. Jadeien” 15.71
0114 01414 24692160F00VDWQRK SHELL OI $4607220027 HIKO NV — lavtps ¢} (il 17.00
ov19 61719 24455010KA2QFXKIM WAL-MART STORES, INC ELKO NV~ 520"
0124 0124 24455010T1EMESAT FLYING JCFI} WELLS NV~ ‘&“ A 17.60
03425 01725 246104308731WGENZ HOLIDAY TNNS F/B WASHINGTON DG~ B0%R - E“‘ 71.11
. Paymants
0128 0128 74769000WX20LDWQF PAYMENT - THANK YOU 582.00-
TOTAL *TINANCE CHARGE* PAID IN 2004 50.00

ccoust Summary Periodic Finance Charge Rate(s) That May Be Used

swions Balance $582.00 Credits $0.60 Daily Periodic Rate pay vary) .03303% Number of Days

whases $142.22 FINANCE CHARGE $0.00 in Billing Cyele 29
i Advauces 50.00 Debit Adjustments $0.00 EFFECTIVE ANNUAL 14.25% Puwchases Bolance
‘mens $582.00 New Halance §142.22 PERCENTAGE RATE subject to Finance Charge $0.00

MNomisal Elr o __,D \ 4 25% Adyances Balagee -
Perceutage Rate ' |, subjedtito Finance Charge $n.00
/050 @700 4]} FEB 9 3 YA
RO -850 L1004 35029

Fo-S - R SR0
G0 51706 ‘””&i
?0-SE % 7{70!401&%: 'Seeg.cv:me Side For Important Infarmation Abont Your Account,

2 R R

2

BY Jarbpkae ) N

“Page joft v ~4¥e9 T - 1000 - - VBUS. 0001 O50202 OTAASSE:

§707
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JUST TRAVEL 54,799,949

dapid Redew  MTATTD CAJADA S 590170
|
nf |P rr, p.-E
! I Hnnn_,*
l .. -. :rd
i
j
CITY OF WELLS NEVADA STATE BANK 00155¢€
CASH DISBURSEMENT ACCOUNT WELLS, NEVADA 89636
1270 CLOVER AVENUE CHECK NO.
WELLS, NEVADA 09635 84-77N224
PHONE: (775)752-3358
DATE AMOUNT
e Four Thousand 3evan Hundred Yinty #ine Mollars and 98,1009 1/21/03 84, 799, ORwE
PAY
TOTHE
ORDER JIINT TRAVEL
OF 975 TERMINAL WAY
BT, 8V 20001
CORY-NOT-NECOT R saarme
P00 LS56 B A22L00779¢0L9200298
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CITY OF WELLS

Just Travel
975 Terminal Way
Elko, NV 89801
775-738-9847
800-891-9847 .

Statement

Start Dt

From: /7
Tor 02/0770:

Client No: 4!

FPage:

PO BOX 366
WELLS, NV 89835
Phone: 778-752-3388 Fax:
02/07/03 09:5&
Issue Dt  Invoice No Group
Ticket No Passenger
01/10/03 157550

7321415494 Dedman/Vikki L
7321415495 Supp/Jolene
7321415496 Sheffield/Nancy
7321415497 Barney/Patrick

Dedmans/Vikki L
DedmansvVikki L
Dedmansvikki L
Dedmansvikki L

01/10/03 157551 _
7321415498 Rhoades/Dean A
7324149750 NanninisCharles
7324149752 Tybo/Rusty A
7324149754 Brouwnsalan
7324149756 Carpenter/John

Rhoades/Dean A
Rhoades/Dean A
Rhoades/Dean A
Rhoades/Dean A
Rheoades/Dean A

1710703 157852 )

7324149758 Rosse/Haerman
Rosse/Herman

01/13/03 157559
7324149765 Brown/Alan
7324149766 Rhodes/Dean

T633.0%

america
America
America
america

West Al
West Al
West Al
West Al

- TRANSACTION

TRANSACTION FEE
TRANSACTION FEE
TRANSACTION FEE
TRANSACTION FEE

Al
Al
Al
Al
AL
FEE
FEE
FEE
FEE
FEE

Wést
West
West

Amer ica
America
America
America West
america West
TRANSACTION
TRANSACTION
TRANSACTION
TRANSACTION

America West Al
TRANSACTION FEE

Delta Air Lines
Delta Air Lines

”/009ﬁkb~aﬁamfﬁnmqubd
~3904- 90 ECETDA

- 4799.99 @ﬁ?
2373.20

ulﬂgih
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01/14/03
01/14/03
01/14/03
01/14/03
01/15/03
01/15/03
01/15/03
01/15/03

01/14/03
01/14/03
01/14/03
01/14/03
01/14/03
01/15/03
01715703
01/15/03
01/15/03
01/15/03

01/14/03
01/15/03

0L/14/03
01/14/03

SLC/PHX/YYZ
SLEC/PHX/YYZ
SLC/PHX/YYZ
SLC/PHX/YYZ

/s

NN NN

7/
e
/

SLC/PHX/YYZ
SLC/PHX/YYZ
SLC/PHX/YYZ
SLC/PHX/YYL
SLC/PHX/YYZ

NN N
NN NN

RNO/YYZ/CMH
e 4

EKO/8LC/EKO
EKO/SLC/EKO

Total Open:
Total Unapplied:
Account Balance:



BRTA

Just Travel
97% Terminagl tayv
ke . NU ASkO]
PRE~FEIR-9B4 7
S8QC-B91~98347

CLTY OF WELLS

FO BOX
WELL.G .

Phones

775~7H 238K

A66

MY (Sl e Bl

Fave

O1/718/023 13:09

Twoue o

Ticket No

- e M e e e et

157550

L1000
7321415494
L AL B st

7321415496

i lee NG

Giroup
Paswangoy

Dednansyikki L

T Tz b v

shaffield/Nancy

7321415497 BarneysPatrick

Dedman/Vikhki |,
Oedmans/Vvikki L
Dedman/vikki I

Uedmans/vVikk]
Q1710703 1575512
7321415498 Rhoadess/Dean A
7324149750 Nannini/Charvles
7324149752 TyborsRusty 4
7324149754 Brown/Alan
7324149756 Carpenter/John
Rhoadess/Dean A
Rhoades Dean A
Rhoades/Dean A
Rhoades/Dean A
Rhoades/Dean A
L0003 1575%2
7324149758 Rosse/Herman
Roase/Harman
AAT3/03 187559
7324149765 Brownsalan
7324149766 RhodessDean

Man Browm =

158,40
Z-S‘.%
2

=ﬁ(‘ryq,36>

Stmil pmant

W malesy

L L

Lest AL
St il A

ammsrica
FAIHER Y L ¥

nmoey ica West Al
America West Al
TRANSACTION FEE
TRANSACTION FER
TRANSACTION FEE
TRANSACTION FEE

Al
Al
Al

america West
Amer ica West
Aamer ica West
Americae Wesk Al
Amearica West AL
TRANSACTION FEE
TRANSACTION FEE
TRANSACTION FEE
TRANSACTION FEE
TRANSACTION FEE

anerica West Al
TRANSACTION FEE

Delta Alr Lines
Delta Alr Lines

qbg?"dﬁ ,,L VO =

[ DA

SlLArY 0T

AT 2 F4A.700
QL1303

01/14/03
Q01/14/03
01/18/0%3
0l/16/03
01/15,03
01/15,03

01/14-03
C1/14/03
Q1/14/03
01/14/03
01/14/03
01/15/03
01715703
QiL/15,03
QL/15/703
01/25703

01/14/03
01/15/03

01/14/03
Q1r14/03

o A e e

Ll LvSgr &

Sl Y T
SLCAFHIXS T YL
BLE/PHX/YYZ
SLE/PHXAYYZ
/
s
y

4

NN

SLC/PHX/YYZ
SLEC/PHX/YYZ
SLC/PHX/YY2
SLC/PHX/YYZ
SLC/PHXAYYZ

NN N NN
NN N NN

RNOQ/ZYYZ -/ CHH
/! ’

EKQ/SLC/EKO
EKO/SLECAEKG
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[ene

Cllent Ho:

4 ’
# 7’

N1 215700

4 &

FPage 1

=Y

1.0 vy
Fadwe 08
1,102.02
1,102.02
25 .00
25.00
25.00
25 .0C

B L o RNy VY G

Wt e B e Ay e b U e

e

4,508 .0R

758 .40
758 .40
753 .40
s ac
758.40
25.00-
25.00
25 .00

25 .00
25 .00

3,917.0Q

780 .00
25.00

e e St s e

825 Q0

226 .50
226,90

453 .00

9,683.08
9,683.08

Q.30 per person



CITY OF WELLS
FO BOX 366

WELLS, MY a9M335
Phane: 775-752-3385 Fax:®
01 /715/03 13:04
Twoue DU Tnuvelice No Group

Ticket No Pacwengeyr

e Wi et e ety T e n e L Cn e s e R e am m mr L A e e M s Wk L

WL10.°00 157630
FA214 15494 hedmansvikki

SERZIAL R AL GQuep STl e

7321415496 Shaffield/Nanoy

7321415497 Barnay/Patric
Dedmans/vi ki
Dedman/vikKki
Dedman/v]kki

Dedmansvikki
OL/710,03 157581
7321415498 Rhoades/Dean A
7324149750 Nannini/Charles
7324149752 Tybo/Rusty A
7324149754 Brown/Alan
7324149756 Carpenter/John
Rhoades/Caan A
Rhoades/Dean &
Rhoades/Cean A
Rhoades/Dean A
Rhoades/Daean A
L1003 1575%2

7324149758 Rosses/Herman
Roagea/Hayman

L1303 187559
7224149765 Brownsalan
7324149766 Rhodes/Dean

. _ 5 0
Man Browmn = 7;85,50
22400 F
—’——_"_,_.‘-a——"'—
#(gpa.7¢
29044,90
ECEDA - 2
3.

owie
CLQ”]

4199

K
L.

L.
L
L

e SO T AT OO My Fage ¢
Just Travel
375 Terminal UWay
Elkn, NV RYROL
P7E-738B-9847
gO0C-RI1L-9R47
Sl pmant
Fayam: I o
Tt (31215700
Cllent Ha: 4E
Fage: 1
e naoy sl ArT 1t LGy ar ey, ~an e
amarica Wast AL 011400 BLOAMIMSYYE 1107 vy
Ao LU Weotdt, A) Dl 1a203 SLCAFTIXS Y YL Lulge2 ., 02
rnmerica West Al 01714703 SLU/PHX/YYZ 1,102.02
america West Al 01/14/03 SUC/PHX/YYZ 1,102.02
TRANSACTION FEE O1/16/03 / /s 25.00
TRANSACTINN FEE 01/15/03 7/ 7 25 .00
TRANEACTION FEE 01-15703 s / 25 .00
TRANSACTION FEE 01/15/03 Is . 25.0¢
4,508 .08
Ameyica West Al 01/14/03 SLC/PHX/YYZ 758.40
Aamerica kest AL 01/14/703 SLC/PHX/YYZ 758.40
America West AL 01714703 SLC/PHX/YYZ 758 .40
America West Al 01/14703 SLC/PHX/YYZ IBRE a0
Amarica West Al 01/14/03 SLC/PHX/YYZ 758,40
TRANSACTION FEE 01/1%/03 / /s 258.00-
TRANSACTION FEE Q1,15/03 s ~ 25.00
TRANSACTION FEE 0QLl/15-03 7/ s Z5.00
TRANSACTION FEE 01/15703 /s /s 25 .00
IRANSACTION FEE Q1/15/03% / / 25.00
3,917 .00
Anerica West Al 01/14/03 RNO/YYZ/CMH 780 .00
TRANSACTION FEE 01715703 / /. 25 .00
805 .00
Delta Alr Lines 01/14/03 EKO/SLC/EKO 226.50
Dalta air Lines 01/14/03 EKD/SLC/EKG 36,50
482 .00

9 ,60E3.08
D ,683.06

Total Open:
Acconnt Balaaey:

G55 = 102 AEn per prson
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— T T TTT T 17 7| NewBalance _$263.71 {5~ [ Sttement Closiag Date 12/03/02
Mombsr FDIC == N[ Totl Greit Lne 5500000 | ' | PaymentDue Dite 122802
Namne: JOLENE SUPP A5 Avsilgble Credit 34.736.00 Min Payiest Die $0.00
CITY OF WELLS 6 l
Acconnt Nnmber: 4769 0010 3690 1134
Customer Service Phone Nnmber: 388-758-5349
Date of Date of Reference Number Transaction Description Amount
Transactlon Posting
Purchases & Cash Advaitces
11/05 11405 244550IN56P643VGE PILOT CORP #340 FERNLEY NV -~ U.)Mpvd NI 2212
11/14 11114 2414202NFS662ZBMR WYLLIE'S COPY CENTER CARSON CITY NV “wanfd Agnec) 14.25
11/14 1V 2462512NFQEN36RIX CHEVRON SILVERADO CHEVRO FERNLEY NV 17.00
11715 1115 2432300NG3IIS6WSY SILVERADO RESTAURANT/C FERNLEY NV/ 2095
/s 11115 2449398NFRAKKPIIF THE PLAZA MOTEL CARSON CITY NV~ OUQ DIK 47.52
11/15 1715 2449398NF3AKKPIIP THE PLAZA MOTEL CARSON CITY NV~ Uﬁ 47,52
11715 11415 246251INGQENSI25A CHEVRON SILVERADO CHEVRO FERNLEY NV 10.00
1115 11415 2480389NTFO029KZ0D RED'S QLD 395 GRILL CARSON CITY NV~ 60.96
11720 1120 24494 INMRERRKJIZXB DEE'S COLLECTIBLE WELLS NV /\;\),U\J-CX r\DJ‘\UD 23,39
Paymenis
1127 11727 T476900NXX2QLDWBY PAYMENT - THANK YOU 660.99-
PAYMENT OF AMOUNT IN DISPUTE $298.99 NOT REQUIRED.
Account Swmmary Periodic Finance Charge Rate(s) That May Be Used
Previous Balance $660.99 Crediis $0.00 Daily, Périodic Rate (May Vay) .03629% Number of Days
Parchases £263.71 FINANCE CHARGE $0.90 in Rilling Cycle 29
Cash Advances 30.00 Debit Adiustments 50.00 EFFECTIVE ANNUAL, 13.25% Purchases Balance
Payments $660.99 New Balance $263.71 PERCENTAGE RATE subject to Finance Charge $0.00
Nominal Annnal 13.25% Advances Balance
Pexcentage Rate subject to Finnnce Charge $0.00
C o nlmk Al .
[r?c 26 2002 705 -0
DRH /847 RedU- -
Notice: S¢e Reverse Side For Important Information Abort Yonr Account.
5543 MND 1 2 7 2 Pags fof 1 4763 1000 vBus 0001 021203 Q1AAS543 7555
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511 E. S
CapshN CITY: MY BR7E1

Z75-BE5-8R 3

? RATCH: 147
S-f1-E-5 B-R-fr-T
'?4:')‘:‘1 L)

PR
CHFT o ]
£ TYFE: VIS
TR THFE: PURTHAGE
B NN e 0 43RS
S .
| (0
THTAL $14. 257
ani: enidied 1D e aw@a

T oy 28]

LY Lﬁ,_.,

i 919968 A
we: doeBEC 262002 | \"‘
|
;

DERINERFER ACKMIWLEDGES RECEIPT OF GODDS ol
FRDATR SERVILES JGHR. AFIINT OF THE 7
TITAL SHoMCTEREDN AND ARREES 10 FEREORM
THE DELIGATIONG SET FORTH B% THE
CHATHENEER'S %Js‘r.rﬂ WITTE T )b‘ég

THARE G F 0 L HU “th

o ﬂﬁP?"ﬁERCHéH{ T COF

DEE‘'S COLLECTIBLES
PO BOX 444 144 H.Y 93
WFTLS,NU 89R3S
(77527522331

CcC O Fr Y
11,20,2002 15:08

Sale:

Transaction H 3
Card Type: VisA
Acc: GTEANN108LH01114
Exp. Date: 0904
Entry: Suwiped
RBse Ami, . =20 .39

o

Tip Amount

28.%

Total Amt:

IHIP% u o003

Hu Cod 020798

edoonBEC 2 6 2002 |
RIS . Rz
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A NAS YLARAA WJAMAE LS A2AALN
Meambar FDIC

Name:

JOLENE SUFP

CITY OF WELLS

Accounf Number; 4769 0010 8690 1114
Customer Service Phone Number: 888-758-5349

ew Balnsce $1,266.99 Statement Closing Date 02/04/03
\36 |/otal Credit Live $5,000.00 Payment Due Dats 03/01/03
Available Credit $3.733.00 Mia Payment Due 52000

2¢-81-4550 99.53
20 -8i- Lor 17.30

20-59- @70 115910

Date of Date of Reference Numiber Transaction Desceiptlon W? Amount
Transacilon Pesting
Purchases & Cash Advances
01/09 01109 24226380A9ABNMRAL WAL MART ELKO NV— Jaaemg Ay naod 92.53
01/09 01/09 24323010A78Z7BIRW JR'S BAR & GRILL ELKO NV - Curtendey Copen W}ﬂ&fbn"{ 51.80
01/09 01/09 2443 3630A4TNPSZII ANGLE LAKE TESORO WELLS NV. a' i A 17.36
(3T ] 01/14 24445000FGOTK8N48 HIMSHOST-PIIX-AIR #0004 PHOENIX AZ Sy A8 y 59.50
0115 01/15 74479320G03PQZ393 NATL. CAR CANADA TORONTO CD 129.21
3017 196.82 124 0.65648816] ~con danie
01/15 01/15 T4537970GSRSL2ZXBX REGAL CONSTELLATION HOTEL ETOBICOKE CD 65.75
3017 100,15 124 0.656515227 ~ QOJ]?»QI‘\":JU\
01/15 01/15 74537970GSRSL2XF0 REGAL CONSTELLATION HOTEL ETOBICOKE CD 65.44
3617 99,68 124 0.656500802 ~ Rosse W
1S ov/is 74537970GSRSL2X13 REGAL CONSTELLATION HOTEL ETOBICOKE CD 6544
3017 99,68 124  0.656500802 Ty bo
015 01/15 74537970GSRSL2XT3 REGAL CONSTELLATION HOTEL ETOBICOKI'E cD D 70.92
3017 108.03 124  0.656484309 — DOy
] 01/15 74537970GSRSL2XT3 REGAL CONSTELLATION HOTEL ETOBICOKE CD 2903 65.44
3017 99.68 124 0.656500802 - Rheds - qj/
0115 01/15 74537970GSRSL2X13 REGAL CONSTELLATION HOTEL ETOBICOKE CD }2(2_[4 . 65 44
3017 99.68 124 0.656500802 SC‘.pp el
0115 oi/1s 745379 70GSRSL2XM4 REGAL CONSTELLATION HOTEL ETOBICOKE CD 65.44
3017 09.68 124  0.656500802 ~ Dariw.,
0116 01/16 74537970HSRSMGASX REGAL CONSTELLATION HOTEL ETOBICOKE CD 296.85
3018 45147124 0.657518772 — Dyoure
01116 0116 T45379T0HSRSM69T4 REGAL CONSTELLATION HOTEL ETOBICOKE CD —_Bnpa}ﬂgl-ﬁb;\‘ 37.67
3018 13333124 0.657541438 -
0117 01/17 74510200ISFW3476 T STRONCO AUDIO VISUALS TORONTO CD 68.20
3021 163.50 124 0.658937198 —DWWE,\,&_‘,@\
Paymenls
01129 0129 74769000ZX2QLDWBM PAYMENT - THANK YOU 38.04-
Notice: See Reverse Side For Imporiunt Information Abent Your Account,
5542 MND 1 2 7 2 Pags 102 4763 1000  VBUS 0001 030204  OIAASSD 8583
A
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CREBIT CARD VOUCHER
REGAL CONSTELLATION HO

HERCH NUM: 4537127043
TARLE I+ 210/1
SERVR/KEY: G9/57
TIME/DATE: 08112 1/15/03
CHECK NUN: 506496
AFPR CONE: 015342

PAY TYPE: VISA

ACCOUNT: 47469001066901114
EXP DATE: 0904
ENTRY HOD: SWIPEL
REFERENCE: 1153306494

VOUCHER TOTAL:
TIF:

GRAND' TOTAL -

I AGREE TO PAY TOTAL AMOUNT ACCI
Th THE CARD ISSUER AGREEMENT (HE
AGREEMENT Ir CREDIT VOUCHER)



14 48473
REGAL CONSTELLATION HOTEL

TORONTO, CANADA

900 Dixon Road, Torento, Ontario, Canada M9W 1J7 .
Tel: (416) 675-1500 Fax: (416) 675-4611 BEO#. 57693
Direct Catering Line: (416) 798-6400 Page: 1 of 1
= Created: 1/14/03
Banquet Invoice
Account: CITY OF WELLS Event Date: 1/14/03
Post As: CITY OF WELLS Contact: Jolene Supp
Address: 1279 Clover St.
Well Nevada 89835 Phone; 775-752-3120
' Fax: 775-752-3419
On-Site:
Catering Src: | arigsa Derkatch

Quantity Food T
13 D102 - OLD FASHIONED ROAST BEEF 26.50 Per person 344.50
""""""""""""""""""""""""""""""""""""""""""""""""""" Subtotal: 344 .50
Service Charge %: 15.00 51.68

PST%: 8.00 27.56

GS8T%: 7.00 27.73

Total: . zf 5_1__;;%

T Rdom Rental e
Room: Salon #26 Function: MTG
R R R e B bl Subtotal: 0.00
GST %: 7.00 0.00
Totak: | 0.00

Client Signature
Banquet Captain: . MFO 10-28C Page 82 of 186




. Jan-16-03  3:54PY; Page 2
gent By: 775738432%; !
Junst Travei
973 Tarminal lav
Elko. NV AR®SR01
77E-738-984/
BOO-BI~9847
St.M| mment
CITY OF WELLS Fyam: P
PO BOX 366 Tiv: (A1 /15207
WELLSG, MV 883N
Phanet 775B--7852-3358 fax: Client Ha: 45
A1 /715/02 13:04 Fage: 1
Twowue DT Tinrpice No HGroup
Ticket No Pagpvengeyr W mderny sl ary v LeLarasy o e .
W1 10700 157550
3z 5 3 . arica West Al 0141400 SLOSRINSYYE 1.1or» v
Zi;fﬁ%ﬁfgﬁ Sﬁgﬂigéflﬁﬁi . ﬂm:iimi wﬁEL A: QLr1a/02 sLE/FHx;TYL Folveg 02
7321415496 Shaffield/Nancy nmerica West AL 0171403 SLC/PHX/YYZ 1,102.02
7221415497 Barney/Patrick America West Al Q1714703 SLO/PHX/YYT 1,102.02
Dedman/Vikki I TRANSACTION FEE 01/15/03 / / 25 .00
Oedman/Vikki L. TRANSACTION FEE 01/15,03 / / 25.00
Dedmans/vikki 1. TRANSACTION FEE 01/15703 r ’ 25 .00
UDedmans/Vikki . TRANSACTION FEE 01/15,03 s . 25 .0¢
4,504 .08
QL1003 157551
7321418498 Rhoades/Dean A America West A1 01/14/703 SLC/PHX/YYZ 758 .40
7324149750 Nannini/Charles America West AL 01714703 SLC/PHX/YYZ 768 .40
7324149752 TybosRusty 4 Amer icy West AL 01/14/03 SLC/PHX/YY2 753 . 40
7324149754 Brown/Alan america West Al 01/14/03 SLC/EHX/YYZ 58 L0
7324149756 Carpenter/John aAmarica West ni 01/14703 SLC/PHX/YYZ 758.40
Rhoades/Cean A TRANSACTION FEE 01/15/03 /s 258.00.
Rhoades/Dearn & TRANSACTION FEE 01i,/15/03 / / 25.00
Rhoades Cean A TRANSACTION FEE Q1/15,03 / s z5.00
Rhoades/Dean A TRANSACTION FEE 01L/15/C32 s / 25 .00
Rhoades/Dean a TRANSACTION FEE 01/15/03 ‘ 7 25 .00
3,917.00
/10,03 157552 .
7324149758 Rosse/Herman Anerica West ni 01/714,/03 RNOYYZ CHH 280 .00
Rosse /Herman TRANSAUTION FEE 01715/03 £ ., 25 .00
805 .00
A13703 187559
7324149765 BrownsAalan Delta Alr Lines 01/14/03 EKO/SLE/YEKD P26 .50
7324149766 Rhodes/Dean Dalta Aiv Lines 01/14/93 EKD/SLC/EKG TIE.50
ARTFLOQ
. n e dG Total Oporn: v, AY3 .08
AICLV\'BVOUJY\ - 7;_8;;“) Account Balanve- 9,83 .00
22400
_,.———‘-F—-’—-’-—'
% (g .70 ' oY
LK o 30 > ers
70 B D
4 2904, P A
- CED : P A :W.-"‘J—- g
e 3%.3% T E FER 7 6 2003
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CREDIT CARD AUTHORIZATION FORM

COMPANY: CITY OF WELLS
Jolene Supp
1279 Clover St.
Well, Nevada
USA89835

NAME OF FUNCTION:  CITY OF WELLS

DATE OF FUNCTION: Tuesday, January 14, 2003

TO: REGAL CONSTELLATION HOTEL
ATTN: Larissa Derkatch
900 Dixon Road
Etoblicoke, Ontario
MOW 1J7

RE: FPAYMENT BY CREDIT CARD

IAWe authorize Regal Constellation Hotel to charge on my/our credit cand for the
upcoming function.

CREDIT CARD NUMBER X 4769 o0oto $L30 |4 isa

EXPIRY DATE ¥ 09 / 04

NAME OF CARD HOLDER i C,L“'\ of Wells Jo[mz_ Sup(p
Pepy chor 4 S(:m.m" [ Mea, |

NATURE OF CHARGES

SIGNATURE OF CARD )\’
HOLDER OR AUTHORIZED
SIGNATORIES

PAID
FFR 2 6 2003
EITS, [2blo ]

RFO 10-28C Page 84 of 186



REGAL CONSTELLATION HOTEL

Monday, 13 January 2003

Jolene Supp
CITY OF WELLS
1279 Clover St.
Well, Nevada
LUSA 89835

Dear Jolene:

Thank you for selecling the Regal Constellation' Hotel for your Meeting to te held on
Tuesday, January 14, 2003 .

The enclosed function agreement outlines the details of your upcoming function. Please
chack this form for accuracy and return one signed copy along with the Terms &
Conditions and the Credit Card Authorization Form by Monday, January 13, 2003, Should
you require any changes {o your function, please note them on the copy to be returned. -
The Hotel reserves the right to release all space if confirmation is not received by the
above due date.

If you plan to send any boxes or materials {o our Hotel, please ask me abcut the best
procedure. Customs Brokerage must always be pre-arranged. Please confirm your
agenda times as stated on the function agreement, and be advised that if ‘ood service is
delayed at any time by more than 30 minutes, a labour charge will be applied. Also, a
guarantee of attendance for.meal functions is required 72 hours prior fo th= function.

In the meantime, if | may be of any assistance, please contact me directly at

(416) 6751500 Ext. 6333. 1 look forward to ensuring the success of your function, and
wish ta thank you for your patronage of the Regal Constellation Hotel.

Sincerely,

REGAL CONSTELLATION HOTEL

LA <
“’ L PAID
Larissa Derkatch
Catering Coordinator FFR2 6 7ﬂﬂﬂ<{
L
LD/Id Q@‘gﬂ(ﬂs’ ola- 4]
Enclosure

A REGAL INTERNATIONAL BOTEL _

900 Dxon ROAL * ETOBICOKE, TORONTO, ONTARIO ¢ CANADA MOW 1J7

PHONF 416.675.1500 + Resgrvanions 800.268.4838 e Fax 416.675.1737
WEBsITE: http:/ /RegalHotel com
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REGAL CONSTELLATION HOTEL
TORONTO, CANADA

D

K Dixon Boad, Etebicoke (Toronto), Ontardn, Canada Mow 1)7

Tel (416) 675-3500 Fax: (416) 675-4611 BEO
Lirect Catering Lina: (§16) 798-6400 ’

FUNCTION AGREEMENT

57683
Page: 1 oft
Craatad 1/13/03

i Accolht: CiTY OF WELLS
Poat As: CITY OF WELLS
Evant:

Address: 1279 Clover St.
Well, Nevada 89835

Event Date; Tussday, Jenuary 14, 2003

Contact: Jelene Supp
Phone: 7757523120
Fax: 776-752-3419
On-Bite:

Cataring Src: Larissa Derkateh

1 is the msponsibility of the Convenor io pra-amange customa brokerage If reguired.

[ Bate Tima Room Funatan Set-up  AGR EXP GTD Rentalf
L4830 14,2003 | 7:00 PM - 10:00 PA . Salon ¥26 SMIG BORM . .13 13
: Food Reqtiirements Beverage Requiraments

=% LIGHT DINNER MENU TBA®"*
Audio Visual Regquirements

*=*NOT REQUIRED *
Sot Up Raqitlremnents

Nt e LRE L 4

RENTAL CHARGE FOR ALDIO VISUAL EQUIFMENT TQ BE
BILLED SEPARATELY BY RENTAL CDOMPANY. AlL RIGGING
REQUIREMENTS SUBJECT TO HOTEL APPROVAL. DAMAGE

CHARGES WILL BE LEVIED WHERE APPLICABLE.

R TL

SCREEN Boardroom Styla x13
PROJECTOR Psns/PadsMints
Water an the Tables

Ploase review your raguasted sot-Up coatalls carefully, We would
b pieased to prapare a floorplan at your request. Changes and/cr
additicns to set-up may reault in additional lebour charges,

Miscallaneous

Metheod of Payment: Actounting Charge ta Credit Card

SIGNING QFFICER SIGNATURE 18 REQUIRED FOR
ADDITIONAL SERVICES REQLUIESTED.

w9 pror o function. You will ba Wiled for guaraniee number or attendenc, whichever is farger.
ared o sarve 10% above guaranieed number lo & maxirim of 28 persons
: Bavaraga Tex: 10% Servica Cherge: 15% GST. J%

(O
Organization Authorlzed Signature @

RFO 10-28C Page 86 of I3

: -~
)( /@f/’ L2 |35, P
I Hotal Rapresenta[‘ﬁéa Bignature . Dals




TERMS AND CONDITIONS

Bymoxmmmmmcmmmmhmm
Wiy and conditions: :

1. The Hega! Conatsilation Hotel (the "Hiisl™) shall not be liablg or responsible in any
menner whatsosvar for any (osa, injury or damagss in any fom or of any kind sustained by
the Gonvenor or any pemon atiending the function o7 any other parson, fim or corparation
whatsoever, inpluding without limitstion, any loss or demape rasulting from:

(a) tha inablity of the Hotel to pariom the servicas set out herein ks & result of any
strike, flood, fime, tarce majsure or act of God:

(b} the conduct of any pemson ar parsons attending the tunction;

(¢} the cunduct of the Convenar or the manegemaent of the funciion by or on bahalf of
the Convenor: ard

(d) (ons of any Mams or sxhibits to be displayed; and the Convenor agreas to indamnify
ang save harmiess 116 Hotelin respect of arry and all clalms for any such oss, injury
of GAMAYNG.

2. The Convenor agreas 10 indemnily the Hotel from any lossss or damages suffsred by

the Hotel diraclly or indiregtly in any manner whatsoavar ansing in connoction with the
function. including without limitation, any |ess or damage resuliing from:

(&) the conduct of any person attending the function;
D) the failure of any parson atending the tunction 1o pay his room bill; ang

2] any ¢laim made against the Hotel for damages ar losses suftered by any person
ragulting trom anything gone by the Hotel at the request of the Canvanor or by tha
convenor on The pramises of the Hotel or from any property brought onie the
premises of the Hote! by or &1 the requast of the Convenor

3. The Hotel may request inat the Conventr provide the Hotel with a deposil at any time
pner i the date of the lunction wnich amount shall be held by the Hotal as a daposi, a pan
or 2l of which may be retained by the Holel as reimbursament for any damapes sultered by
the Halel, whether or aot tha funclion i held.

4. The Hote! may substilute a comparatie funclh:on roomds) within the Hotel {or the tunction
room niamed oh the reverss side hereol.

5. The Canvenaor ¢hall ba linble ior tha full cost pet person far the 1otal number of guests
contémplaled haren with raepact 10 tood and baverage requirements gave gnd axzept that
the Convenor may nolity 1he catenng offica at leasl sevanty-two hours prior to the com-
mancerent of e function of a reguction in the numbser of guests not iIn excees of 15% of the
numbar stated herain and the apgregate cost shall be reduced accordingly.

E. Htne Convenor provides the Hotel with writtan se)-up instructions at leas! tén days prior
10 tha gale of tha lunction, the Motel shall use its bes) eiforts to implement same, provided
that the Hatel shall not be obliged t© proviie special elecirical arrangements but if same are
pravided tne Hote! shall be entitiad 1o charge the Convenor lor sama and 1he use thareof.

7. intne avent that displays or exhibite are o be used, amangements therafore must be
made with tha catenng office at least two weeks prior 10 the function.

8. Prices quaiad hersin gre subject to change uniess the funclion is to be hald wihin sixty
days of the date of this contract.

8. The Convenor agress that the tunction will ba conducted i a prager and ordatly fashion
and 3o ag rot {0 disturb cther functiona or other guesis of the Hotel.

10. A charge will be levied when deemad neceasary by the Hotsl {ar removal of garbage
or extraordingry claaning.

11.  Any placament of promotional maltersls or signage In the Hote! cutside the function
roorm must first be approvad by the Hotel,

12, The raferances harelp to Convenar mean the Convenor, its members, officers, em-
ployees and agernts.

| sals of marchandias will be conducead in the above

weX Yinle®

13. The Convenof agrees that

TR PeS

PAID
EFR 2 6 7003
WS ke,
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18°d TWL0L

400 DIXON ROAD
STRONCO ETOBICOKE, ONTARIO Equip Out AT
AUDIO~VISURLS ow 17 Rentai Start TITen 05
TEL: (418) 675-1500 ext. 6316 Due Back | -+
FAX: (418) 675-4464 Equip In 14-Feb-03
cLENT  [CRy Of Wels Set Up By 8:00 PM
Jolane Show Start 700 P
1279 Cloves Show Finish 10:00 PM
Well, Nevada B9836 Tewr Down 16:00 PM
Phe 7767523120
762341
roou [
Quantity Duration Unit Price Total
1 Qverhead Projector $25 00 3$25.09
1 70x70 teiped Siereen $25.00 $25.00

ED RED O EVENT

Notas!

A Techition! Coordinator / Opamtior 1o U an sike and / or evailabie by pager for duralion of the svem,

it Apglicable Patch fess billed Ditecth by STRONCO AUDIO VISUALS
if AppHoable Elsctrical Pawer Runs bited Ditectly by Hole!.

STRONCO takee prido In quoting Lanour hours upfront, for sl senvicet linted abova,
All Ordars Are C.0.D. Unless Prior Ciedit g Eatablished,

In order to Invoice you v must receh e an approved credit mpplioation.
Cancafistions muest be rréelved 48 houre prior fo defivery dale,

A 2% intaraai charge per mont wikl ba applind fo 8 overdue mecounts. CREDIT CARCW
To receive your discount, Involcen mi st b peid prier (o Net 30 day rerm. EXPIRY DAYE
Thank you, jor tresiing STRONCE with your Audio Visual nesds. SIGHATURE

540,00

90,00

$1.

.30

$103.50

.’»H@C‘) 0010 Beqo 14 s~

oo

IT1S UNDERSTOOD THAT RENTOR IS LIABLE FOR LOSS, THEFT OR DAMAGE OF RENTED EQUIPMENT,
LIABILITY WILL BE FOR THE CASH REPLACEMENT VALUE OR COST OF REPAIRS.

18-18°'d  T19b5L991p NOIL
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R Rensed g o0

REGAL CONSTELLATION HOTEL
. TORONTQ, CARALIA LD
900 Dixun Raad, Ftobicoke (Forento), Cntarto, Canads M9W 137
Tol: (416) 6283500 Fax: (416) 5754511 BED 57693

Durect Catering Line: (416) 798-6400

Puge: 1 oft
FUNCTION AGREEMENT Created; 1/13/03

Account: CITY OF WELLS Event Date: Tuesday. Jenuary 14, 2003
Post As; CITY OF WELLS Contact: Jolare Supp

Event: Phone: 775-752-3120

Address: 1279 Clover St. Fmx: TT5-752-3419

Well, Nevada 86835 On.Site:
Catering Sre: Larissa Derkzich

It i the responsibiiity of the Canvenor to pre-arange customa brokarage If reguired.

EDD Thne Room Function Sst-un  AGR EXP  GTD Rental)
Jan 14,2003 7.00 PM-10:00 P Salon %28 e MTG BDRM_ . 13 3. M
Food Requirements Beverage Requiraments
0102 - OLD FASHIONED ROAST BEEF “*NQT REQUIREY =
Serve: 800 PMio  10:00 PM Bet Up Requiremants
Chef's Homemads Scup of tha Day Boardroom Sty x13
Regel House Salad Pens/Fadsa/idinis
Frash Ssesonal Graens Tossad Waier on the Tables

with your choice of Dressing
Q!d Fasnioned Couniry Siyle Roast Bae!
Slewly Braised Round of Beel I a Red Wing Reduction
with Rool Vagsetaties

Plaana raview your requasled set-up datalis carefully, Wa would
te ploased 10 prepare 8 floorplan &t volLr request, Changss and/or
additions to sel-up may result in additional fabour charges.

Served with Roested Potmiaey & Green Beans Miscelianscus
Fraghiy Baked Roils with Dairy Butter
Fruit Flan
Coffes. Tea, & Decaf Mothod of Paymant.  Accourting Charge to Cradit Card
11 paople @ $26.50 Fer person SIGNING UFFICER SIGNATURE IS REQUIRED FOR

ADDITIONAL SERVICES HREQUESTED.

Audio Visual Reguiremonts
SCREEN

PROJECTOR C(’ - Room Service

RENTAL CHARGE FOR AUDIO VISUAL EQUIPMENT TO BE
BILLED SEPARATELY BY RENTAL COMPANY. ALL RIGGING
REQUIREMENTS SUAJECT 10 HOTEL APPRCVAL. DAMAGE

CHARGES WILL BE LEVIED WHERE APPLICABLE.

are ffrepared to yerve 10% above guarsmieed number 1o & maximum aof 28 pargona,
% Bevarape Tax' 10% Service Chprge: 15% GAT: 7%

i

X SLin ix /0=
' Hotel Reprasen\éate Signature Late

TOTAL P.OZ

Buaranfee numier is required 2.halrs priofta function.  You wifl be bliied for guarantee number or altendance AhHeer s I@We

Organization Awhorized Signature

RFO 10-28C Page 89 of 186



m REGAL CONSTELLATION HOTEL

. REMINDER
CANADA PLEASE RETURN YOUR ROOM
KEY UPON YOUR DEPARTURE
A REGAL INTERNATIONAL HOTEL
909 DIXON ROAD
ETOBICOXE, MOW 1J7 Account : 446879
Phone : 416-675-1560 Fax :416-675-1737 Arrival © 1/14/03
Internet ; http:/iwww.regaithotel.com . Departure : 1/16/03
~ : N Room :
Rate: 0

Guest : CITY OF WELLS

Company : ATTN: JOLEME SUPP

Address : 1279 CLOVER 8T,
WELL, NEVADA 89835

No Of Guest: 0

Checked Out By :
D Out Time :

] DESCRIPTION . - - . =4 GOMMENT R S T e
1 1/15/03 BANQUET FOOD BANQUET FOOD #48473 1/14 $344.50
2 1/15/03 BANQUET GRATUITY BANQUET GR #48473 1/14D §51.68
3 1/15/03 BANQUET PST BANQUET PST $27.56
4 1/16/03 BANQUET GST BANQUET GST 52773
5 1/16/03 VISA VISA $5451.47

Grand Total: $451.47 $451.47
Balance: $0.00

GST Vendor Number:121218374RT0001

i3 I agree that my lability for this bill is not waived and agree to be held

{ personally llable in the avent that the indicated person, company or

Q}l/ assaclation fails fo pay for any part or the ful! amount of these charges.
Interest in the amount of 2% per month (24% per annum) will be charged

a

éy{ﬂvy on the overdus balance.

% ’1 ’ \
Z) \ ‘,“L Ja m ‘engage personnellement 8 défrayer les frals encourus soit en partie
CL ou enfier, & défaut de pafement complet par Is compagnie, I'association
ou son représentant désigné. Un inlérs! au montant de 2% par mals (24%
paran) sera chargé surle solde non - payé.

Guast
Signature du client

REGHIZIC Page 90 of 186



[m REGAL CONSTELLATION HOTEL

REMINDER
CANADA PLEASE RETURN YOUR ROOM
A REGAL INTERNATIONAL HOTEL KEY UPON YOUR DEPARTURE
900 DIXON ROAD
ETOBICOKE, M9%W 1J7 Account : 446179
Phone : 416-675-1500 Fax : 416-675-1737 Arrival : 01/14/2003
Internet : http:/iwww.regalhotel.com Departure : 01/15/2003
- N Room : 246
Guest : CARPENTER, JOHN Rate : 89.00
Company : No Of Guest : 1
Address : 1279 CLOVER STREET
WELLS NV 89835 US Checked Qut By ; HC
\ y Out Time : 07:01

_ DESCRIPTION -
01/14/2003

COMMENT RET
246/23:31/110/8002255288

- CHARGES

$0.44

CREDITS

1 LONG DISTANCE
2 01/14/2003 LONG DISTANCE GST LONG DISTANCE GST $0.03
3, 01/14/2003 ROOM CHARGE #246 CARPENTER, JOHN $89.00
4. 01/14/2003 ROOMPST ROOM PST $4.45
5 01/14/2003 ROOM GST ROOM GST $6.23
6  O1/15/2003 VISA VISA $100.15
Grand Total: $100.15 $100.15
Balance: $0.00

l

GST Vendor Number:121218374RT0001

| agree that my fiability for this bill is not waived and agree to be held
persanally liable in the event that the indicated person, company or
association fails to pay for any part or the full amount of lhese charges.
Interest in the amount of 2% per month {26% per annum) will be charged
on the overdue balance.

Je m 'engage personnellement & défrayer les frais encourus soit en partie
ou entler, & défaut de pajement complef par is compagnie, I'assaciation
ou son représentant désignd. Un Intéraf au montant de 2% par mois (24%
par an} sera chargé sur le soide non - payé.

Guest
Signalure du client

RFG*H198C Page 91 of 186



Upon introduction and motion by Councilman __Calvin 8. Stark , a second by
Councilman  Henry L. Chapman, Jr. , the following resolution was duly passed
and adopted:

CITY OF WELLS, NEVADA
RESOLUTION NO. 05- 4

A RESOLUTION DISTRIBUTING A FEDERAL GRANT TO BE
RECEIVED BY THE CITY TO HUMBOLDT ENVIRONMENTAL
AND RENEWABLE TECHNOLOGIES, INC, (HEART) FOR
RECYCLING FOR ENERGY CONSERVATION PROJECT UPON
RECEIPT OF THE GRANT BY THE CITY

WHEREAS, United States House of Representapignépriation Bill No. 4818
has appropriated $250,000.00, less $2,000.00 administration fee, to the City of Wells,
Nevada for a Recycling for Energy Conservation Project; and

WHEREAS, the Recycling for Energy Conservation Project is being implemented
by HEART by building a microwave process scrap tire recycling facility which will
produce hydrocarbon gas and oil from the process which will be used as power for the
facility and additional electrical power for sale to the electrical power grid; and

WHEREAS, the distribution of the Federal Grant fund from the City to HEART
will serve a public purpose of conferring a direct benefit of a general character to a
significant part of the public and citizens of the City of Wells creating additional jobs,
economic development, taxes and small business generation of alternative electrical
power; and

WHEREAS, the City of Wells has the authority through its Charter, Section
2.130, to dispose of property for the benefit of the City and is not prohibited by the
Nevada Constitution or otherwise from donating money to a corporation for purposes
which will benefit the City and serve a public purpose.

NOW, THEREFORE BE IT RESOLVED AND ORDERED BY THE
WELLS CITY COUNCIL AS FOLLOWS:

That when the City receives from the Federal Government the $248,000.00 grant
for the Recycling for Energy Conservation Project, i.e., the scrap tire recycling facility
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which is being built by HEART that the City distribute the grant funds to HEART when
HEART has receive the occupancy permit to occupy and operate the constructed facility.

All orders, resolutions or parts thereof in conflict with this resolution and these
orders are hereby repealed.

IT IS FURTHER RESOLVED, that upon adoption of this Resolution by the City
Council, it shall be signed by the Mayor and attested to by the City Clerk.

PASSED, APPROVED AND SIGNED this 26tiay of april  9005.

CITY OF WELLS

By Zﬂ@é /4 =9

RUSTY TYBO, Mayor)”

ATTEST:

NAYES: None

ABSENT: Vikki L, Dedman

ABSTAINED: Kenny W. Huff
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PURCHASE AND SALE AGREEMENT

by and between

HUMBOLDT ENVIRONMENTAL AND
RENEWABLE TECHNOLOGIES, INC., BUYER

and

CITY OF WELLS, SELLER

Dated asof ;... 2 , 2004
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PURCHASE AND SALE AGREEMENT

THIS PURCHASE AND SALE AGREEMENT (the "Agreement") is made this
_22nd day of June, 2004, by and between HUMBOLDT ENVIRONMENTAL AND
RENEWABLE TECHNOLOGIES, INC., a Nevada corporation (hereinafter "BUYER"),
and the CITY OF WELLS, a municipal corporation organized and existing under the laws
of the State of Nevada (hereinafter "SELLER").

RECITALS:

A. SELLER is the owner of certain real property situate in the City of Wells,
Elko County, Nevada, more particularly described as follows:

All that certain lot, piece or parcel of land situated in the City of Welis, Elko
County, Nevada, described as follows:

Lot 6, Block 1, City of Wells Industrial Park Subdivision, as shown on the
map dated April 23, 1998, and filed in the Office of the County Recorder of
Elko County, State of Nevada, as File No. 455828.

TOGETHER WITH all tenements, hereditaments and appurtenances
thereunto belonging or appertaining, and the reversion and reversions,
remainder and remainders, rents, issues and profits thereof,

SUBJECT TO reservations, restrictions, encumbrances, easements and
rights of way, existing or of record.

B.  SELLER desires to sell, and BUYER desires to purchase the real property
described above, together with the tenements, hereditaments and appurtenances thereunto
belonging or in anywise appertaining, and the reversion and reversions, remainder and
remainders thereof, with all covenants, licenses, privileges and benefits thereto belonging,
and any easements, rights-of-way, rights of ingress and egress to any highway, street,
road or avenue, open or proposed, abutting or adjoining such real property. The real
property hereinabove described is hereinafter referred to as the "Real Property."

NOW, THEREFORE, in consideration of the foregoing and the mutual agreements
hereinafter contained, SELLER and BUYER agree as follows:
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ARTICLE 1
PURCHASE AND SALE OF REAL PROPERTY

Section 1.01 Purchase of Real Property. SELLER agrees to seil and BUYER
agrees to purchase the Real Property on the terms and conditions set forth in this
Agreement.

Section 1.02 Consideration. The purchase price for the Real Property is TWO
HUNDRED SIXTY-ONE THOUSAND SIX HUNDRED SIXTY DOLLARS
($261,660.00), payable by the BUYER to the SELLER in the following manner:

I. A principal payment in the sum of TWENTY-FIVE THOUSAND
DOLLARS ($25,000.00) due on September 1, 2004.

2. The balance of the purchase price, hereinafter referred to as the "deferred
balance" in the sum of TWO HUNDRED THIRTY-SIX THOUSAND SIX
HUNDRED SIXTY DOLLARS ($236,660.00), shall be paid as follows:

(a)  An interest-only payment, with interest at the rate of 8% per annum
on the deferred balance accruing from September 1, 2004 to
September 1, 2005, payable in the amount of $18,932.80 on
September 1, 2005;

(b)  An interest-only payment, with interest at the rate of 9% per annum
on the deferred balance accruing from September 1, 2005 to
September 1, 2006, payable in the amount of $21,299.40 on
September 1, 2006;

(c¢) A principal payment of $25,000.00 without interest due on
September 1, 2007;

(d) A principal payment of $50,000.00 without interest due on
September 1, 2008;

(e) A principal payment of $50,000.00 without interest due on
September 1, 2009; and

()  The remaining balance of principal without interest in the sum of

$136,660.00 due on September 1, 2010,
Amended 9/28/2004 by City of Wells Board of Councilmen

to reflect correct amount of $§111,660,00
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The BUYER may, at its option, increase the amount of the said payments,
or may make additional or further payments on the principal balance then
due, or may pay in full at any time the principal balance then due, all
without a penalty or additional charge, save and except only for any interest
then due.

The deferred balance shall be evidenced by a Promissory Note
encompassing the applicable provisions hereof, and providing for
acceleration of the total unpaid amount due in the event of default, which
default extends for a period of thirty-five (35) days or more, which provides
for the payment of attorney fees and costs in the event of default, and which
provides for waiver of presentment, protect, notice of dishonor and
diligence in collecting.

The payment of the deferred balance shall be secured by a Deed of Trust on
the Real Property hereinbefore described, shall contain the ordinary and
usual covenants, and specifically covenants numbered 1, 2 (reasonable), 3,
4 (8% per annum), 5, 6, 7 (reasonable), 8 and 9 of N.R.S. 107.

SELLER agrees with BUYER to subordinate the deed of trust to the
primary loan which BUYER will obtain for the construction of a
manufacturing facility on the Real Property.

ARTICLE 2
TITLE

Section 2.01 Title to Real Property. Title to the Real Property shall be evidenced
by a Grant, Bargain and Sale Deed conveying good and marketable title to the Real
Property to BUYER in a fee simple, free and clear of all liens and encumbrances.
SELLER shall provide BUYER with a title insurance policy in the principal sum of the
purchase price.

ARTICLE 3
INSPECTION AND APPROVAL OF REAL PROPERTY

Section 3.01 Approval of Real Property. BUYER is familiar with the condition of
the property. BUYER is purchasing the property "as is" without any other
representations or warranties except those contained in Article 2 above.
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ARTICLE 4
CLOSING DATE AND CLOSING OBLIGATIONS

Section 4.01 Closing Date. The Closing Date shall be no later than September 1,
2004,

Section 4.02 BUYER's Closing Obligations. On or before the Closing Date,
BUYER shall deliver the following:

a. The cost of recording the Deed,;

b. An amount equal to the Nevada Real Property Transfer Tax; and

c. Such other documents as are reasonably required by BUYER to carry out
the terms and provisions of this Agreement, including the Promissory Note
and Deed of Trust.

Section 4.03 SELLER's Closing Obligations. At the Closing, SELLER shall
furnish and deliver the following:

a. The Deed,

b. Any and all transfer declarations or disclosure documents, duly executed by
the appropriate parties, required in connection with the Deed by any state,
county or municipal agency having jurisdiction over the Real Property or
the transactions contemplated hereby; and

C. Such other documents as are reasonably required by BUYER to carry out
the terms and provisions of this Agreement.

ARTICLE §
REMEDIES

Section 5.01 Remedies. SELLER and BUYER shall be entitled to all remedies at
all or in equity.

ARTICLE 6
MISCELLANEOUS

Section 6.01 Successors and Assigns. This Agreement shall be binding not only
upon the parties but also upon their respective assigns and other successors in interest.

Section 6.02 Time. Time is of the essence of this Agreement. In the event that
any date specified in this Agreement falls on a Saturday, Sunday or a public holiday, such
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date shall be deemed to be the succeeding day on which the public agencies and major
banks are open for business.

Section 6.03 Execution of Additional Documents. In addition to documents and
other matters specifically referenced in this Agreement, SELLER and BUYER agree to
execute and/or deliver, or cause to be executed and/or delivered, such other documents
and/or materials, including additional escrow instructions carrying out the terms and
conditions of this Agreement as may be reasonably necessary to effect the transaction
contemplated by this Agreement.

Section 6.04 Notices and Other Communications. Every notice or other
communication required or contemplated by this Agreement by any party shall be in
writing delivered either by personal delivery, prepaid overnight delivery service or
facsimile addressed to the party for whom intended at the address specified in this
Section.

To SELLER: Catherine Sue Smith, City Clerk
City of Wells
P.O. Box 366
Wells, NV 89835

To BUYER: Doug Molohon, HEART Incorporated
P.O. Box 428
Wells, NV 89835

Notice by overnight delivery service shall be effective on the date it is officially
recorded as delivered to the intended recipient. All notices delivered in person or sent by
facsimile shall be deemed to have been delivered to and received by the addresses and
shall be effective on the date of personal delivery or on the date sent, respectively.
Notice not given in writing shall be effective only if acknowledged in writing by a duly
authorized representative of the party to whom it was given. Either BUYER or SELLER
may, by notice to the other given as herein stated, change its address for future notices
hereunder.

Section 6.05. Governing Law; Venue. The validity, construction and
enforceability of this Section shall be governed in all respects by the laws of Nevada
applicable to agreements negotiated, executed and performed in Nevada by Nevada
residents. BUYER hereby consents to jurisdiction in the State of Nevada. Venue for any
action instituted with respect to this Agreement, related Agreements, or the transactions
contemplated hereunder and thereunder shall lie exclusively in Elko County, Nevada.
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Section 6.06 Entire Agreement; Modification; Waiver. This Agreement constitutes
the entire agreement between BUYER and SELLER pertaining to the subject matter
contained in it and supersedes all prior and contemporaneous agreements, representations
and understandings. No supplement, modification or amendment of this Agreement shall
be binding unless executed in writing by all the parties. No waiver of any of the
provisions of this Agreement shall be deemed or shall constitute a waiver of any other
provision, whether or not similar, nor shall any waiver constitute a continuing waiver.

No waiver shall be binding unless executed in writing by the party making the waiver.

Section 6.07 Counterparts. This Agreement may be executed in one or more
counterparts, and each counterpart shall constitute an original instrument but all such
counterparts shall only constitute one and the same instrument.

Section 6.08 Merger. The obligations of SELLER and BUYER pursuant to this
Agreement shall survive the close of escrow contemplated hereunder, and shall not be
deemed to merge with the deed of conveyance.

Section 6.09 Captions. The captions of this Agreement do not in any way limit or
amplify the terms and provisions of this Agreement.

Section 6.10 Attorney's Fees. In the event of any litigation between the parties
hereto arising out of this Agreement, or if one party seeks to judicially enforce the terms
of this Agreement, the prevailing party shall be reimbursed for all reasonable costs,
including but not limited to, reasonable attorney's fees.

Section 6.11 Severability. Each provision of this Agreement is severable from any
and all other provisions of this Agreement. Should any provision(s) of this Agreement be
for any reasonable unenforceable, the balance shall nonetheless be of full force and
effect.

Section 6.12 Brokers. SELLER represents to BUYER that there is no broker or
other person entitled to a commission or similar fee from SELLER in connection with the
transactions described in this Agreement. BUYER represents that it has dealt with no
agent or broker in connection with this Agreement. SELLER and BUYER covenants and
agree to defend, indemnify and save harmless the other from and against any claim for
any other broker's commission or similar fee or compensation for any service rendered in
connection with the sale and purchase of the Real Property.

Section 6.13 Plan Review and Permit Fees. BUYER shall pay for all required plan
review and permit fees (federal, state and local) which may be required for any on-site
public improvements.
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IN WITNESS WHEREOF, the SELLER and BUYER have executed this
Agreement on the date first above written.

BUYER: SELLER:
HUMBOLDT ENVIRONMENTAL AND  CITY OF WELLS
RENEWABLE TECHNOLOGIES, INC.

By

ATTEST:

@Mwmw&é

CITY CLERK
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PROMISSORY NOTE

$236,000.00 , 2006
: Wells, Nevada

FOR VALUE RECEIVED, HUMBOLDT ENVIRONMENTAL AND
RENEWABLE TECHNOLOGIES, INC., promises to pay to the order-of the CITY OF
WELL, a Municipality, at P.O. Box 366, Wells, Nevada 89835, or wherever payment may be
demanded by the holder of this Note, the sum of TWO HUNDRED THIRTY-SIX
THOUSAND DOLLARS ($236,000.00), together with interest thereon from the date of this
Note until paid, at the rate of five percent (5%) per annum, both principal and interest
payable only in lawful money of the United States of America, as follows:

Twenty annual installments of EIGHTEEN THOUSAND NINE HUNDRED
THIRTY-SEVEN AND 25/100 DOLLARS (818,937.25), which amount includes interest,
shall be paid on this Note, the first of said instailments to be paid on the day of
, 2006, and a like installment on and each and every
year thereafter for a period of twenty (20) years or until principal and interest have been fully
paid. Each of said installments shall be applied first to the payment of accrued interest on the
unpaid principal, and the balance thereof to be credited on the principal.

The Maker may, at its option, mcrease the amount of said payments, or may make
additional or further payments on the principal balance then due, or may pay in full, at any
time, the principal balance then due, all without a penalty or additional charge, save and
except only for an interest then due, and any additional payments made shall be credited as of
the date of payment, and interest shall accrue only upon the remaining balance of the
indebtedness, PROVIDED, HOWEVER, that any such prepayment or additional payment
shall not be cumnulative, but in all events, each installment payment as hereinabove set forth
shall be paid as it becomes due until the sum is paid in full.

If any default be made in the payment of any sum due hereunder and such default is
not cured and made good within thirty-five (35) days in the manner and after the notice
specified in N.R.S. 107.080, as in effect on the date of this Note, then, at the option of the
holders of this Note, the entire unpaid principal balance hereof, together with accrued
interest, and other sums payable hereunder and under the terms of the security herefor, shall
become immediately due and payable in full, although the time of maturity expressed in this
Note shail not have arrived.

The Maker and any endorsers, guarantors or accommodation parties hereby severally
waive presentment for payment, notice of dishonor, protest, and noticing for protest of non-
payment of this Note, and all defenses on the grounds of any extension of time of payment
that may be given by the holders.

GOICOECHEA, DI GRAZIA,
COYLE & STANTON, LTD,
ATTORNEYS AT LAW
530 IDAHO STREET - P.O. BOX 1358
ELKO, NEVADA 69801
(775) 7388041
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The Maker and any endorsers, guarantors or accommodation parties further agree to
pay all costs of collection, including any reasonable attorney fees incurred by the Holders of
this Note incidental to the collection hereof, or any portion, in the event of default or
deficiency in the payment of the Note or any portion hereof.

A Deed of Trust of even date secures the payment of this indebtedness evidenced by
this Note.

MAKER:
HUMBOLDT ENVIRONMENTAL AND
RENEWABLE TECHNOLOGIES, INC.

GOICOECHEA, DI GRAZIA,
COYLE & STANTON, LTD.
ATTORNEYS AT LAW
530 IDAHO STREET - P.O. BOX 1358
ELKO, NEVADA 89801 .
(775) 738-8081
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APN: 002-820-006
Recording Requested By
and Return to:

Grantor’s Address:
P.O. Box 428
Wells, Nevada 89835

Beneficiary’s Address:
P.O. Box 366
Wells, Nevada 89835

DEED OF TRUST

THIS DEED OF TRUST, made this _ day of , 2006, by and
between HUMBOLDT ENVIRONMENTAL AND RENEWABLE TECHNOLOGIES,
INC., hereinafter called "Grantor," and STEWART TITLE OF NORTHEASTERN
NEVADA, as Trustee, and CITY OF WELL, a Municipality, hereinafter called
"Beneficiary," it being specifically understood that any and ail references to the words
"Grantor" and "Beneficiary" shall include the masculine, feminine, and neuter genders, and
singular and plural, as indicated by the context and number of parties hereto:

That Grantor hereby grants, transfers and assigns to the Trustee in trust, with power of
sale, al] of the following described real property situate in the County of Elko, State of
Nevada, and more particularly described on Exhibit "A" attached hereto and incorporated
herein by reference.

TOGETHER WITH all buildings and improvements situate thereon.

TOGETHER WITH the tenements, hereditaments, and appurtenances
thereunto belonging or in anywise appertaining, and the reversion and
reversions, remainder and remainders, rents, issues, and profits thereof.

SUBJECT to any and ail exceptions, reservations, restrictions, restrictive
covenants, assessments, easements, rights and rights-of-way existing or of
record.

GOICOECHEA, DI GRAZIA, COYLE & STANTON, LTD.
ATTORNEYS AT LAW
530 [IDAHOQ STREET -P,0. BOX 1358
ELKOQ, NEVADA 89801

(775) 738-8091 Page 1 of 4
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TO HAVE AND TO HOLD the same unto said Trustee and its successors, in trust,
to secure the performance of the following obligations, and payment of the following debts:

ONE: Payment of an indebtedness evidenced by a certain Promissory Note of even
date hereof in the principal amount of TWO HUNDRED THIRTY-S1X THOUSAND
DOLLARS ($236,000.00) with interest thereon, expenses, attorney fees and other payments
therein provided, executed-and delivered by the Grantor payable to the Beneficiary on order,
and any and all extensions or renewals thereof.

TWO: Payment of such additional amounts as may be hereafter loaned by the
Beneficiary to the Grantor, or any successor in interest of the Grantor, with interest thereon,
expenses and attorney fees, and any other indebtedness or obligation of the Grantor to the
Beneficiary.,

THREE: Payment of all other sums with interest thereon becoming due or payable
under the provisions hereof to either Trustee or Beneficiary.

FOUR: Payment, performance and discharge of each and every obligation, covenant,
promise and agreement of Grantor herein or in said Note contained, and of all renewals,
extensions, revisions and amendments of the above-described Note and any other
indebtedness or obligation secured hereby.

To protect the security of this Deed of Trust, it is agreed as follows:

1. The Beneficiary has the right to record notice that this Deed of Trust is security
for the additional amounts and obligations not specifically mentioned herein, but which
constitute indebtedness of obligations of the Grantor for which the Beneficiary may claim
this Deed of Trust as security.

2. The Grantor shall keep the property herein described in good condition, order
and repair; shall not remove or demolish any buildings, fixtures, improvements or
landscaping thereon or hereafter placed or constructed thereon; shall not commit or permit
any waste or deterioration of the land, buildings and improvements; and shall not do nor
permit to be done anything which shall impair, lessen, diminish or deplete the security hereby
given.

3. The following covenants, Nos. 1; 2 (replacement value); 3; 4 (9%); 5; 6; 7
(reasonable); 8 and 9 of NRS 107.030 are hereby adopted and made a part of this Deed of
Trust. In connection with Covenant No. 6, it shall be deemed to include and apply to all

GOICOECHEA, Di GRAZIA, COYLE & STANTON, LTD.
ATTORNEYS AT LAW
530 IDAHQ STREET - P.0O. BOX 1358
ELKO, NEVADA 89801

775) 738-8091
7o) Page 2 of 4
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conditions, covenants and agreements contained herein in addition to those adopted by
reference, and to any and all defaults or deficiencies in the performance of this Deed of Trust.

4. All payments secured hereby shall be paid in lawful money of the United
States of America.

5. The Beneficiary and any persons authorized by the Beneficiary shall have the
right to enter upon and inspect the premises at all reasonable times.

6. If default be made in the performance or payment of the obligations, note or
debt secured hereby, or in the performance of any of the terms, conditions and covenants of
the Deed of Trust, or the payment of any sum or obligation to be paid hereunder, or upon the
occurrence of any act or event of default hereunder, and such default is not cured within
thirty-five (35) days after written notice of default and of election to sell said property given
in the manner provided by NRS 107.080 as in effect on the date of this Deed of Trust,
Beneficiary may declare all notes, debts and sums secured hereby or payable hereunder
immediately due and payable although the date of maturity has not yet arrived.

7. In case of condemmnation of the property subject hereto, or any part thereof, by
pararnount authority, all of any condemnation award to which the Grantor shall be entitled,
less costs and expenses of litigation, is hereby assigned by the Grantor to the Beneficiary, to
the extent the Beneficiary is entitled thereto, who is hereby authorized to receive and receipt
for the same, and apply such proceeds as received toward the payment of the indebtedness
hereby secured, whether due or not.

8. The Promissory Note secured by this Deed of Trust is made a part hereof as if
fully herein set out.

9. The rights and remedies herein granted shall not exclude any other rights or
remedies granted by law, and all rights or remedies granted hereunder or permitted by law
shall be concurrent and cumulative.

10.  All the provisions of this instrument shall inure fo and bind the heirs, legal
representatives, successors and assigns of each party hereto respectively as the context
permits. All obligations of each Grantor hereunder shall be joint and several,

11.  Any notice given to Grantor under Section 107.080 of NRS in connection with
this Deed of Trust shall be given by registered or certified letter to the Grantor addressed to
the address set forth near the signature on this Deed of Trust, or at such substitute address as

GOICOECHEA, DI GRAZIA, COYLE & STANTON, LTD.
ATTORNEYS AT LAW
530 IDAHO STREET - P.O. BOX 1368
ELKOQ, NEVADA 89801

5) 738-800
(775) 738-8081 Page 3 of 4
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Grantor may direct in writing to Beneficiary and such notice shall be binding upon the
Grantor and all assignees or grantees of the Grantor.

12, Itis expressly agreed that the trusts created hereby are irrevocable by the
Grantor.

13, The waiver by the Beneficiary of any default or breach of any of the
provisions, covenants or conditions hereof on the part of the Grantor to be kept and
performed shall not be a waiver of any preceding or subsequent default or breach of the same
or any other provision, covenant or condition contained herein.

IN WITNESS WHEREQYF, the Grantor has executed these presents the day and year
first hereinabove written.

GRANTOR:

STATE OF NEVADA )
. 88,
COUNTY OF ELKO )

¢

This instrument was acknowledged before me gn &'P 2] é ~,2006, by
Michuel  Erilen e _\hce Ppee L;f:en f for HUMBOLDT
ENVIRONMENTAL AND RENEWABLE TECHNOLOGIES, INC..

ATt e R Rt e et s b T
) CATHY L. SEVEREID 9 NOTARY BLIC

B\ Notary Public, State of Nevada
¥ Appointment No. 03801036
Z

Appt. Expires Feb. 3, 2007

TH

GOICOECHEA, DI GRAZIA, COYLE & STANTON, LTD.
ATTORNEYS AT LAW
530 IDAHC STREET - P.O. BOX 1358
ELKO, NEVADA 89801

775) 738-8081
7o) Page 4 of 4

RFO 10-28C Page 108 of 186




Exhibit "A"

LEGAL DESCRIPTION

'fhe land referred to herein is situated in the State of Nevada,
County of ELKO, described as follows:

Lot 6, Block 1 of the WELLS INDUSTRIAL PARK'-SUBDIVISION,
according to the Official Map of said subdivision filed in the
Office of the County Recorder of Elko County, State of Nevada
on March 1, 2000, as File No."455828,_ and amendment thereof .
recorded March 30, 2000 in Book 0, Page 7636, Official Records,
Elko County, Nevada. . )

L
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AMENDED PURCHASE AND SALE AGREEMENT

by and between
HUMBOLDT ENVIRONMENTAL AND
RENEWABLE TECHNOLOGIES, INC. (HEART),
BUYER

and

CITY OF WELLS, SELLER

Dated as of March 14 | 2006
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AMENDED PURCHASE AND SALE AGREEMENT

THIS AMENDED PURCHASE AND SALE AGREEMENT (the “Agreement”) is made
this _ 14" day of March, 2006, by and between HUMBOLDT ENVIRONMENTAL AND
RENEWABLE TECHNOLOGIES, INC. (HEART), a Nevada corporation (hereinafter
“BUYER”), and the CITY OF WELLS, a municipal corporation organized and existing under
the laws of the State and Nevada (hereinafter “SELLER").

RECITALS:

A. SELLER is the owner of certain real property situate in the City of Wells, Elkc
County, Nevada, more particularly described as follows: :

All that certain lot, piece or parcel of land situated in the City of Wells, Elko
County, Nevada described as follows:

Lot 6, Block 1, City of Wells Industrial Park Subdivision, as shown on the map
dated April 23, 1998, and filed in the Office of the County Recorder of Elko
County, State of Nevada, as File No. 455828.

TOGETHER WITH all tenements, hereditaments and appurtenances thereunto
belonging or appertaining, and the reversion and reversions, remainder and
remainders, rents, issues and profits thereof.

SUBJECT TO reservations, restrictions, encumbrances, easements and rights of
way, existing or of record.

B. SELLER desires to sell, and BUYER desires to purchase the real property
described above, together with the tenements, hereditaments and appurtenances
thereunto belonging or in anywise appertaining, and the reversion and reversions
remainder and remainders thereof, with all covenants, license, privileges and
benefits thereto belonging, and any easements, rights-of-way, rights of ingress
and egress to any highway, street, road or avenue, open or proposed, abutting or
adjoining such real property. The real property hereinabove described is
hereinafter referred to as the “Real Property.”

NOW, THEREFORE, in consideration of the foregoing and the mutual agreemtns
hereinafter contained, SELLER and BUYER agrees as follows:
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ARTICLEI
PURCHASE AND SALE OF REAL PROPERTY

Section 1.01 Purchase of Real Property. SELLER agrees to sell and BUYER agrees to
purchase the Real Property on the terms and conditions set forth in this Agreement.

Section 1.02 Consideration. The purchase price for the Real Property is TWO
HUNDRED SIXTY-ONE THOUSAND SIX HUNDRED SIXTY DOLLARS ($261,660.00),
payable by the BUYER to the SELLER in the following manner:

1.

A principal down payment in the sum of TWENTY-FIVE THOUSAND
DOLLARS ($25,000.00) due on September 1, 2004.

An interest-only payment, with interest at the rate of 8% per annum on the
deferred balance accruing from September 1, 2004 to September 1, 2005, payable
in the amount of $18,932.80 on September 1, 2005.

A renegotiation of terms in March 2006 to meet BUYERS’ financing needs with
Small Business Administration using a balance of TWO HUNDRED THIRTY
SIXTY THOUSAND DOLLARS ($236,000.00) and equal payments with interest
at the rate of 5% per annum on the deferred balance; twenty annual payments of
principal and interest in the amount of $18,937.25 each year beginning September
1, 2006 and ending September 1, 2025.

The BUYER may, at its option, increase the amount of the said payments, or may
make additional or further payments on the principal balance then due, or may
pay in full at any time the principal balance then due, all without a penalty or
additional charge, save and except only for any interest then due.

The deferred balance shall be evidenced by a Promissory Note encompassing the
applicable provisions hereof, and providing for acceleration of the total unpaid
amount due in the event of default, which defaunlt extends for a period of thirty-
five (35) days or more, which provides for the payment of attorney fees and costs
in the event of default, and which provides for waiver of presentment, protect,
notice of dishonor and diligence in collecting.

The payment of the deferred balance shall be secured by a Deed of Trust on the
Real Property hereinbefore described, shall contain the ordinary and usual
covenants, and specifically covenants numbered 1, 2 (reasonable), 3, 4 (5% per
annum), 5, 6, 7 (reasonable), 8 and 9 of N.R.S. 107.

SELLER agrees with BUYER to subordinate the Deed of Trust to the primary

loan which BUYER will obtain for the construction of a manufacturing facility on
the Real Property.
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ARTICLE 2
TITLE

Section 2.01 Title to Real Property. Title to the Real Property shall be evidenced by a

Grant, Bargain and Sale Deed conveying good and marketable title to the Real Property
to BUYER in a fee simple, free and clear of all liens and encumbrances. SELLER shall
provide BUYER with a title insurance policy in the principal sum of the purchase price.

ARTICLE 3
INSPECTION AND APPROVAL OF REAL PROPERTY

Section 3.01 Approval of Real Property. BUYER is familiar with the condition of the
property. BUYER is purchasing the property “as is” without any other representations or
warranties except those contained in Article 2 above. :

ARTICLE 4
CLOSING DATE AND CLOSING OBLIGATIONS

Section 4.01 Closing.Date. The Closing Date shall be no later than September 1, 2004.

Section 4.02 BUYER's Closing Obligations. On or before the Closing Date, BUYER
shall deliver the following:

a. The cost of recording the Deed;

b. An amount equal to the Nevada Real Property Transfer Tax; and

C. Such other documents as are reasonably required by BUYER to carry out the
terms and provisions of this Agreement, including the Promissory Note and Deed
of Trust.

Section 4.03 SELLER's Closing Obligations. At the Closing, SELLER shall furnish and
deliver the following:

a. The Deed;

b. Any and all transfer declarations or disclosure documents, duly executed by the
appropriate parties, required in connection with the Deed by any state, county or
municipal agency having jurisdiction over the Real Property or the transactions
contemplated hereby; and

c. Such other documents as are reasonably required by BUYER to carry out the
terms and provisions of this Agreement.

ARTICLE 5
REMEDIES

Section 5.01 Remedies. SELLER and BUYER shall be entitled to all remedies at ail or in
equity.

RFO 10-28C Page 114 of 186




ARTICLE 6
MISCELLANEQUS

Section 6.01 Successors and Assigns. This Agreement shall be binding not only upon the
parties but also upon their respective assigns and other successors in interest.

Section 6.02 Time. Time is of the essence of this Agreement. In the event that any date
specified in this Agreement falls on a Saturday, Sunday or a public holiday, such date shall be
deemed to be the succeeding day on which the public agencies and major banks are open for
business.

Section 6.03 Execution of Additional Documents. In addition to documents and other
matters specifically referenced in this Agreement, SELLER and BUYER agree to execute and/or
deliver, or cause to be executed and/or delivered, such other documents and/or materials,
including additional escrow instructions carrying out the terms and conditions of this Agreement
as may be reasonably necessary to effect the transaction contemplated by this Agreement.

Section 6.04 Notices and Other Communications. Every notice or other communication
required or contemplated by this Agreement by any party shall be in writing delivered either by
personal delivery, prepaid overnight delivery service or facsimile addressed to the party for
whom intended at the address specified in this Section.

To SELLER: Cathenine Sue Smith, City Clerk
City of Wells
P.O. Box 366
Wells, NV 89835

To BUYER: Doug Molohon, Project Manager
HEART Incorporated
P.O. Box 428
Wells, NV 89835

Notice by overnight delivery service shall be effective on the date it is officially recorded
as delivered to the intended recipient. All notices delivered in person or sent by facsimile shall
be deemed to have been delivered to and received by the addresses and shall be effective on the
date of personal delivery or on the date sent, respectively. Notice not given in writing shall be
effective only if acknowledged in writing by a duly authorized representative of the party to
whom it was given. Either BUYER or SELLER may, by notice to the other given as herein
stated, change its address for future notices hereunder.

Section 6.05. Governing Law; Venue. The validity, construction and enforceability of
this Section shall be governed in all respects by the laws of Nevada applicable to agreements
negotiated, executed and performed in Nevada by Nevada residents. BUYER hereby consents to
jurisdiction in the State of Nevada. Venue for any action instituted with respect to this
Agreement, related Agreements, or the transactions contemplated hereunder and thereunder shall
lie exclusively in Elko County, Nevada.
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Section 6.06 Entire Agreement:; Modification; Waiver. This Agreement constitutes the
entire agreement between BUYER and SELLER pertaining to the subject matter contained in it
and supersedes all prior and contemporaneous agreements, representations and understandings.
No supplement, modification or amendment of this Agreement shall be binding unless executed
in writing by all the parties. No waiver of any of the provisions of this Agreement shall be
deemed or shall constitute a waiver of any other provision, whether or not similar, nor shall any
waiver constitute a continuing waiver. No waiver shall be binding unless executed in writing by
the party making the waiver.

Section 6.07 Counterparts. This Agreement may be executed in one or more
counterparts, and each counterpart shall constitute an original instrument but all such
counterparts shall only constitute one and the same instrument.

Section 6.08 Merger. The obligations of SELLER and BUYER pursuant to this
Apgreement shall survive the close of escrow contemplated hereunder, and shall not be deemed to
merge with the deed of conveyance.

Section 6.09 Captions. The captions of this Agreement do not in any way limit or
amplify the terms and provisions of this Agreement.

Section 6.10 Attomey's Fees. In the event of any litigation between the parties hereto
arising out of this Agreement, or if one party seeks to judicially enforce the terms of this
Agreement, the prevailing party shall be reimbursed for all reasonable costs, including but not
limited to, reasonable attorney's fees.

Section 6.11 Severability. Each provision of this Agreement is severable from any and
all other provisions of this Agreement. Should any provision(s) of this Agreement be for any
reasonable unenforceable, the balance shall nonetheless be of full force and effect.

Section 6.12 Brokers. SELLER represents to BUYER that there is no broker or other
person entitled to a commission or similar fee from SELLER in connection with the transactions
described in this Agreement. BUYER represents that it has dealt with no agent or broker in
connection with this Agreement. SELLER and BUYER covenants and agree to defend,
indemnify and save harmless the other from and against any claim for any other broker's
commission or similar fee or compensation for any service rendered in connection with the sale
and purchase of the Real Property.
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Section 6.13 Plan Review and Permit Fees. BUYER shall pay for all required
plan review and permit fees (federal, state and local) which may be required for any on-
site public improvements.

IN WITNESS WHEREOQF, the SELLER and BUYER have executed this
Agreement on the date first above writtf_:n.

BUYER: SELLER:
HUMBOLDT ENVIRONMENTAL AND CITY OF WELLS
RENEWABLE TECHNOLOGIES, INC.

By

ATTEST:

CATHERINE SUE SMITH, Clerk
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GRANT, BARGAIN AND SALE DEED

THIS INDENTURE, made and entered into this _22 _day of June, 2004
by and between the CITY OF WELLS, a Municipality, Grantor, and HUMBOLDT
ENVIRONMENTAL AND RENEWABLE TECHNOLOGIES, INC., Grantee.

That the Grantor for and in consideration of the sum of TEN DOLLARS
($10.00) lawful money of the United States of America, to it in hand paid by the
Grantee, and other good and valuable consideration, the receipt whereof is .
hereby acknowledged, does by these presents, grant, bargain, sell, and convey
unto the said Grantee, and to its successors and assigns, all that certain parcel
and piece of land lying and being in the County of Elko, State of Nevada, more
particularly described on Exhibit "A" attached hereto and incorporated herein by
reference.

SUBJECT TO any and all exceptions, reservations, restrictions,
resfrictive covenants, assessments, easements, rights and rights-of-
way of record.

TOGETHER WITH the tenements, hereditaments, and
appurtenances thereunto belonging or in anywise appertaining, and
the reversion, reversions, remainder, remainders, rents, issues and
profits thereof.

TO HAVE AND TO HOLD the said premises, together with the
appurtenances, unto the said Grantee, and its successors and assigns, forever.

GOICOECHEA, DI GRAZIA, COYLE & STANTON, LTD.
ATTORNEYS AT LAW
530 IDAHO STREET - P.O, BOX 1358
ELKO, NEVADA 89801
(702) 738-8091 1
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IN WITNESS WHEREOF, the said Grantor has executed this Deed the day
and year first hereinabove written.

THE CITY OF WELLS

ATTEST:

1) s \/meY(

CATHERINE SUE SMITH, City Cletk

STATE OF NEVADA )
. 88,
COUNTY OF ELKO )

This instrument was acknowledged before me on January _t//g__, 2006 by

RUSTY A. TYBO, Mayor and CATHERINE SUE SMITH, Deputy City Clerk, of
the City of Wells.

ol kgl Appoiniment No. 01674806 NOTAR% PUB?!C
3 My Appt. Expires Mar. 8, 2009

GOICOECHEA, DI GRAZIA, COYLE & STANTON, LTD.
ATTORNEYS AT LAW
530 IDAHO STREET - P.O. BOX 1358
ELKO, NEVADA 89801
(702) 738-8081 2
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Exhibit "A"

LEGAL DESCRIPTION

The land referred to herein ié'situated in the State of Nevada,
County of ELKO, described aa follows:

Lot 6, Block 1 of the WELLS INDUSTRIAL PARK SUBDIVISION,
according to the Official Map of said subdivigion filed in the
Office of the County Recorder of Elko County, State of Nevada
on March 1, 2000, as File No. 455828, and amendment thereof
recorded March 30, 2000 in Book 0, Page 7636, Official Records,
Elko County, Nevada. .
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APN: 002-820-006
Recording Requested By
and Return to:

Grantor’s Address:
P.O. Box 428
Wells, Nevada 89835

Beneficiary’s Address:
P.O. Box 366
Wells, Nevada 89835

DEED OF TRUST

THIS DEED OF TRUST, made this _ day of , 2006, by and
between HUMBOLDT ENVIRONMENTAL AND RENEWABLE TECHNOLOGIES,
INC., hereinafter called "Grantor," and STEWART TITLE OF NORTHEASTERN
NEVADA, as Trustee, and CITY OF WELL, a Municipality, hereinafier called
"Beneficiary," it being specifically understood that any and all references to the words
"Grantor" and "Beneficiary" shall include the masculine, feminine, and neuter genders, and
singular and plural, as indicated by the context and number of parties hereto:

That Grantor hereby grants, transfers and assigns to the Trustee in trust, with power of
sale, all of the following described real property situate in the County of Elko, State of
Nevada, and more particularly described on Exhibit "A" attached hereto and incorporated
herein by reference.

TOGETHER WITH all buildings and improvements situate thereon.

TOGETHER WITH the tenements, hereditaments, and appurtenances
thereunto belonging or in anywise appertaining, and the reversion and
reversions, remainder and remainders, rents, issues, and profits thereof.

SUBJECT to any and all exceptions, reservations, restrictions, restrictive
covenants, assessments, easements, rights and rights-of-way existing or of
record. :

GOICOECHEA, DI GRAZIA, COYLE & STANTON, LTD.
ATTORNEYS AT LAW
530 IDAHC STREET - P.O. BOX 1358
ELKQO, NEVADA 89801
(775) 738-8091

Page 1 of 4

_RFO 10-28C  Page 121 of 186




TO HAVE AND TO HOLD the same unto said Trustee and its successors, in trust,
to secure the performance of the following obligations, and payment of the following debts:

ONE: Payment of an indebtedness evidenced by a certain Promissory Note of even
date hereof in the principal amount of TWO HUNDRED THIRTY-SIX THOUSAND
DOLLARS ($236,000.00) with interest thereon, expenses, attorney fees and other payments
therein provided, executed and delivered by the Grantor payable to the Beneficiary on order,
and any and all extensions or renewals thereof.

TWO: Payment of such additional amounts as may be hereafter loaned by the
Beneficiary to the Grantor, or any successor in interest of the Grantor, with interest thereon,
expenses and attorney fees, and any other indebtedness or obligation of the Grantor to the
Beneficiary.

THREE: Payment of all other sums with interest thereon becoming due or payable
under the provisions hereof to either Trustee or Beneficiary.

FOUR: Payment, performance and discharge of each and every obligation, covenant,
promise and agreement of Grantor herein or in said Note contained, and of all renewals,
extensions, revisions and amendments of the above-described Note and any other
indebtedness or obligation secured hereby.

To protect the security of this Deed of Trust, it is agreed as follows:

1. The Beneficiary has the right to record notice that this Deed of Trust is security
for the additional amounts and obligations not specifically mentioned herein, but which
constitute indebtedness of obligations of the Grantor for which the Beneficiary may claim
this Deed of Trust as security.

2. The Grantor shall keep the property herein described in good condition, order
and repair; shall not remove or demolish any buildings, fixtures, improvements or
landscaping thereon or hereafter placed or constructed thereon; shall not commit or permit
any waste or deterioration of the land, buildings and improvements; and shall not do nor
permit to be done anything which shall impair, lessen, diminish or deplete the security hereby
given.

3. The following covenants, Nos. 1; 2 (replacement value); 3; 4 (9%); 5;6; 7
(reasonable); 8 and 9 of NRS 107.030 are hereby adopted and made a part of this Deed of
Trust. In connection with Covenant No. 6, it shall be deemed to include and apply to all

GOICOECHEA, Dt GRAZIA, COYLE & STANTON, LTD.
ATTORNEYS AT LAW
530 IDAHO STREET - P.0. BOX 1358
ELKOC, NEVADA 83801

(775) 738-8091 Page 2 of 4




conditions, covenants and agreements contained herein in addition to those adopted by
reference, and to any and all defaulis or deficiencies in the performance of this Deed of Trust.

4. All payments secured hereby shall be paid in lawful money of the United
States of America.

5. The Beneficiary and any persons authorized by the Beneficiary shall have the
right to enter upon and inspect the premises at all reasonable times.

0. If default be made in the performance or payment of the obligations, note or
debt secured hereby, or in the performance of any of the terms, conditions and covenants of
the Deed of Trust, or the payment of any sum or obligation to be paid hereunder, or upon the
occurrence of any act or event of default hereunder, and such default is not cured within
thirty-five (35) days after written notice of default and of election to sell said property given
in the manner provided by NRS 107.080 as in effect on the date of this Deed of Trust,
Beneficiary may declare all notes, debts and sums secured hereby or payable hereunder
immediately due and payable although the date of maturity has not yet arrived.

7. In case of condemnation of the property subject hereto, or any part thereof, by
paramount authority, all of any condemnation award to which the Grantor shali be entitled,
less costs and expenses of litigation, is hereby assigned by the Grantor to the Beneficiary, to
the extent the Beneficiary is entitled thereto, who is hereby authorized to receive and receipt
for the same, and apply such proceeds as received toward the payment of the indebtedness
hereby secured, whether due or not.

8. The Promissory Note secured by this Deed of Trust is made a part hereof as if
fully herein set out.

9. The rights and remedies herein granted shall not exclude any other rights or
remedies granted by law, and all rights or remedies granted hereunder or permitted by law
shall be concurrent and cumulative.

10.  All the provisions of this instrument shall inure to and bind the heirs, legal
representatives, successors and assigns of each party hereto respectively as the context
permits. All obligations of each Grantor hereunder shall be joint and several.

11.  Any notice given to Grantor under Section 107.080 of NRS in connection with
this Deed of Trust shall be given by registered or certified letter to the Grantor addressed to
the address set forth near the signature on this Deed of Trust, or at such substitute address as

GOICOECHEA, DI GRAZIA, COYLE & STANTON, LTD.
ATTORNEYS AT LAW
530 IDAHO STREET - P.Q. BOX 1358
ELKO, NEVADA 85801

{775) 738-8091 Page 3 of 4
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Grantor may direct in writing to Beneficiary and such notice shall be binding upon the
Grantor and all assignees or grantees of the Grantor.

12.  Itis expressly agreed that the trusts created hereby are irrevocable by the
Grantor.

13.  The waiver by the Beneficiary of any default or breach of any of the
provisions, covenants or conditions hereof on the part of the Grantor to be kept and
performed shall not be a waiver of any preceding or subsequent default or breach of the same
or any other provision, covenant or condition contained herein.

IN WITNESS WHEREOF, the Grantor has executed these presents the day and year
first hereinabove written.

GRANTOR:

STATE OF NEVADA )
. 88,
COUNTY OF ELKO )

This instrument was acknowledged before mecjn AR 4 < , 2006, by

Michucl  Frilbsen ,as \\&e PpeeidenF for HUMBOLDT
ENVIRONMENTAL AND RENEWABLE TECHNOLOGIES, INC..

B D el P A et S Tty (P CT LR T S S
y ey
S ,% CATHY L. SEVEREID NOTARY BUBLIC

TR Motary Public, State of Nevada
: ,:_;; Appaintragnt No, 03801036
SERVITR

My Apot. Expires Feb. 3, 2007

GOICOECHEA, DI GRAZIA, COYLE & STANTON, LTD.
ATTORNEYS AT LAW
530 IDAHO STREET - P.O. BOX 1358
ELKO, NEVADA 89801

(775) 738-8091 Page 4 of 4
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ARTICLE I
PURCHASE AND SALE OF REAL PROPERTY

Section 1.01 Purchase of Real Property. SELLER agrees to sell and BUYER agrees to
purchase the Real Property on the terms and conditions set forth in this Agreement.

Section 1.02 Consideration. The purchase price for the Real Property is TWO
HUNDRED SIXTY-ONE THOUSAND SIX HUNDRED SIXTY DOLLARS (3261,660.00),
payable by the BUYER to the SELLER in the following manner:

1.

A principal down payment in the sum of TWENTY-FIVE THOUSAND
DOLLARS ($25,000.00) due on September 1, 2004.

An interest-only payment, with interest at the rate of 8% per annum on the
deferred balance accruing from September 1, 2004 to September 1, 2005, payable
in the amount of $18,932.80 on September 1, 2005.

A renegotiation of terms in March 2006 to meet BUYERS’ financing needs with
Small Business Administration using a balance of TWO HUNDRED THIRTY
SIXTY THOUSAND DOLLARS ($236,000.00) and equal payments with interest
at the rate of 5% per annum on the deferred balance; twenty annual payments of
principal and interest in the amount of $18,937.25 each year beginning September
1, 2006 and ending September 1, 2025.

The BUYER may, at its option, increase the amount of the said payments, or may
make additional or further payments on the principal balance then due, or may
pay in full at any time the principal balance then due, all without a penalty or
additional charge, save and except only for any interest then due.

The deferred balance shall be evidenced by a Promissory Note encompassing the
applicable provisions hereof, and providing for acceleration of the total unpaid
amount due in the event of default, which default extends for a period of thirty-
five (35) days or more, which provides for the payment of attorney fees and costs
in the event of default, and which provides for waiver of presentment, protect,
notice of dishonor and diligence in collecting.

The payment of the deferred balance shall be secured by a Deed of Trust on the
Real Property hereinbefore described, shall contain the ordinary and usual
covenants, and specifically covenants numbered 1, 2 (reasonable), 3, 4 (5% per
annum), 5, 6, 7 (reasonable), 8 and 9 of N.R.S. 107.

SELLER agrees with BUYER to subordinate the Deed of Trust to the primary

loan which BUYER will obtain for the construction of a manufacturing facility on
the Real Property.
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ARTICLE 2
TITLE

Section 2.01 Title to Real Property. Title to the Real Property shall be evidenced by a

Grant, Bargain and Sale Deed conveying good and marketable title to the Real Property
to BUYER in a fee simple, free and clear of all liens and encumbrances. SELLER shall
provide BUYER with a title insurance policy in the principal sum of the purchase price.

ARTICLE 3
INSPECTION AND APPROVAL OF REAL PROPERTY

Section 3.01 Approval of Real Property. BUYER is familiar with the condition of the
property. BUYER is purchasing the property “as is” without any other representations or
warranties except those contained in Article 2 above. g

-

ARTICLE 4
CLOSING DATE AND CLOSING OBLIGATIONS

Section 4.01 Closing Date. The Closing Date shall be no later than September 1, 2004,

Section 4.02 BUYER's Closing Obligations. On or before the Closing Date, BUYER
shall deliver the following:

a. The cost of recording the Deed;

b. An amount equal to the Nevada Real Property Transfer Tax; and

c. Such other documents as are reasonably required by BUYER to carry out the
terms and provisions of this Agreement, including the Promissory Note and Deed
of Trast.

Section 4.03 SELLER's Closing Obligations. At the Closing, SELLER shall furnish and
deliver the following:

a The Deed,;

b. Any and all transfer declarations or disclosure documents, duly executed by the
appropriate parties, required in connection with the Deed by any state, county or
municipal agency having jurisdiction over the Real Property or the transactions
contemplated hereby; and

c. Such other documents as are reasonably required by BUYER to carry out the
terms and provisions of this Agreement.

ARTICLE 5
REMEDIES

Section 5.01 Remedies. SELLER and BUYER shall be entitled to all remedies at all or in
equity.
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ARTICLE 6
MISCELLANEOUS

Section 6.01 Successors and Assigns. This Agreement shall be binding not only upon the
parties but also upon their respective assigns and other successors in interest.

Section 6.02 Time. Time is of the essence of this Agreement. In the event that any date
specified in this Agreement falls on a Saturday, Sunday or a public holiday, such date shall be
deemed to be the succeeding day on which the public agencies and major banks are open for
business.

Section 6.03 Execution of Additional Documents. In addition to documents and other
matters specifically referenced in this Agreement, SELLER and BUYER agree to execute and/or
deliver, or cause to be executed and/or delivered, such other documents and/or materials,
including additional escrow instructions carrying out the terms and conditions of this Agreement
as may be reasonably necessary to effect the transaction contemplated by this Agreement.

Section 6.04 Notices and Other Communications. Every notice or other communication
required or contemplated by this Agreement by any party shall be in writing delivered either by
personal delivery, prepaid overnight delivery service or facsimile addressed to the party for
whom intended at the address specified in this Section.

To SELLER: Catherine Sue Smith, City Clerk
City of Wells
P.O. Box 366
Wells, NV 89835

To BUYER: Doug Molohon, Project Manager
HEART Incorporated
P.O. Box 428
Wells, NV 89835

Notice by overnight delivery service shall be effective on the date it is officially recorded
as delivered to the intended recipient. All notices delivered in person or sent by facsimile shall
be deemed to have been delivered to and received by the addresses and shall be effective on the
date of personal delivery or on the date sent, respectively. Notice not given in writing shall be
effective only if acknowledged in writing by a duly authorized representative of the party to
whom it was given. Either BUYER or SELLER may, by notice to the other given as herein
stated, change its address for future notices hereunder.

Section 6.05. Governing Law; Venue. The validity, construction and enforceability of
this Section shall be governed in all respects by the laws of Nevada applicable to agreements
negotiated, executed and performed in Nevada by Nevada residents. BUYER hereby consents to
jurisdiction in the State of Nevada. Venue for any action instituted with respect to this
Agreement, related Agreements, or the transactions contemplated hereunder and thereunder shall
lie exclusively in Elko County, Nevada.
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Section 6.06 Entire Agreement; Modification; Waiver. This Agreement constitutes the
entire agreement between BUYER and SELLER pertaining to the subject matter contained in it
and supersedes all prior and contemporaneous agreements, representations and understandings.
No supplement, modification or amendment of this Agreement shall be binding unless executed
in writing by all the parties. No waiver of any of the provisions of this Agreement shall be
deemed or shall constitute a waiver of any other provision, whether or not similar, nor shall any
waiver constitute a continuing waiver. No waiver shall be binding unless executed in writing by
the party making the waiver.

Section 6.07 Counterparts. This Agreement may be executed in one or more
counterparts, and each counterpart shall constitute an original instrument but all such
counterparts shall only constitute one and the same instrument.

Section 6.08 Merger. The obligations of SELLER and BUYER pursuant to this
Agreement shall survive the close of escrow contemplated hereunder, and shall not be deenred to
merge with the deed of conveyance.

Section 6.09 Captions. The captions of this Agreement do not in any way limit or
amplify the terms and provisions of this Agreement.

Section 6.10 Attorney's Fees. Inthe event of any litigation between the parties hereto
arising out of this Agreement, or if one party seeks to judicially enforce the terms of this
Agreement, the prevailing party shall be reimbursed for all reasonable costs, including but not
limited to, reasonable attorney's fees.

Section 6.11 Severability. Each provision of this Agreement is severable from any and
all other provisions of this Agreement. Should any provision(s) of this Agreement be for any
reasonable unenforceable, the balance shall nonetheless be of full force and effect.

Section 6.12 Brokers. SELLER represents to BUYER that there is no broker or other
person entitled to a commission or similar fee from SELLER in connection with the transactions
described in this Agreement. BUYER represents that it has dealt with no agent or broker in
connection with this Agreement. SELLER and BUYER covenants and agree to defend,
indemnify and save harmless the other from and against any claim for any other broker's
commission or similar fee or compensation for any service rendered in connection with the sale
and purchase of the Real Property.
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Exhibit "A"

LEGAL DESCRIPTION

The land referred to herein ié'situated in the State of Nevada,
County of ELKO, described as follows:

Lot 6, Block 1 of the WELLS INDUSTRIAL PARK SUBDIVISION,
according to the Official Map of gaid subdivision filed in the
Office of the County Recorder of Elko County, State of Nevada
on March 1, 2000, as File No, 455828, and amendment thexeof .
recorded March 30, 2000 in Book 0, Page 7636, Official Recoxds,
Elko County, Nevada. - .

L




Section 6.13 Plan Review and Permit Fees. BUYER shall pay for all required
plan review and permit fees (federal, state and local) which may be required for any on-
site public improvements.

IN WITNESS WHEREOQF, the SELLER and BUYER have executed this
Agreement on the date first above written.

BUYER: SELLER:
HUMBOLDT ENVIRONMENTAL AND CITY OF WELLS
RENEWABLE TECHNOLOGIES, INC.

By

-

ATTEST:

CATHERINE SUE SMITH, Clerk
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AMENDED PURCHASE AND SALE AGREEMENT

by and between
HUMBOLDT ENVIRONMENTAL AND
RENEWABLE TECHNOLOGIES, INC. (HEART),
BUYER

and

CITY OF WELLS, SELLER

Dated as of March 14, 2006
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AMENDED PURCHASE AND SALE AGREEMENT

THIS AMENDED PURCHASE AND SALE AGREEMENT (the “Agreement”) is made
this __14"™  day of March, 2006, by and between HUMBOLDT ENVIRONMENTAL AND
RENEWABLE TECHNOLOGIES, INC. (HEART), a Nevada corporation (hereinafter
“BUYER™), and the CITY OF WELLS, a municipal corporation organized and existing under

the laws of the State and Nevada (hereinafter “SELLER”).

RECITALS:

A. SELLER is the owner of certain real property situate in the City of Wells, Elkd
County, Nevada, more particularly described as follows: *

All that certain lot, piece or parcel of land situated in the City of Wells, Elko
County, Nevada described as follows:

Lot 6, Block 1, City of Wells Industrial Park Subdivision, as shown on the map
dated April 23, 1998, and filed in the Office of the County Recorder of Elko
County, State of Nevada, as File No. 455828.

TOGETHER WITH all tenements, hereditaments and appurtenances thereunto
belonging or appertaining, and the reversion and reversions, remainder and
remainders, rents, issues and profits thereof.

SUBJECT TO reservations, restrictions, encumbrances, easements and rights of
way, existing or of record.

B. SELLER desires to sell, and BUYER desires to purchase the real property
described above, together with the tenements, hereditaments and appurtenances
thereunto belonging or in anywise appertaining, and the reversion and reversions,
remainder and remainders thereof, with all covenants, license, privileges and
benefits thereto belonging, and any easements, rights-of-way, rights of ingress
and egress to any highway, street, road or avenue, open or proposed, abutting or
adjoining such real property. The real property hereinabove described is
hereinafter referred to as the “Real Property.”

NOW, THEREFORE, in consideration of the foregoing and the mutual agreemtns
hereinafier contained, SELLER and BUYER agrees as follows:
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. /!
Agenda item

Date of Meeting . Agj//p
AMENDED PURCHASE AND SALE AGREEMENT

by and between

HUMBOLDT ENVIRONMENTAL AND
RENEWABLE TECHNOLOGIES, INC. (HEART),
BUYER

and

CITY OF WELLS, SELLER

Dated as of March 14 2006
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AMENDED PURCHASE AND SALE AGREEMENT

THIS AMENDED PURCHASE AND SALE AGREEMENT (the “Agreement”) is made
this _ 14®  day of March, 2006, by and between HUMBOLDT ENVIRONMENTAL AND
RENEWABLE TECHNOLOGIES, INC. (HEART), a Nevada corporation (hereinafter
“BUYER”), and the CITY OF WELLS, a municipal corporation organized and existing under
the laws of the State and Nevada (hereinafter “SELLER”).

RECITALS:

Al SELLER is the owner of certain real property situate in the City of Wells, Elko
County, Nevada, more particularly described as follows: )

All that certain lot, piece or parcel of land situated in the City of Wells, Elko
County, Nevada described as follows:

Lot 6, Block 1, City of Wells Industrial Park Subdivision, as shown on the map
dated April 23, 1998, and filed in the Office of the County Recorder of Elko
County, State of Nevada, as File No. 455828.

TOGETHER WITH all tenements, hereditaments and appurtenances thereunto
belonging or appertaining, and the reversion and reversions, remainder and
remainders, rents, issues and profits thereof.

SUBJECT TO reservations, restrictions, encumbrances, easements and rights of
way, existing or of record.

B. SELLER desires to sell, and BUYER desires to purchase the real property
described above, together with the tenements, hereditaments and appurtenances
thereunto belonging or in anywise appertaining, and the reversion and reversions,
remainder and remainders thereof, with all covenants, license, privileges and
benefits thereto belonging, and any easements, rights-of-way, rights of ingress
and egress to any highway, street, road or avenue, open or proposed, abutting or
adjoining such real property. The real property hereinabove described is
hereinafter referred to as the “Real Property.”

NOW, THEREFORE,in consideration of the foregoing and the mutual agreemtns
hereinafter contained, SELLER and BUYER agrees as follows:

RFO 10-28C Page 136 of 186 e



ARTICLE 1
PURCHASE AND SALE OF REAL PROPERTY

Section 1.01 Purchase of Real Property. SELLER agrees to sell and BUYER agrees to
purchase the Real Property on the terms and conditions set forth in this Agreement.

Section 1.02 Consideration. The purchase price for the Real Property is TWO
HUNDRED SIXTY-ONE THOUSAND SIX HUNDRED SIXTY DOLLARS ($261,660.00),
payable by the BUYER to the SELLER in the following manner:

1.

A principal down payment in the sum of TWENTY-FIVE THOUSAND
DOLLARS ($25,000.00) due on September 1, 2004,

An interest-only payment, with interest at the rate of 8% per annum on the
deferred balance accruing from September 1, 2004 to September 1, 2005, payable
in the amount of $18,932.80 on September 1, 2005.

A renegotiation of terms in March 2006 to meet BUYERS'’ financing needs with
Small Business Administration using a balance of TWO HUNDRED THIRTY
SIXTY THOUSAND DOLLARS ($236,000.00) and equal payments with interest
at the rate of 5% per annum on the deferred balance; twenty annual payments of
principal and interest in the amount of $18,937.25 each year beginning September
1, 2006 and ending September 1, 2025.

The BUYER may, at its option, increase the amount of the said payments, or may
make additional or further payments on the principal balance then due, or may
pay in full at any time the principal balance then due, all without a penalty or
additional charge, save and except only for any interest then due.

The deferred balance shall be evidenced by a Promissory Note encompassing the
applicable provisions hereof, and providing for acceleration of the total unpaid
amount due in the event of default, which default extends for a period of thirty-
five (35) days or more, which provides for the payment of attorney fees and costs
in the event of default, and which provides for waiver of presentment, protect,
notice of dishonor and diligence in collecting.

The payment of the deferred balance shall be secured by a Deed of Trust on the
Rea] Property hereinbefore described, shall contain the ordinary and usual
covenants, and specifically covenants numbered 1, 2 (reasonable), 3, 4 (5% per
annum), 5, 6, 7 (reasonable), 8 and 9 of N.R.S. 107.

SELLER agrees with BUYER to subordinate the Deed of Trust to the primary

loan which BUYER will obtain for the construction of a manufacturing facility on
the Real Property.
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ARTICLE 2
TITLE

Section 2.01 Title to Real Property. Title to the Real Property shall be evidenced by a

(Grant, Bargain and Sale Deed conveying good and marketable title to the Real Property
to BUYER in a fee simple, free and clear of all liens and encumbrances. SELLER shall
provide BUYER with a title insurance policy in the principal sum of the purchase price.

ARTICLE 3
INSPECTION AND APPROVAL OF REAL PROPERTY

Section 3.01 Approval of Real Property. BUYER is familiar with the condition of the
property. BUYER is purchasing the property “as is” without any other representations or
warranties except those contained in Article 2 above. .

ARTICLE 4
CLOSING DATE AND CLOSING OBLIGATIONS

Section 4.01 Closing Date. The Closing Date shall be no later than September 1, 2004.

Section 4.02 BUYER's Closing Obligations. On or before the Closing Date, BUYER
shall deliver the following:

a. The cost of recording the Deed;

b. An amount equal to the Nevada Real Property Transfer Tax; and

c. Such other documents as are reasonably required by BUYER to carry out the
terms and provisions of this Agreement, including the Promissory Note and Deed
of Trust.

Section 4.03 SELLER's Closing Obligations. At the Closing, SELLER shall furnish and
deliver the following:

a. The Deed;

b. Any and all transfer declarations or disclosure documents, duly executed by the
appropriate parties, required in connection with the Deed by any state, county or
municipal agency having jurisdiction over the Real Property or the transactions
contemplated hereby; and

c. Such other documents as are reasonably required by BUYER to carry out the
termis and provisions of this Agreement.

ARTICLE 5
REMEDIES

Section 5.01 Remedies. SELLER and BUYER shall be entitled to all remedies at all or in
equity.
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ARTICLE 6
MISCELLANEQUS

Section 6.01 Successors and Assigns. This Agreement shall be binding not only upon the
parties but also upon their respective assigns and other successors in interest.

Section 6.02 Time. Time is of the essence of this Agreement. In the event that any date
specified in this Agreement falls on a Saturday, Sunday or a public holiday, such date shall be
deemed to be the succeeding day on which the public agencies and major banks are open for
business.

Section 6.03 Execution of Additional Documents. In addition to documents and other
matters specifically referenced in this Agreement, SELLER and BUYER agree to execute and/or
deliver, or cause to be executed and/or delivered, such other documents and/or materials, '
including additional escrow instructions carrying out the terms and conditions of this Agreelnent
as may be reasonably necessary to effect the transaction contemplated by this A greement.

Section 6.04 Notices and Other Communications. Every notice or other communication
required or contemplated by this Agreement by any party shall be in writing delivered either by
personal delivery, prepaid overnight delivery service or facsimile addressed to the party for
whom intended at the address specified in this Section.

To SELLER: Catherine Sue Smith, City Clerk
City of Wells
P.O. Box 366
Wells, NV 89835

To BUYER: Doug Molohon, Project Manager
HEART Incorporated
P.O. Box 428
Wells, NV 89835

Notice by overnight delivery service shall be effective on the date it is officially recorded
as delivered to the intended recipient. All notices delivered in person or sent by facsimile shall
be deemed to have been delivered to and received by the addresses and shall be effective on the
date of personal delivery or on the date sent, respectively. Notice not given in writing shall be
effective only if acknowledged in writing by a duly authorized representative of the party to
whom it was given. Either BUYER or SELLER may, by notice to the other given as herein
stated, change its address for future notices hereunder.

Section 6.05. Goveming Law; Venue. The validity, construction and enforceability of
this Section shall be governed in all respects by the laws of Nevada applicable to agreements
negotiated, executed and performed in Nevada by Nevada residents. BUYER hereby consents to
jurisdiction in the State of Nevada. Venue for any action mstituted with respect to this
Agreement, related Agreements, or the transactions contemplated hereunder and thereunder shall
lie exclusively in Elko County, Nevada.
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Section 6.06 Entire Agreement; Modification; Waiver. This Agreement constitutes the
entire agreement between BUYER and SELLER pertaining to the subject matter contained in it
and supersedes all prior and contemporaneous agreements, representations and understandings.
No supplement, modification or amendment of this Agreement shall be binding unless executed
in writing by all the parties. No waiver of any of the provisions of this Agreement shall be
deemed or shall constitute a waiver of any other provision, whether or not similar, nor shall any
waiver constitute a continuing waiver. No waiver shall be binding unless executed in writing by
the party making the waiver.

Section 6.07 Counterparts. This Agreement may be executed in one or more
counterparts, and each counterpart shall constitute an original instrument but all such
counterparts shall only constitute one and the same mstrument.

Section 6.08 Merger. The obligations of SELLER and BUYER pursuant to this
Agreement shall survive the close of escrow contemplated hereunder, and shail not be deenred to
merge with the deed of conveyance.

Section 6.09 Captions. The captions of this Agreement do not in any way limit or
amplify the terms and provisions of this Agreement.

Section 6.10 Attorney's Fees. In the event of any litigation between the parties hereto
arising out of this Agreement, or if one party seeks to judicially enforce the terms of this
Agreement, the prevailing party shall be reimbursed for all reasonable costs, including but not
limited to, reasonable attorney's fees.

Section 6.11 Severability. Each provision of this Agreement is severable from any and
all other provisions of this Agreement. Should any provision(s) of this Agreement be for any
reasonable unenforceable, the balance shall nonetheless be of full force and effect.

Section 6.12 Brokers. SELLER represents to BUYER that there 1s no broker or other
person entitled to a commission or similar fee from SELLER in connection with the transactions
described in this Agreement. BUYER represents that it has dealt with no agent or broker in
connection with this Agreement. SELLER and BUYER covenants and agree to defend,
indemnify and save harmless the other from and against any claim for any other broker's
comumission or similar fee or compensation for any service rendered in connection with the sale
and purchase of the Real Property.
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Section 6.13 Plan Review and Permit Fees. BUYER shall pay for all required
plan review and permit fees (federal, state and local) which may be required for any on-
site public improvements.

IN WITNESS WHEREQF, the SELLLER and BUYER have executed this
Agreement on the date first above written.

BUYER: SELLER:
HUMBOLDT ENVIRONMENTAL AND CITY OF WELLS
RENEWABLE TECHNOLOGIES, INC.

By

ATTEST:

CATHERINE SUE SMITH, Clerk
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Statement

CITY OF WELLS

Office of City Clerk
P.O. Box 366
Wells, Nevada 89835
775-752-3355

As of February 19, 2010

HEART.
P.O. Box 428
Wells, Nevada 89835-0428

Description

Original Purchase Price of Land

9/1/2004 Down Payment Due $25,000.00
9/17/2004 Payment Received $ 25,000.00

9/1/2005 Interest Only Payment Due §$ 18,932.80
10/4/2005 Payment Received $ 18,932.80

3/14/2006 Renegotiation of Terms
9/1/2006 ~ Payment Installment #1 Due $ 18,937.25

9/1/2007 Payment Installment #2 Due § 18,937.25
2/12/2008 Payment Received § 5,000.00

9/1/2008 Payment Installment #3 Due $ 18,937.25

8/1/2009 Payment Installment #4 Due $ 18,937.25

&

$

8 m

261,660.00
.00

.00
236,000.00
18,937.25

37,874.50
32,874.50

51,811.75

70,749.00



PROMISSORY NOTE

$236,000.00 , 2006
Wells, Nevada

FOR VALUE RECEIVED, HUMBOLDT ENVIRONMENTAL AND
RENEWABLE TECHNOLOGIES, INC., promises to pay to the order of the CITY OF
WELL, a Municipality, at P.O. Box 366, Wells, Nevada 89835, or wherever payment may be
demanded by the holder of this Note, the sum of TWO HUNDRED THIRTY-SIX
THOUSAND DOLLARS ($236,000.00), together with interest thereon from the date of this
Note until paid, at the rate of five percent (5%) per annum, both principal and interest
payable only in lawful money of the United States of America, as follows:

Twenty annual installments of EIGHTEEN THOUSAND NINE HUNDRED
THIRTY-SEVEN AND 25/100 DOLLARS ($18,937.25), which amount includes interest,
shall be paid on this Note, the first of said installments to be paid on the day of
, 2006, and a like installment on and each and every
year thereafter for a period of twenty (20) years or until principal and interest have been fully
paid. Each of said installments shall be applied first to the payment of accrued interest on the
unpaid principal, and the balance thereof to be credited on the principal.

The Maker may, at its option, increase the amount of said payments, or may make
additional or further payments on the principal balance then due, or may pay in full, at any
time, the principal balance then due, all without a penalty or additional charge, save and
except only for an interest then due, and any additional payments made shall be credited as of
the date of payment, and interest shall accrue only upon the remaining balance of the
indebtedness; PROVIDED, HOWEVER, that any such prepayment or additional payment
shall not be cumulative, but in all events, each installment payment as hereinabove set forth
shall be paid as it becomes due until the sum is paid in full.

If any default be made in the payment of any sum due hereunder and such default is
not cured and made good within thirty-five (35) days in the manner and after the notice
specified in N.R.S. 107.080, as in effect on the date of this Note, then, at the option of the
holders of this Note, the entire unpaid principal balance hereof, together with accrued
interest, and other sums payable hereunder and under the terms of the security herefor, shall
become immediately due and payable in full, although the time of maturity expressed in this
Note shall not have arrived.

The Maker and any endorsers, guarantors or accommodation parties hereby severally
waive presentment for payment, notice of dishonor, protest, and noticing for protest of non-
payment of this Note, and all defenses on the grounds of any extension of time of payment
that may be given by the holders.

GOICOECHEA, DI GRAZIA,
COYLE & STANTON, LTD,
ATTORNEYS AT LAW
530 IDAHQ STREET - P.O. BOX 1358
ELKO, NEVADA 89801
(775) 738-8001
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The Maker and any endorsers, guarantors or accommodation parties further agree to
pay all costs of collection, including any reasonable attorney fees incurred by the Holders of
this Note incidental to the collection hereof, or any portion, in the event of default or
deficiency in the payment of the Note or any portion hereof.

A Deed of Trust of even date secures the payment of this indebtedness evidenced by
this Note. )

MAKER:
HUMBOLDT ENVIRONMENTAL AND
RENEWAB

TECHNOLOGIES, INC.

GOICOECHEA, DI GRAZIA,
COYLE & STANTON, LTD.
ATTORNEYS AT LAW
530 IDAHO STREET - P.O. BOX 1358
ELKQ, NEVADA 89801
(775) 738-8091
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Sue Chapman took this photo

of the demotition of Simon's Meat Market. Vico Construction is

doing the tear down for Hank & Sue Chapman. In a very generous move, Elko Sanitation with the
help of the Gity of Wells will halt three or four 30 yard loads back to the Elko landfill for free.

A change comes to Front Street

Front Street in Wells is again changing. Hank
and Sue Chapman owners of Lot 4. Block E_ have
contracted VICO Construction to demolish and
remove what was left of the building. According
1o the sign of the Old Town Front Street Watking
Tour. Lot 4, Block E was 4 meat market. In 396,

broke out., and bumed all the buildings from
Nuttall's store on the comer to the brick Sun
Marin Hotel. Coryell decided to rebuild with only
one storv. His first tenant had a suloon business
that was short fived, The brick building was then
re-opened as Simon's Meat Market and lasted a

sarns o T .
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H.E.A.R.T. looks
to repay debt

Humboldt  Environmental  and
Renewable Technologies (HEARTS
was a corporition that was formed
with the idea of neeveling tires
through microwave technology. The
idea bas fuiled to matedalize but
debt owed W the city tomains, The
corporation put & down payment on
land bwned by the cin of $25.000
on September 17th. 2004, The
fand is located in the Wells heaw
industriat park. The original price
of the land was set at $261.660 and
foltowing an interest onhy pavment
of $18.932.30 paid on October 4the
2005, 2 renegatiation of terms for
a price of $236.000 was approved
on March [4th, 2006, A pavment
instalfution  progrim was set up
where by HEARD pould muke o
puyment of $18, 937.25 to the ity
on the first of September of cach
vear until 2023, The first payment
was due on Sept 1st of 2006, [t was
not paid. A seeond pay ment was due
on September Lst 2007, A puiyment
of $5.000 was reecived on February

continued page 2

Deputy Clerk will
file to succeed boss

In  set  another  pre-fifling
announcement Casol Fosmo. Chict
Deputy Cluk for Elke  County.
plans on signing up ¢ run for the

position  of Llko County  Clork




" OPINION

MINORITY VIEW BY }

Mounting evidence suggests  that
claims of manmade global warming
might turn owt to be the greatest hoax
in mankind’s history. immene and
hostile 1o the evidence, President Barack
Obama’s administration and ast of the
U.S. Congress sides with Climate Czar
Carol Browner, who says. “F'm slicking
with the 2,500 scientists, These people
have been studying this issue for a very
long time and agree this problem is real.”

The scientists whom  Browner
references are associated with the
UN's  Intergovernmental Pamel on
Climate Ciange (IPCC). Let's look
some of what they told us. The 2007
IPCC report, which won them a Nebel
Peace Prize, said that the probability of
Himalayan glaciers “disappearing by the
year 2035 and pechaps sooner is very
high” as a result of manmade global
waming. Recently, IPCC was forced
to retract their glacier disappearance
claim, which was made on the basis of
1 non-scientific magazine anticle, When
crities initially questioned the prediction,
Rujsodra Pachauri, 1PCC's chainmga,
lismissed them as "voodoa scientists.”

The IPCC alse had to retract its claim
hat up to 40 percent of the Amazonian
rests were at risk from globa) warming
ind would likely be replaced by “tropical
avannas™ if temperatures continued to
ise. The IPCC claim was based on o
aper co-authored by the World Wildlife
‘und (WWTF) and the International Union
o Conservation of Nawmre (ILCN),
¥0 environmental activist  groups,

England’s now-disgraced University
f East Anglia's Climatic Research Unit
“RU) has beew a leader in climate
search data. Their data, collected

W analyzed by them., buve been
sed for years to bolster IPCC efforts

press governments to cut carhon
oxide  emissions,  Climatologists,
chding CRU's disgraced  former
rector Professor Phil Jomes, have

n accus;d of manapu]ntms, dam

scientists were m.zmpul'\lmh1 ddu In
a recent interview with the BBC, he
admitted that he did not believe that
“the debate on clinutte change is over™
and that he didnt “befieve the vast
majortity of clinute scientists think this.”

Long denied by the wanners, Professor
Jones  admitted that the Medieval
Warm Period (300 AD, 10 (300 AD)
might well had been as warm as the
Current Warm Period {1975-present),
or warmer, and that if it was, “then
abviously the late-20th century warmth
would not be unprecedented.” That
suggests global warming may not be
a manmade phenomenon. In any case,
Professor Jones said that for the past 15

years, there has been no “statisticaily |

significant™ global warming.

During the BBC interview, Professor
Jones dodged several questions: why he
had asked a colleague o delete e-mails
relnting to the IPCC's Fourth Assessment
Report and ask others to do likewise:
whether some of his handling of data had
crossed the line of acceptable scientifie

pracjice; and what about Jiis letter saying

that he had used a “tick™ to “hide the
decline” in tree-ring temperature data?

Given all the false claims and evidence
pointing to scientific fraud, | don't
think it wise to comtinue spending
biltions of dollars ard  enacting
economically crippling regulations in
the name of fighting global warming.
At the minimum, we should stop the
Environmental ~ Protection  Agency

from going on with their plans to]]

regulate carbon emissions. Companies
should resign from the United States
Climate Action Partnership {(USCAP), a
lobbying group of husinesses and radical
environmentalists, Dr. Tom Borelli, who
is director of the National Center for
Fublic Policy Research’s Free Enterprise
Project, says that BP, Cuterpillar.
Conoce Phillips, Marsh, Ine. and Xerox
have the common sense 1o so already.

WalterE. Williamsisaprotessarof

RFO 10

The Earthquake

-~

lfu.rer lines fuiled bu s nf cruclu

SN

S L

Even damage to bridges and railroud tracks.

Pueple ralfied together and lhelped one anather

Everyone acted like a sister or brother

They 're wot holding their breath waiting for

government aid
Religious or not most evervane prayed.

Earthquakes power makes building tumble

Lre shesi infers st rpitbrnsrry homwrploa i biop Srosindnden
Whatever. earthquakes. flood and fire
Work and sacrifice will He require.

Al will suffer a foved ones death
Helplesshe warching for their last breath
Yes, many- wnpleasont days we musi endure
Makes uy a hetter person than we were
hefore.

-By Reed Jensen

HEART continued..,

i2ih, 2008. ‘Two morc September firsts
have passed with no payments received.
HEART row owes the city $70.749.

Following the red-tagging of the City
Shop. declaring it unsafe, the public works
crew moved their operation up to the HEART
building, The City's Insurance Company
has paid the rem for ise.of rhe,bul]dmg
The! HEART torporation~plihs tdsign the
money received for rents from the insurance

company back over to the city. This totals
about $9,000. In addition HEART will aflow
the city crews to remain in the building, rem
free, until"the new city shop is completed.

At Tuesday night's city council meeting
it was aflso mentioned that Fronteer
Development Group, the company exploring
for gold i n, ﬂn; Pequops,. nigy  be, lapking
at a long term lease of part of the facility.

Pohcy B
5-'__TheWells Progresswu!taccepiandpmt avarie:yof Letterstothe Edltor
er the following circumstances. In order to be considered forpublication .

7 jetier must be sentto. etthar 1053 Idaho St Elko, NV 89801 or e-mailed
through, :eitsprogress combythe preced ngTuesday Letters may be sdited
10 prevant libel, Letters musthave comachnformatlon toensure authorshm
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both projects. The Board concurrad that the roof repair is the priority. The group briefly
discussed the gazebo concept and design, determnined that additional planning needs to be
done and agreed it might be a better project for spring. Elaine Swanson informed that the
Next Dollar Foundation meets once a guarter. .

UPDATE BY CITY MANAGER ON TIRE RECYCLING PROJECT

Jolene Supp reported that the tire recyeling project is progressing guite nicely. She
provided the Beard with an Appropriations Information Form she comipleted for Senator
Reid’s office at the request of Burk Morrison, his Rural Representative. She stated that
the original document had BEllco County on it, as well, and County Commissioner Mike
Nanuini requested that the sppropriation be made only on behalf of the City of Wells.
She stated that the appropriations request is for $400,000 per year for a period of three
years. She explained that the appropriation must go to an entity. T'pon question of Vice
Mayor Stark, Jolene Supp explained that the City of Wells will the give the money to
HEART, the locally owned, private corporation. She stated that the company will use it
for capital improvements the first year and use it for operations the next two years. With
reference to 2 timetable, she staied that appropriations will be requested soon and may be
approved as early as July or September but the money will not be dispensed until some
time later. Mayor Tybo asked for clarification on the form concerning the single

"appropriation.

Manager Supp continued to report that the Articles of Incorporation for Humboldt
Environmenta! and Renswable Technologies (HHEART) have been signed and Post Office
box and telephone numbers established. She reported that HEART will be considering a
revised sales agreement the foliowing evening and will hopefully execute the document
for EWI, the Toronto company. She continued that if the documnent is signed, the first
payment will go to Toronto by the end of the month and the company will do 2 press

‘release. She stated that there is a refundability clause and territory and performance

guarantees in the document, as wsll. Manager Supp stated that she will meet with Herb
Shedd of USDA on Friday moraing to talk about USDA requirements for loan submittal,
She added that Commissioner Nannini will also be attending that meeting.

Mayor Tybo asked about the REDLEG firnds and Manager Supp explained that the jocal
cocperative will have to guarantee those funds and she is not getting good vibrations +hat
they will do that. Elaine Swanson asked if Zions Bank is still involved in the project and
Jolene Supp stated that they will meet with Zions representatives later in the month if
USDA offers hope.

Jolene Supp also reported that she and Mike Eriksen, Vice President of HEART, met
with Doug Moiohon, who is a potential Projéct Manager and aithough no offer was made,
he has a number of good ideas concerning the projsct.

Mayor Tybo recessed the meeting at 7:23 P.M. and called o reconvene at 7:25 P.M.

Minutes of Wells City Council
Mesting of January 13, 2004
z
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Re: City of Wells

= raa—
Buildings TGC/Al Pgel's Counter Proposal
10/26/09 )
&—”/
Per Estimates $2,374,091.30 $ 1,083,526.95
Adjustments;
Epoxy $ 116,091.16
Painting Water Tank see below
Sub-total $ 1,199,618.11
Supervision 3 83,973.27
Sub-total $ 1,283,591.38
Prevailing Wages $ 89,851.40
Engineering $ 65,000.00 $ 65,000.00
Permits
Scope adjustments; $ (50,000.00)
Painting Water Tank $ 66,000.00
Sub-total w/o scope adjustments $ 2,389,991.30 3 1,504,442, 77
General Conditions considered $ . -
Sub-total: $ 2,389,891.30 3 1,504,442.77
Contractor's Overhead 3 28,991.58
Contractor's Fee $ 28,991.58
$ 2,389,991.30 $ 1,562,425.94
Remove Hanger 13 from spreadsheet and
relabel Number 41 to be Number 13 $ {66,366.81)
\-\
Adjustment for Global Walk Away Settlement considered
Revised Amounts: $232362449 1 § 1,550,000.00
Footnotes:

1) Rounded to Donna's 10/26/08 offer
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Suggested Compromise

Comments

$ 1,083,626.95
$ 116,091.16
3 1,199,618.11
3 83,973.27
% 1,283,601.38
3 89,851.40
$ 65,000.00
see below
% 66,000.00
$ 1,504,442.77
3 150,444 28
3 1,654,887.05
$ 44 036.01
$ 44,036.01
$ 1,742,959.07
b 174,295 91
$ 1,917,254.98

{$ 1,003,526.95 pilus $ 80,000 for scope
adjustments)

See Epoxy Sheet

7% of hard cost

Government Mandated, 10% of 70% of Job-Cost
Actual Cost

Fully burdened

claimed @ 10 % offered to setile for 7%

Applies to Epoxy $ 116,091.16, Supervision $
83,973.27, Prevailing Wages $ 89,851.40 and
General Conditions $ $ 150,444.28

Delta § 773,624.49 ( $ 2,323,624.49 minus $ 1, 550,000.00)

Suggest add 10% for Caontigency for "Walk Away
Global Settlement)

RFO 10-28C Page 152 of 186

Deita is now $ 773,624.49 (




$ 2,323,624.49 minus $ 1,550,000.00)
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{ You forwarded this message on 7/20/2009 10:42 AM.
Attachments can contain viruses that may harm your computer, Attachments may hot display correctly.

From: Donna 1. Squires Seni: Thu 7/16/2009 5:29 PM
I:H Jolene Supp

Cc:

Subject: FW: Wells revised Xactimate estimates

Attachments: § posiroom Area ndf(69KB) 1 Rodeo Restraoms.p _(7.-:[(8} '.J Rural Medical Cilnic. Ddf_(ZS?KB) _] Senior

J Family Resource Center. Ddf{219KB} 1 Fire Station-ail, pﬁ(lZII{B) J Flagpole. pdf(22KB) | G G__f
Clubhouse. pdf{281KB) 2 Golf Pumphouse - Restroom.pdf(34KB) n Golf Shop.pdi(91KB) J Fealth Van
Garage.pdf(13KB) J Hunter Safety.pdf(126K8) ' Malntenance Shop - revised with out roofing. pdi(251KB)
1 New Eire House.pdf(195KE) ') Pumphouse 2.pdf(72KB) —) Pumphouse 6.pdf(22kBY ! Lac 13, 35,39.PDF

(283KB) . concession-annauncer, pdf{25KB} N Library.pdf(228KB) 2 Roden concession.pdf{Z0KB) - Airport
Beacon.pdf(13KR)

Hi Jolene:

Attached are the remaining revised estimates for your review. They are in PDF format this time so you can
open them.

Qverall, here's what we did:

¢ Changed the price list to Elko, non-prevailing, eff. 7/1/09 {sales tax increased)

e Base service chargss changed to factored. This is a better method of accounting for additionai costs for
working in a rural area. This results in the prices for some items to be higher.

s Supervision and access fees have been removed. These will be taken into account following compietlon
of the work.

o Overhead and profit have been included but will not be paid until the work is complete. If Belfor is doing
the work, O&P will be removed and the work will be done per their existing contract with NPAIP.

» Temporary power and water have been removed, and in some cases temporary toilets. Where City
utilities are available it is recommended that they be used and the City reimbursed for any increases.

With respect to the Hunter's Safety Building, Family Resource Center, Senior Center, Library, Rural Medical
Clinic and New Firehouse, the estimates have been reflected to patch new cracks and touch up the paint.
Work that was not previously done has been included.

The City Shop estimate has been revised (it is now labeled REV2) to delete the R&R of the roof since Glen is
warking on an aiternate repair method.

There were changes in repair methods recommended for the City Hall. These will need to be discussed
nd Vince complete their review.

Attachment "loc 13, 35, 39" contains documentation with respect to those locations. With respect to loc 13 (the
small airport hanger), Greenspan indicates it is awaiting a bid for epoxy repairs to the slab. According fo the
initial inspections by RTW and Terrence Tobey, there was no damage at this location.

With respect to loc 35 {(pumphouse #1), Greenspan is waiting for a bid fot epoxy injection to the slab.
Greenspan's estimate dated 12/11/08 indicates there was no visual damage at the time of inspection. RTW's
inspection report also indicates no damage.

With respect to location 39 (medium airport hanger), Terrence Tobey's ATC-20 inspection repart indicates the
fold up doar was damaged but that there was no other darmage. He noted the slab cracks were pre-existing.

https:/Amail.ascrisk.com/ exchange/qubx ?s (5 S(%llt‘?Po 20Tten) T84 /W20 Wells%o20revised?%2... 10/5/2009




MINUTES OF WELLS CITY COUNCIL
MEETING OF DECEMBER 8, 2009

CALL TO ORDER

Date: Tuesday, December 8, 2009

Time: 7:00 P.M.

Place: Meeting Room, Wells Fire Station

516 Seventh Street Wells, Nevada
Type of Meeting: Regular Meeting of City of Wells Board of Councilmen
Presiding Officer: Rusty A. Tybo, Mayor

ROLL CALL

Present: Gretchen A. Hubert, Councilwoman
Kenny W. Huff, Councilman
John G. Riddle, Councilman
Calvin S. Stark, Vice Mayor
Rusty A. Tybo, Mayor

Absent: None

Quorum: Yes

Staff Present: David L. Linge, Public Works Director
Catherine Sue Smith, City Clerk
Jolene M. Supp, City Manager

PLEDGE OF ALLEGIANCE

Councilwoman Gretchen Hubert led the Pledge of Allegiance.
APPROVAL OF MINUTES OF PREVIOUS MEETINGS

Cal Stark made a motion to approve minutes of the meeting of November 24, 2009 and
Kenny Huff seconded the motion. The vote was Hubert, Huff, Stark and Tybo; aye and
Riddle abstained as he was not in attendance at that meeting.

PRESENTATION OF FISCAL YEAR 2008-2009 FINANCIAL STATEMENT,
RELATED DISCUSSION AND ACTION TO ACCEPT FINANCIAL
STATEMENT

Minutes of Wells City Council
Meeting of December 8, 2009
1
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Ross Eardley of McMullen, McPhee and Company presented the Fiscal Year 2009
Financial Statement. Eardley informed that the City of Wells received an unqualified
opinion as in previous years. There was an overall increase in City assets of $100,174 or
less than one percent. The financial report included a $1,024 negative fund balance in the
Cemetery Perpetual Care Fund which is a result of the wrought iron fence purchase.
There were also expenditures in excess of budget in the Administrative function of the
General Fund due to earthquake expenditures and the Community Support function. The
General Fund overall was within budget. The Earthquake Fund was also not budgeted.

Ross Eardley stated Audit Findings were similar to previous years; accounting system
does not provide for year end and non-routine transactions, grant filing system needs to be
better organized, and lack of budget adjustments/augmentations. Upon question of the
Mayor, Eardley explained that City Staff is relying too much on the auditors to make non-
routine adjustments and there should be more independence between the two. He
continued that this is a result of Enron and other recent corporate failures. Gretchen
Hubert asked if more staff training is needed. Explanation was provided that the City can
hire an independent or put a CPA on staff, for example. Ross Eardley added that day-to-
day operations are accurate and handled well but theoretically the City of Wells should be
able to produce its own financial statement without benefit of an auditing firm.

John Riddle made a motion to accept the Fiscal Year 2009 Financial Statement. Cal
Stark seconded the motion and the Board cast a unanimous vote.

CITIZENS TO ADDRESS THE COUNCIL

Mayor Tybo introduced Pamela Smith, Community Relations Coordinator for Fronteer
Development (USA), Inc. Ms. Smith informed that the preliminary economic assessment
for gold exploration in the area between Wells and West Wendover is out. Mayor Tybo
asked when the City of Wells may see a greater impact and she stated that these are the
initial exploration results and they will be updated next year, based on this year’s
information. Mayor Tybo asked if there is anything the City of Wells can do and she
responded not at this time. Ms. Smith stated that she will be attending Council meetings
and providing updates.

CONTINUED DISCUSSION OF LOSS CLAIM AND GLOBAL SETTLEMENT
OPTION, REVIEW OF AMENDED RELEASE DOCUMENT AND POSSIBLE
ACTION TO ACCEPT GLOBAL SETTLEMENT OR RETURN RELEASE
DOCUMENT TO INSURANCE COMPANY FOR FURTHER REVIEW

Mayor Tybo informed that no figures have been received from the insurance company.
Manager Supp added that she spoke with ASC Adjuster Donna Squires who stated that
she is frustrated that nothing has been resolved. Squires added that she answered all the
insurance company’s questions prior to going on vacation at Thanksgiving and thought
they would have an answer by now. Cal Stark referenced an e-mai! from Greenspan and

Minutes of Wells City Council

Meeting of December 8, 2009
2
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Jolene Supp stated that they think it would be an act of good faith to send the amended
Release document, unsigned, to the insurance company so they know that the verbiage is

'okay. John Riddie stated that he is concerned about the City of Welis from a liability

standpoint. Mayor Tybo stated that some of the issues have been taken care of and he
doesn’t think it would hurt to agree. He continued that the Board might also want to give
him authority to sign the document if an agreeable number is offered since there will not
be a meeting until January 12, 2010.

The City Manager asked if the Board desires to carve the swimming pool out of the
settlement. Cal Stark stated that it is a good idea since the contractor has already spent
$75,000 on it. John Riddle stated that the City must go through a bid process if they
accept settlement for the swimming pool and likely Davis-Beacon wages will be
applicable. Jolene Supp concurred. Cal Stark stated that there is only enough insurance
money to construct the swimming pool, not the building, Manager Supp stated that pool
buildings will have to be completed with the Dean Heller appropriation and again stated
will have to be bid. John Riddle stated that removing the pool from the global settlement
will probably reduce the cost of swimming pool construction overall.

Following brief discussion about the wording, Vice Mayor Stark made a motion to allow
Greenspan to send an unsigned, amended Release document to the insurance company,
including third party liability and removing the swimming pool from the settlement.
Kenny Huff seconded the motion and the vote was unanimous.

Manager Supp updated the Board on the Golf Course. Jolene Supp stated that in the
spreadsheet she prepared for insurance money expenditures, she put in $20,000 for the
Golf Course. The City Manager stated she pulled up the carpet in front of the bar and the
wavy floor there is being caused by the disintegrated particle board. Manager Supp stated
that she contacted Building Inspector Ed Achurra about an alternative to Structural
Engineer Glen Palmer’s design of foundation and suggested a pony wall on footings
extending through to under the kitchen area where the heavy refrigerators and freezers are
also causing a sagging floor. She stated that Palmer’s design does not address the kitchen
area as it was not earthquake damage. She stated that Palmer’s design requires the hand
wheeling of eight yards of cement under the existing floor. John Riddle asked if the City
will get into regulatory issues if the kitchen area is involved and questioned how much
should be done because of this. Jolene Supp assured that the health department will
require nothing new if there are no changes to appliances or if there is no change in
location of fixtures. Cal Stark asked if a quote has been obtained for this work, Manager
Supp stated that she is awaiting Ed Achurra’s response before proceeding. Mayor Tybo
asked if the City should continue to work since no decision has been made by the

" insurance company. Jolene Supp stated that the City can go ahead and then ask for

reimbursement from the insurance company, even if a settlement is not reached.

Gretchen Hubert expressed using caution. John Riddle stated that obviously the timing is
good as the Golf Course is closed for the season. He asked about replacement of the
carpet and Jolene Supp stated that she would like to use a product that Wells Rural

Minutes of Wells City Council
Meeting of December 8, 2009
3
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Electric Company has in their Service Center for flooring but stated that she needs to
verify with the health department whether or not it is acceptable in the kitchen. David
Linge asked if the insurance company will have problems if the City deviates from the
design of the structural engineer and Jolene Supp stated that there should be no problem
if the Building Official approves it.

Manager Supp informed that Steel Systems intends to do their final pour later in the
week, weather permitting and then tarp everything off until January when the steel
arrives.,

REPORT FROM MAYOR ON NEGOTIATION FOR PROPERTY PURCHASE
FOR NEW CITY HALL LOCATION AND POSSIBLE ACTION TO HAVE CITY
ATTORNEY ORDER PRELIMINARY TITLE REPORT AND DRAFT SALE
DOCUMENTS T

/Rusty Tybo reported that he met with Mitch and Robert Supp of ARM Tire Company

concerning the potential property purchase for City Hall. He stated that the closest
comparison is the Dixon property on the corner of Sixth Street and Humboldt Avenue,
35,000 square feet for $45,000 and the Supp property is 37,500 square feet and they are
asking $50,000. The Mayor continued that Supps intend to use the property to build an
airport hangar. They want to tear down the old hangar they use and construct new and
execute a lease at that time. He continued that they also suggested that the hangar would
revert to the City at some future point. John Riddle asked how large the hangar will be
and it was explained that it will be large enough to hold two airplanes. The Mayor further
advised that he intends to have another meeting with them after the holidays but would
like for the City Attorney to proceed to order a preliminary title report. Gretchen Hubert
asked what the hangar has to do with the property and suggested it might be cleaner to
just deal with a land sale. Mayor Tybo agreed that the City would pay the price for the
land and they can use it to build a hangar. Upon question of Councilman Riddle about an
environmental assessment on the property, Jolene Supp stated that she has USDA already

\ doing that. The City Manager declared conflict of interest. Cal Stark asked if the Mayor

is dickering on the $50,000 price tag. Mayor Tybo stated that he wants to meet with the
Supps again before the City Attorney is involved. John Riddle ask where the money is
going to come from for purchase of the property and Mayor Tybo stated that $150,000 of
the Reid money was slated for land purchase. John Riddle made a motion to authorize
the Mayor to instruct the City Attorney to do a preliminary title search on the subject
property. Gretchen Hubert seconded the motion and the vote was unanimous. A

ACTION TO CANCEL SECOND REGULAR MEETING IN DECEMBER

Mayor Tybo stated that the Board has historically cancelled the second meeting in
December as it usually falls during the Christmas week. The meeting date would be
December 22, 2009. Kenny Huff made a motion to cancel the second regular meeting in
December and Gretchen Hubert seconded the motion. The Board cast a unanimous vote.
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ACTION TO CLOSE CITY OPERATIONS ON DECEMBER 24, 2009

The Mayor stated that the past several years the Board has voted to close City operations
on December 24, Christmas Eve, to allow all employees an opportunity to be with family.
He stated that employees are required to take a personal day, annual leave or their floating
holiday for this day off. Cal Stark made a motion to close City operations on December
24, 2009 and Kenny Huff seconded the motion. The vote was unanimous.

CLAIMS COMMITTEE REPORT; ACTION TO APPROVE FINANCIAL
STATEMENTS

Cal Stark made a motion to approve Warrant Register dated December 8, 2009 in the
amount of $33,581.07 and John Riddle seconded the motion. The vote was unanimous.

COUNCILMEN’S REPORTS

Gretchen Hubert announced that the Desert to DC junior high students are holding a fund
raiser dinner at Wells High School on Wednesday, December 9 prior to the Band Concert

at 6:30 P.M.

John Riddle thanked the Vice Mayor for performing his duties on the Claims Committee
for the past couple of meetings. Councilman Riddle continued that he was unable to do
so because of a business conflict but will be willing to reciprocate in the coming month if

necessary.

Kenny Huff announced that the Wells Family Resource Center has an Angel Tree at
Nevada State Bank and will also have bins for toys and food at other locations.

Cal Stark reported that he, Mayor Tybo and Manager Supp attended the UNLV student
landscape architect team final presentation in Las Vegas. He informed that they will be
providing the City with copies of their presentation. Mayor Tybo commented that they
were definitely listening when they made their presentation in Wells and asked for
feedback as they modified some of their concepts. Cal Stark stated that one of the
changes was using a giant wagon wheel as a feature in the area across from the Ranch
House. The Mayor also informed that Cal Stark presented them with a plaque for their

efforts.

Mayor Tybo informed that he will be taking the Senior Citizen Center bus to Salt Lake
City the following day as it needs repairs done to the wheel chair lift. He wished
everyone a Merry Christmas.

STAFF REPORTS
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Jolene Supp reported that the City has received numerous compliments about Christmas
lights and commended Public Works for their display. Cal Stark stated that he, too, has
received numerous comments that people really like the trees with lights in the City Park.
The City Manager continued that she has received engineering on the banners so
hopefully when the Christmas lights on Sixth Street are removed, the banners can go up.

Manager Supp stated that she met with new ECEDA Director Pam Borda and gave her a
tour of Wells. Jolene Supp stated that she was frank with Borda about past treatment and
how Wells feels about “community” development, not just economic development. The
Director indicated that ECEDA is going to do some strategic planning and she will get
back to Wells. The City Manager stated that she is optimistic about future relations with
ECEDA. Gretchen Hubert stated that she will be happy to sit in on meetings if the City
of Wells wants a representative.

Manager Supp reported on a meeting about Bishop Creek. The Elko County
Commissioners have entered into an agreement with the Metropolis Irrigation District and
have also directed Elko County Community Developer Randy Brown to take the lead in
the environmental process. She also informed that there is a January 19 meeting
scheduled to identify concerns and move forward with the project. She added that the
Bureau of Land Management is going to be the lead agency.

The City Manager continved that after that meeting the talk turned to the pipeline project.
She continued that the BLM has pushed back the environmental but is certainly getting
pressure because of the number of jobs to be created. She added that US Pipeline has
written the City to activate their lease beginning in February, 2010.

Jolene Supp informed that as part of ARRA funds, the State of Nevada is hiring the
consulting firm Broadbent to identify orphaned and abandoned underground storage tanks
and create an inventory list. She continued that there is a job announcement at City Hall
for a local person to do this work.

The City Manager reminded the Board of the employee Christmas Party on Thursday,
December 17 at 2 P.M. at City Hall.

David Linge informed that the wellhead passed inspection.

David Prall informed that the Sheriff’s Office has been recently been dealing with dog
complaints.

ADJOURNMENT
Kenny Huff made a motion to adjourn the meeting and Cal Stark seconded the motion.

Mayor Tybo adjourned the meeting at 8:15 P.M.
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MINUTES OF WELLS CITY COUNCIL

MEETING OF JULY 14, 2009
CALL TO ORDER
Date: Tuesday, July 14, 2009
Time: 7:00 P.M.
Place: Meeting Room, Wells Fire Station

516 Seventh Street Wells, Nevada
Type of Meeting: Regular Meeting of City of Wells Board of Councilmen
Presiding Officer: Rusty A. Tybo, Mayor

ROLL CALL

Present: Gretchen A. Hubert, Councilwoman
John G. Riddle, Councilman
Calvin S. Stark, Vice Mayor
Rusty A. Tybo, Mayor

Absent; Kenny W. Huff, Councilman

Quorum: Yes

Staff Present: David L. Linge, Public Works Director

Catherine Sue Smith, City Clerk
Jolene M. Supp, City Manager

APPROVAL OF MINUTES OF PREVIOUS MEETINGS

Gretchen Hubert made a motion to approve minutes of the special meeting of June 22,
2009 and Cal Stark seconded the motion, The vote was unanimous, Cal Stark then made
a motion to approve minutes of the regular meeting of June 23, 2009 and Gretchen
Hubert seconded the motion. The vote was Hubert, Stark and Tybo; aye and John Riddle
abstained as he was not in attendance at that meeting.

DAVID FRASER OF NEVADA LEAGUE OF CITIES TO ADDRESS THE
BOARD OF COUNCILMEN

Mayor Tybo informed that David Fraser was unable to attend the meeting as scheduled.
WAYNE CARLSON OF NEVADA PUBLIC AGENCY INSURANCE TO
ADDRESS THE BOARD OF COUNCILMEN
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Nevada Public Agency Insurance Pool Executive Director Wayne Carlson apologized for
not being able to attend the previous meeting. With reference to the Board’s concemn
about increase in premiums, Carlson explained that original earthquake damage was
estimated to be two million dollars. It has now been determined to be closer to four
million. Carlson explained that he sent Claims Adjustor Donna Squires and Jeff Zander
of the Elko County School District to talk to Underwriters Lloyd’s of London about the
difference. They explained about the curtain wall finding in Wells High School and this
helped to mitigate a huge increase in premium and to prove there was no intent on their
part to fraud or mislead the insurance company about the damage. Wayne Carlson
continued that there is still a significant increase, approximately ten percent overall, to all
members of the Pool but they were able to retain the amount of coverage required.
Carlson stated that they have been in the market for a number of years and Lloyd’s values
the relationship which has helped to continue with the coverage even though 2008-2009
was the second worse year in the Pool’s history in terms of claims. He added that the
worst year was 2002 with a five and a half million dollar claim. Carlson stated that the
City of Wells had a slight increase in payroll and a slight increase in property and vehicle
appraisal which equated to the twelve percent increase or a premium totaling
approximately $55,000.

Wayne Carlson informed that the Pool will continue to provide the same scope of service
including human resources and loss control. Mr. Carlson also explained about the Pool’s
Risk Management Grant program whereby the Board has dedicated one percent each year
to allow entities to fix something they determine to be a risk. He explained that grants
under $10,000 can be approved at Staff leve] and those over $10,000 require Board
approval. Wayne Carlson stated that they encourage ecach entity to use creativity to come
up with projects. He stated that the grant money available is approximately $200,000 on
the Pool side and $400,000 on the PACT side. He stated they have helped with ADA
issues, security issues and other things unique to the entity. Wayne Carlson explained,
for example, that Nye County asked for a grant to purchase equipment for respiratory fit
testing and instead of granting it to the entity, in this case the Pool purchased the
equipment and it can now be used by all its covered entities at no cost to these entities.
Carlson explained that another new benefit to users is a subscription to MSDS online and
again there is no charge to members to obtain the needed information.

Jolene Supp asked Wayne Carlison if the Pool will be able to give an estimate of the
increase in insurance premium as the City of Wells brings new buildings online. Mr.
Carlson stated they can estimate this for the City. Mayor Tybo stated that given the
school district scenario of increased damages, it is possible that a similar thing will
happen to Wells when buildings are actually being repaired. Wayne Carlson stated that
additional analysis has been done and he believes the four million dollar estimate will
also cover any hidden damage. Mayor Tybo asked how it will affect the City of Wells if
there is an increase. Wayne Carlson stated they have learned that earthquake claims are
often more but the surprise was actually how much more. He continued that the
important thing was to prove to the underwriters that there was no evil intent to fraud or
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understate the claim. Carlson explained that he gave City Manager Jolene Supp numbers
that have been reviewed by Donna Squires for three buildings and should have the rest of
the buildings evaluated by the end of the week and then contractors can proceed. He
commented that if it costs more, they are obligated to fix it.

Councilwoman Hubert expressed frustration on part of the Board, stating that it is now
sixteen months later and we have just determined that the City Shop has been unsafe.
She stated that hopefully the City will never experience another earthquake but asked if
something has been learned in the process that will help the insurance company do a
better job the next time. Wayne Carlson stated that the process was slowed as a result of
the magnitude of the aftershocks. He stated that there was a mutual understanding
between the City of Wells and the insurance company to postpone further evaluation of
damage until these subsided and also to allow the focus to be placed on the Elko County
School District damage to get students back into the classroom by last fall. Wayne
Carlson stated that the claim process was further delayed by the City hiring a third party
that made unreasonable demands and caused damaged relationships. Gretchen Hubert
stated that as nothing had been initiated by the insurance company, the Board hired this
company to free up Staff to do other things that desperately needed to be done. Wayne
Carlson stated that one of the things that has helped is to have the weekly telephone
conversations and they would start those sooner next time. He stated that it is the Pool’s
first earthquake loss. Carlson added that he sits on the Nevada Earthquake Council.
Carlson stated the important thing is we are now going forward. He stated that the
insurance company will hire the contractors and the City can reimburse if there are things
done above and beyond earthquake damages. He added that there are some exceptions to
that process. Wayne Carlson stated that the City has also complicated things by deciding
to select another site for the swimming pool.

UPDATE ON EARTHQUAKE INSURANCE CLAIM FOR PUBLIC DAMAGE,
REPORT ON TELECONFERENCE MEETINGS, REVIEW OF PLANS FOR
PUBLIC WORKS DEPARTMENT AND CITY HALL, CONTINUED
DISCUSSION OF MATTERS RELATED THERETO AND POSSIBLE ACTION
TO APPROVE PLANS AND REQUEST PROPOSALS

Mayor Tybo asked Wayne Carlson if he has anything to add concerning the City’s claims
and he responded that as previously stated, Manager Supp has been given the first three
building numbers for review. He continued that their estimators have gone through the
details and tried to be thorough in determining these numbers. He stated that the Board
should prioritize where they want the efforts focused, given that construction season is
over by about November 1. Jolene Supp stated that she hopes the City of Wells will not
have to defend expenses to underwriters next year. Wayne Carlson stated that they are
targeted to have final numbers by this Friday so they should be able to provide a status
report. He stated that they won’t know for sure until all the work is all done, but he does
not think it will be two million dollars more. Upon statement by Jolene Supp, Carlson
concurred that the total may go up some but it probably won’t be that much.
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Mayor Tybo stressed urgency on part of the City of Wells to expedite work before the
construction season slips away. He asked Carlson to use his authority to help move
forward and asked that the teleconference calls be continued.

REVIEW OF APPLICATION FROM RONALD WHEELER FOR ZONING
AMENDMENT FROM BC, BUFFER COMMERCIAL DISTRICT TO R-2,
RESIDENTIAL, MEDIUM AND HIGH DENSITY DISTRICT ON THE EAST
HALF OF LOT 29 AND LOT 30, BLOCK G, 579 FIFTH STREET, APN# 002-553-
006, CONSIDERATION OF RECOMMENDATION FROM PLANNING
COMMISSION, RELATED DISCUSSION AND ACTION TO GRANT OR DENY

REVIEW OF APPLICATION FROM JOHN LARSEN FOR ZONING
AMENDMENT FROM BC, BUFFER COMMERCIAL DISTRICT TO R-2,
RESIDENTIAL, MEDIUM AND HIGH DENSITY DISTRICT ON LOTS 25 AND
26, BLOCK H, 459 FIFTH STREET, APN# 002-546-008, CONSIDERATION OF
RECOMMENDATION FROM PLANNING COMMISSION, RELATED
DISCUSSION AND ACTION TO GRANT OR DENY

Mayor Tybo read the next two agenda items and stated that they are similar requests,
zoning amendment from BC, Buffer Commercial to R-2, Residential Medium and High
Density. He continued that the Board tabled the Wheeler request to obtain legal opinion
concerning spot zoning. He continued that as there is residential zoning across the street,
he feels it would not constitute spot zoning. The Mayor informed that these two
applications were considered at a Planning Commission meeting the previous evening
and a majority of those voting recommended action to grant the zoning amendment. He
stated, however, there was not a quorum for the vote with the Chairman abstaining and
one member absent. The Mayor stated that there was no opposition voiced at the meeting
and nothing submitted in writing. Manager Supp clarified that one neighbor stated that
she did not want her zoning to be changed but stated that she was not opposed to the
request for other properties. Mayor Tybo stated that if it is easier for property owners to
finance with the change, he would recommend approval of both items. John Riddle
stated that based on findings that the change would not constitute spot zoning, that there
was no opposition to the requests for zoning amendment and the need to keep homes
occupied, he would make a motion to approve both zoning amendments from Buffer
Commercial to R-2, Residential, Medium and High Density. Cal Stark seconded the
motion and the vole was unanimous.

REVIEW OF AND POSSIBLE ACTION TO APPROVE PARCEL MAP FOR
WILLIAM B. SHINE, CATHY T. SHINE AND CHARLES K. COBB AKA
CHUCK CORBE, JR. IN SECTION 9, T37N, R62E, MDB&M

Manager Supp explained that there was a quorum vote to approve this Parcel Map at a
Planning Commission meeting the previous evening. Upon question of John Riddle,
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.

~___and the vote was unanimous.

-+ Jolene Supp explained that the property owners requested a zone change on this property .

last year and the zoning is R-2, Medium and High Density Residential on the north side
and R-1, Single- Family Residential on the south side. The City Manager stated that they
desire to use proceeds from the first two parcel sales to develop the rest. Gretchen Hubert \
asked if the entire goal is to create a subdivision. Paul Bottari stated that they intend to
sell two or three parcels and then do the required improvements to Boaz Street and the
culdesac and then sell the other parcels. He stated that it is hard to come up with the
money upfront to do the necessary road construction. Gretchen Hubert inquired about
access and explanation was provided that access to the four parcels along Ventosa Street i

will be off that street, across from the Golf Course Clubhouse. Lori Bottari added that the /
electricity will be located in the culdesac behind these properties. Mayor Tybo asked
Paul Bottari who the developer is and he responded that the owners are, Shine and Corbe,

and that Bottari and Associates Realty is working with them to sell the parcels. He stated //
that they will use a local contractor to shape the property and get the parcels ready for /
sale. Cal Stark made a motion to approve Parcel Map for William B. Shine, Cathy T. /

Shine and Charles K. Cobb in Section 9, T37N, R62E. John Riddle _S_E,C,?Eg‘?d the motion .~
105 WS Z5obls /7000077

KATHY OWEN TO ADDRESS THE BOARD OF COUNCILMER " /A ¥ /?W/}@j/
CONCERNING PAYMENT FOR GALLONS OF WATER NOT USED I

N -
MONTHLY ALLOTMENT (5[@_ o 5?/

Kathy Owen stated that she uses less than the 20,000 gallons each month and asked why
she has to pay for it. She stated that there is no incentive for saving water and asked why
a gallon credit cannot be forwarded to the next month. Mayor Tybo stated that the base
rate is charged to cover the debt retirement. He added that Wells has some of the lowest
water rates in the state and the City of Wells continually gets beat up at the state level to
increase. Mayor Tybo stated that unfortunately Owen is in the minority as most citizens
want enough allotment to keep their lawns green. The Mayor stated that he, too, uses no
more than 5,000 gallons in the wintertime and also pays the base rate. Kathy Owen asked
if she will be charged more if she plants a field and uses the allotted gallons to water it.
Mayor Tybo stated that she will only pay for overage. Jolene Supp added that rate is
$1.30 per 1,000 gallons. Kathy Owen stated that she just does not like to pay for
something she is not getting. Jolene Supp stated that there are a number of fixed costs
associated with providing water and these are prorated to all users. She stated that the
City barely covers costs of debt retirement, operation and maintenance and no money is
being set aside for depreciation. Kathy Owen asked how long she can expect the City to
offer the same number of gallons if she goes to the expense of developing the field.
Mayor Tybo stated that the State of Nevada may mandate an increase but the Board is
trying to keep it low as long as possible. Gretchen Hubert stated that she doesn’t know if
you wiil ever see lowering the amount of gallons offered and John Riddle responded that
it has been done three times since he has been here. He added, however, that there hasn’t
been recent talk of that, Kathy Owen asked what else she needs to do to develop the
field. Paul Bottari stated that a Surface Disturbance Permit is not required unless you do
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a minimum of five acres. Kathy Owen stated that she is on an old steel pipeline and
Public Works Director David Linge stated that there are a couple of illegal taps out there
and Owen may not be paying for all the water she is using. Mayor Tybo stated that he
wished the Board had a better answer and suggested that Ms. Owen do a test run and
watch the usage.

CITIZENS TO ADDRESS THE COUNCIL

Denny Stanhope asked about the Bishop Creek Dam project. Wells Progress Editor Zach
Woodbury stated that he attended a recent tour and the dam is definitely falling apart.
Paul Bottari added that he attended the meeting and the water authority made no decision
to sign off. He continued that they are generally not supportive of new upstream storage
but this dam was part of the original adjudication of water storage rights. Bottari stated
that the ranchers can get the dam fixed cheaper but once the government is involved,
costs go up. That being said, recreation is a benefit to the community and if public funds
are used for restoration, there are conditions.

CONSIDERATION OF RECOMMENDATIONS FROM SWIMMING POOL
ADVISORY COMMITTEE, RELATED DISCUSSION AND POSSIBLE ACTION
TO SELECT LOCATION FOR SWIMMING POOL

Mayor Tybo stated that the Swimming Pool Advisory Committee recommended that the
Board consider two pieces of property for location of the swimming pool. He continued
that Sean of TerraFerma came to Wells and gave his opinion. He continued that Sean
stated that the Corbe property would not be large enough for the pool without purchasing
the entire block across from the Tesoro and Wells Propane Office and suggested that the
Kite property on Shoshone Avenue would lend itself better for this development because
it would allow ample room for the facility and parking. Mayor Tybo stated that Jolene
Supp talked to Ray Reynolds about geothermal potential and it is felt that the heat loss
would only be about two to three degrees to pipe it to this location. Gretchen Hubert
stated that she feels the Shoshone Avenue location would be safer for the kids. She stated
that the pool would have to be built around easements since the City cannot purchase the
entire Corbe parcel. John Riddle stated that the Corbe property has good commercial
potential,

Paul Bottari stated that the appraisal on the Corbe property is legitimate and he is willing
to work with the Board in terms of giving an option or selling on terms. Bottari stated
that they represent both properties.

Mayor Tybo asked the Board if they are ready to make a decision concerning the pool
location. Cal Stark stated that the City has money and it has been eighteen months. He
continued that the Board needs to do something. Gretchen Hubert asked if the City has
received the grant award and Jolene Supp responded no but she expects it any day. John
Riddle asked if there are any other properties that should be considered and Gretchen
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Hubert stated that the Swimming Pool Advisory Committee did due diligence and
considered many properties against the criteria outlined. Upon question of John Riddle,
Public Works Director David Linge stated that the Kite property cleans up that
neighborhood and allows the City to get a portion of Edgewood Avenue back as a bonus.
He stated that the down side is that the Public Works Department is spread thin and this
is another Jocation to maintain.

Gretchen Hubert made a motion to move forward to purchase the Wes Kite property on
Shoshone Avenue for location of the swimming pool. John Riddle seconded the motion
and the vote was unanimous.

ACTION TO ADOPT RESOLUTION 09 - 06; RESOLUTION APPROVING
APPOINTMENTS BY THE MAYOR OF PERSONS TO BE MEMBERS OF THE
PLANNING COMMISSION OF THE CITY OF WELLS

Announcement was made that Wells High School Vice Principal Jeff Higgins has
expressed desire to serve on the Planning Commission. Mayor Tybo referenced all
appointments; Jeffrey Higgins, Gary Jacobucci and Vince Shamblin to terms expiring
June 30, 2010, Dori Andrepont and Yvonne Stuart to terms expiring June 30, 2011 and
Ted Paulson to a term expiring June 30, 2012.

Gretchen Hubert asked if this will make a full board and it was noted that there is an
additional vacancy. John Riddle made a motion to adopt Resolution 09 - 06; Resolution
approving appointments by the Mayor of persons to be members of the Planning
Commission of the City of Wells. Gretchen Hubert seconded the motion and the vote
was unanimous.

Jolene Supp stated that while they are willing, there are two licensed contractors on the
Planning Commission which sometimes results in conflict of interest scenarios.

REVIEW OF AGREEMENT WITH SAINT MARY’S HEALTH AND ACTION
TO ENTER INTO AGREEMENT FOR HEALTH INSURANCE BENEFITS FOR
CITY EMPLOYEESS

The Agreement with Saint Mary’s Health Insurance was presented for approval. Jolene
Supp informed that they have not contacted the local doctor yet as promised but the
doctor intends to approach them. Mayor Tybo asked if this is a problem and the City
Manager responded that it better not be. The City Clerk informed that the Agreement was
reviewed by legal counsel. Upon question of Cal Stark, explanation was provided that
the Board actually voted to select this company so employees would not have a lapse in
service but the actual contract documents have not been presented for signature. Cal
Stark then made a motion to enter into Agreement with Saint Mary’s Health for health
insurance benefits for City employees. Gretchen Hubert seconded the motion and the
vote was unanimous.
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FIRST READING OF ORDINANCE #216; AN ORDINANCE AMENDING
CHAPTER 6, TITLE 6 OF THE WELLS CITY CODE ENTITLED “SIGN
REGULATIONS” BY ADDING SECTION 6-6-3 ENTITLED “POLITICAL
SIGNS”

Mayor Tybo read by title, Ordinance #216; An Ordinance amending Chapter 6, Title 6 of
the Wells City Code entitled “Sign Regulations” by adding Section 6-6-3 entitled
“Political Signs.” He asked the Board to consider any areas where they feel it would be
appropriate to post political signs on public property. A final reading of the ordinance
and adoption will be placed on the agenda for the next meeting.

FIRST READING OF ORDINANCE #217; AN ORDINANCE AMENDING
CHAPTER 7, TITLE 10 OF THE WELLS CITY CODE ENTITLED “ZONING
DISTRICTS; ALLOWABLE AND SPECIAL USES” BY AMENDING SECTION
10-7-17 (A) RELATING TO HOME OCCUPATIONS, BY DEFINING YARD
SALES INCLUDING CERTAIN YARD SALES AS HOME OCCUPATIONS, AND
MAKING OTHER CHANGES APPROPRIATELY RELATED THERETO

Mayor Tybo made a first reading of Ordinance #217; An Ordinance amending Chapter 7,
Title 10 of the Wells City Code entitled “Zoning Districts; Allowable and Special Uses”
by amending Section 10-7-17 (A) relating to Home Occupations, by defining Yard Sales
including certain Yard Sales as Home Occupations. Mayor Tybo stated that this
ordinance is result of public request. Explanation was made that if someone has more
than a two day sale or more than two yard sales per year, they will be required to obtain a
business license. Denny Stanhope asked about a community yard sale where multiple
people get together, advertise and have yards sales on the same day. The response was
that as long as it is not held for more than two days or more than twice a year, there
should not be a problem. John Riddle noted that one of the provisions of the ordinance is
that no business can be conducted on public right-of-way. Final reading of the ordinance
will be made at the next meeting.

DISCUSSION AND ACTION ON REQUEST FROM JUDGE PATRICIA
CALTON TO RETAIN ADMINISTRATIVE ASSESSMENTS AND FACILITY
FEES FOR USE BY THE WELLS MUNICIPAL COURT

The Board considered request from Municipal Judge Patricia Calton to retain
Administrative Assessments and Facility Fees. It was noted that this request is made
twice a year and money will be used for future Court improvements. Upon question of
the Board, Manager Supp stated that the amount is approximately $12,000. John Riddle
made a motion to authorize retainage of the Administrative Assessments and Court
Facility Fees. Cal Stark seconded the motion and the vote was unanimous.

Minutes of Wells City Council
Meeting of July 14, 2009
8

RFO 10-28C Pagel68of186



REVIEW OF LAND SALE APPRAISAL FOR LOT 12, BLOCK C, PACIFIC
ADDITION SUBDIVISION, RELATED DISCUSSION AND ACTION TO
APPROVE SALE OF LOT

Manager Supp explained that there was some incorrect information on the appraisal for
Lot 12, Block C, Pacific Addition Subdivision. She informed that the updated land sale
appraisal has not yet been prepared. Gretchen Hubert made a motion to table and John

Riddle seconded. The vote was unanimous. ‘ (HQ

P

~REVIEW AND APPROVAL OF WHISTLE BLOWER FORM d_]@i/ f\}/ A l f) / )é (}

Mayor Tybo informed that the form for Appeal of Alleged Violation of the Whistle

Blower Protection Code has been prepared by the City Attorney and he has requested -,
Board review. Cal Stark made a motion to approve the form as prepared. John Riddle 'P@
“seconded the motion. The vote was unanimous.

T

DISCUSSION AND POSSIBLE ACTINO TO ENTER INTO A CONTRACT
WITH NAVCO CONSTRUCTION FOR WATERLINE AND BOOSTER
STATION DEFINITION OF THE SCOPE OF WORK AND APPROVE OF A
CHANGE ORDER RELECTING SCOPE OF WORK

Jolene Supp asked the Board to approve a contract with Navco Construction for the
Water Line and Booster Station project. A Change Order reflecting change in scope of
work was also presented. Initial project cost is $579,000 and Change Order Number |
reflects a decrease of $111,050 for a total contract price of $467,950. Gretchen Hubert
stated that it is nice to see a decrease and Manager Supp informed that it is actually a
different project as the pump will be placed in the first well that the City drilled. John
Riddle stated that the booster station has then been postponed for future and Manager
Supp concurred. Jjohn Riddle made a motion to approve Change Order Number 1
contingent upon USDA approval and Gretchen Hubert seconded the motion. The Board
voted unanimously to approve.

CLAIMS COMMITTEE REPORT; ACTION TO APPROVE FINANCIAL
STATEMENTS

John Riddle made a motion to approve Warrant Register dated July 14, 2009 in the
amount of $87,697.43. Cal Stark seconded the motion and the vote was unanimous.

COUNCILMEN’S REPORTS

Gretchen Hubert announced that Race to the Angel is Saturday, September 12, 2009 and
Saturday, July 18, 2009 is the Fishing Derby.
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Cal Stark reminded that the Debt Management Report needs to be approved by August.
Manager Supp stated that she will put it on the next agenda.

Mayor Tybo announced that he will not be present at the next meeting. He informed that
most of the old railroad bridge has been removed.

STAFF REPORTS

Jolene Supp provided copies of banners for placement on Sixth Street and Humboldt
Avenue. She asked for opinion of colored banners versus cepatone, old west style look.
She informed that the permit to Nevada Department of Transportation (NDOT) is ready
for submittal. The City Manager continued that another permit for landscaping the Four
Way intersection is requiring additional work and Summit Engineering has agreed to
help.

Manager Supp reported that U.S. Pipeline has been in town inventorying motel and RV
spaces. She also informed that Jim Bounds, developer of the property south of Flying J,
will be meeting with her later in the week to discuss his plans for an RV park and motel.
She continued that they have broken ground on the Shell Station convenience store. The
City Manager also reported that she has been working with Luther’s on their kitchen
installation. She stated, however, Nevada Health Division employee Scott Marteney has
been hospitalized so there may be a delay with approval and inspections.

Jolene Supp informed that the Union Pacific Railroad has a new real estate agent who
contacted her about purchase of the property behind Wells Rural Electric Company. She
continued that the previous agent indicated the land was worth $9,500 an acre and this
agent, Renee Robinson, has quoted $7,500 an acre, which Supp still deemed too high.
Jolene Supp asked Robinson to consider quit claimed property versus deeded property
values for comparisons. She continued that the benefit to the property would be that it is
on the east or “town” side of the tracks. Manager Supp stated that the Public Works
Department is finding the commute time and distance to be an issue from their current
temporary location in the heavy industrial park. Mayor Tybo suggested that the City
Manager continue to negotiate with the railroad.

Manager Supp also informed that there is $25,000 left in the Community Assessment
grant and she would like to see that money used for a downtown development plan. She
has prepared a scope of work to submit to CDBG. Mayor Tybo asked who would
administer and Manager Supp informed that it would be the normal drawdown process
that the City uses to obtain grant funds. The Mayor recommended that this decision be
brought back to the Board for consideration at the next meeting. Jolene Supp stated that
perhaps this will help with direction for the Reid appropriation in both short term and
long term returns.
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Jotene Supp informed that Mel Green of State Historic Preservation Office will be in

)é\/elfs Monday or Tuesday, July 27 or 28 to look at the El Rancho. She also informed
that Jeff Hardcastle from the State Demographer’s Office will be in Wells on June 30.
She continued that it is important that the City’s population numbers be accurately

reflected as if affects all tax distribution. ‘ « .
\ She sold hep heuse .
DJOURNMENT _ N '

. ﬁ”ﬁ@ Ol ﬁjf £l %ﬁc O

Cal Stark made a motion to adjourn the meeting and Gretchen Hubert seconded the
motion. Mayor Tybo adjourned the meeting-at-8:35-P.M:~ -

.
\.

RUSTY A. TYBO, Mayor

ATTEST:

CATHERINE SUE SMITH, CMC, City Clerk
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PUBLIC MEETING NOTICE
of the
CITY OF WELLS BOARD OF COUNCILMEN

The Board of Councilmen of the City of Wells, County of Elko, State of Nevada,
will meet in regular session on Tuesday, April 28, 2009,
in the Meeting Room of the Wells Fire Station, 516 Seventh Street, Wells, Nevada
beginning at 7:00 P.M.

Attached with this Notice is the Agenda for said meeting of the Board.
This Notice and Agenda is posted pursuant to N.R.S. 241.022
as amended by the 1997 Legislature.
This Notice and Agenda has been posted on or before 9:00 A.M. on the third working day
before the meeting at the following locations:

WELLS CITY HALL, 1279 Clover Avenue, Wells, Nevada
WELLS FIRE STATION, 516 Seventh Street, Wells, Nevada
WELLS POST OFFICE, 201 Castle Street, Wells, Nevada
NEVADA STATE BANK, 408 Sixth Street, Wells, Nevada
SILVER SAGE SENIOR CITIZEN CENTER, 213 First Street, Wells, Nevada
ROY’S MARKET, 647 Humboldt Avenue, Wells, Nevada

In accordance with Federal law and U.8. Department of Agriculture policy, this institution is prohibited from
discriminating on the basis of race, color, national origin, sex, religion, age, disability (Not all prohibited bases apply to
all programs.} To file a complaint of discrimination write to USDA, Director, Office of Civil Rights, 1400
Independence Avenue, S.W., Washington, D.C. 20250-9410 or call (800) 795-3272 (voice) or {202) 720-6382 (TDD).
USDA is an equal opportunity provider, employer, and lender.

NOTICE TO PERSONS WITH DISABILITIES

Reasonable efforts will be made to assist and accommodate physically handicapped persons
desiring to attend the meeting. Members of the public who are disabled and require special
accommodations or assistance at the meeting are requested to notify the City Manager, City of
Wells, in writing at P.O. Box 366, 1279 Clover Avenue, Wells, Nevada 89835-0366, or by
calling 775-752-3355 at least two (2) days in advance so that arrangements may be made.

e, Jw&\

CATHERINE SUE SMITH, City Clerk

City of Wells < 775-752-3355
P.O. Box 366 Fax 775-752-3419
wells, Nevada 89835 wellscityhall@citlink.net



AGENDA
REGULAR MEETING
CITY OF WELLS BOARD OF COUNCILMEN
TUESDAY, APRIL. 28, 2009 7:00 P.M.
MEETING ROOM, WELLS FIRE STATION
516 SEVENTH STREET WELLS, NEVADA

Breaks and Recess Actions shall be called for at the pleasure of the Board
rather than by agenda schedule.

The Board of Councilmen reserves the right to change the order of the agenda and
if the agenda is not completed, to recess the meeting
and continue on another specified date and time.
The Board of Councilmen also reserves the right to limit public comment.

"*" Indicates an action item which the Board may vote upon.
An agenda item marked for action may in fact not be acted upon if the Board,
Sor any reason, deems it necessary to defer action.

1. Call to Order and Roll Call
*2. Approval of minutes of previous meetings
DELEGATION:

3. Citizens to address the Council
--Pursuant to N.R.S. 241,020,2 (c) (3), this time is devoted to comments by the general public, if
any, and discussion of those comments, No action may be taken upon a matter raised under this
item on the agenda until the matter itself has been specifically included on a successive agenda and
identified to be an action item.

*4. Explanation of program regulations for first round Community
Development Block Grant stimulus funding, public comment period for
potential projects to submit, related discussion and action to select project
to submit

UNFINISHED BUSINESS:

5. Update on earthquake insurance claim for public damage, report on
teleconference meeting, continued review of estimates for repair and
related discussion

*6. Continued discussion concerning ECEDA membership for upcoming
fiscal year and possible action to participate and pay dues out of Fiscal
Year 2009-2010 budget
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<~ *7. Second and final reading of Ordinance 215; An ordinance entitled
“Whistle Blower Protection” which amends the City Code by adding
Chapter 10 to Title 1, which sets forth provisions adopting requirements of
NRS 281.645, related dlscussxon and ac t1 n to adopt

A Véfg%//f// J5 Fines BOLS weiiY g S A0 gLy
8. Continued review of draft contract with Elko County Shérl Ofﬁce and

d di
related discussion 7/’12/” ﬁ//‘d 74 j@/ﬁ //7 /vé? L) / )
NEW BUSINESS: 7y //7% )

*9. Continued discussion concerning employee health insurance benefits and
action to select plan :

*10. Discussion of new transportation projects to submit to Nevada Department
of Transportation and action to rank requests for transportation stimulus
funds

11. Discussion of offer from University of Nevada-LasVegas student
landscape architect group for design work and discussion of request for

motel and/or meal compensation

12. Review of recommendation from Wells Swimming Pool Advisory
Committee to do survey regarding use of swimming pool

OTHER:
*13. Claims Committee Report; Action to approve financial statements
14. Councilmen’s Report
15. Staff Reports

*16. Adjournment
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MINUTES OF WELLS CITY COUNCIL

MEETING OF MAY 26, 2009
CALL TO ORDER
Date: Tuesday, May 26, 2009
Time: 7:00 P.M.
Place: Meeting Room, Wells Fire Station

516 Seventh Street Wells, Nevada
Type of Meeting: Regular Meeting of City of Wells Board of Councilmen
Presiding Officer: Rusty A. Tybo, Mayor

ROLL CALL
Present: Gretchen A. Hubert, Councilwoman
Kenny W. Huff, Councilman
John G. Riddle, Councilman
Calvin S. Stark, Vice Mayor
Rusty A. Tybo, Mayor
Absent: None
Quorum: Yes
Staff Present: David L. Linge, Public Works Director

Janet Riddle, Senior Center Program Director
Catherine Sue Smith, City Clerk
Jolene M. Supp, City Manager

APPROVAL OF MINUTLS OF PREVIOUS MEETINGS

Gretchen Hubert made a motion to approve minutes of the regular meeting of May 12,
2009 and John Riddle seconded the motion. The vote was unanimous. John Riddle made
a motion to approve minutes of the special meeting of May 19, 2009 and Cal Stark
seconded the motion. The vote was Huff, Riddle, Stark and Tybo; aye and Hubert
abstained as she was not in attendance at that meeting.

CITIZENS TO ADDRESS THE COUNCIL

Marjorie Clark addressed the Board about the Big Pillow Motel utility bill. Upon
question of the Mayor, Ms. Clark stated that she is the motel manager and owner Claire
Morrow is out of town. She requested an extension of time for payment of the bill,
stating that there was a large sewer increase to $1,600 and Mrs. Morrow can’t pay the bill
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by the deadline. Clark further stated that she has been looking for leaks because the water
usage is so high but she cannot find anything. Upon question, City Manager Jolene Supp
informed that commercial sewer rates are based upon wintertime (October to March)
water usage and recalculated each April. She stated that in the previous two years, the
Big Pillow has had large water leaks and it seemed unfair to bill using those numbers so
the owner was given concessions. She continued, however, that if the leaks have not
been fixed in that period of time and if the consumer chooses to leave the water on during
winter months to prevent the motel from freezing, there is a cost associated with that as
the water is going directly into the City’s sewer system. Supp stated that she must
assume that the owner does not care about the leak. Clark stated that seven people live
there and if Claire Morrow can’t pay the bill and the water is shut off, these people will
have to find another place to live and they are low income residents. Kenny Huff asked if
$1,600 is the bill for one month and Manager Supp stated that this large amount is the
sewer calculation that will be billed every month based on water usage. Cal Stark asked
Marjorie Clerk if she is paying the bill for Claire Morrow and she replied no. Cal Stark
stated then that the Board cannot discuss the bill with her. Mayor Tybo asked what Ms.
Clark’s responsibility is and she stated that people will move if she tells them the water is
going to be shut off. Kenny Huff agreed that the owner needs to come to the table and
Councilwoman Hubert encouraged Mrs. Clark to talk to Claire Morrow.

UPDATE ON EARTHQUAKE INSURANCE CLAIM FOR PUBLIC DAMAGE,
REPORT ON TELECONFERENCE MEETINGS AND VISIT BY INSURANCE
REPRESENTATIVES, DISCUSSION OF POTENTIAL FIXES FOR GOLF
COURSE CLUBHOUSE BUILDING AND OTHER MATTERS RELATING
THERETO

Jolene Supp informed that the insurance company and potential contractors performed
another series of walkthroughs of City facilities. With reference to the Golf Course
Clubhouse, the post members between the windows are cedar and broken ones will have
to be special ordered at an increased cost if they are to match the existing ones. Plywood
must be removed from exterior walls and since they are exposed, the City Manager asked
if the City wants to apply for weatherization assistance and put in new double paned
windows at the same time. The Board agreed that possibility should be considered and
weighed against cost. Manager Supp stated that another question for consideration is the
siding that goes back on. She stated that vinyl siding would be long term, is less
expensive and the money could be used for something else. Question was asked how the
vinyl would respond to golf ball hits or if a cart is backed into it. Jolene Supp stated that
contractors recommend a heavy back stock of the vinyl for those reasons. She continued
that there is the stucco and rock option or solid stucco. The City Manager stated that rock
work will take a specialty contractor. Mayor Tybo stated that it is hard to make a
decision without actual price comparables. Cal Stark stated that during his tenure at the
Post Office, they had two accidents and it was hard to match the vinyl. He added that if
you have extra siding then you need a place to store it. Gretchen Hubert stated that you
have to paint stucco every few years to make it look good, which is a drawback as well.
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Another Golf Course Clubhouse concern, according to the City Manager, is the “spongy”
floor by the bathrooms and when they entered the crawlspace it was determined that there
is a broken floor joist or one that has come loose. Engineers felt confident that was
earthquake damage. They intend to look at that area again when they come out for
another building evaluation in June.

Cal Stark asked about the City Shop and Jolene Supp stated that representatives talked
about temporary facilities for the City Shop. She continued that the sheer tests on the
building passed but it was determined that the ceiling is moving and the upper level has
collapsed onto the lower ceiling which is not safe. Cal Stark asked why we are still using
it. Jolene Supp stated that the Mayor made it clear to insurance representatives that the
process needs to be expedited. Gretchen Hubert asked if decisions will be made by June
4, 2009 and the City Manager responded no, that is when they are all coming to Wells
again, She informed that additional discussion will be held during the teleconference on
Friday. She further informed that they are considering a tent-type building but the Public
Works Department needs to be able to weld inside the building. She stated that they also
need a permanent floor for jacking up vehicles and doing maintenance. The City
Manager stated that she has had a hard time coming up with a suitable rental building and
asked the insurance company to contact Bottari Realty to see if they have suggestions.
Mayor Tybo stated that Public Works Director David Linge suggested that they put a pole
barn on the City’s property for temporary use as they can be installed quickly and would
address the safety issue concerning welding. John Riddle stated his recommendation
would be to settle the claim and get something permanent going.

CONSIDERATION OF PUBLIC COMMENT IN RELATION TO PUBLICATION
OF COMMUNITY DEVELOPMENT BLOCK GRANT STIMULUS FUNDING
APPLICATION FOR LAND ACQUISITION AND RELATED DISCUSSION

Mayor Tybo informed that the City of Wells has applied for a Community Development
Block Grant (CDBG) for land acquisition for location of a new swimming pool. Public
notification has been made and the open comment period scheduled. To date no
comments have been received. It was also announced that grant presentation will be
made on Monday, June 8, 2009 at 2:45 P.M. in Carson City. The Mayor invited Board
members to attend in support of the application. It was noted that if several Council
members desire to go, City Staff will hang an agenda. Mayor Tybo informed that there
are & large number of applications for the availabie funding. John Riddle commented that
the City’s request might be too large for the amount of grant money offered and Jolene
Supp stated that the City has a large match. The City Manager explained that there is a
brief presentation about the application, approximately three minutes, and then a short
question and answer period. She stated that it is all about emphasizing the beneflt to low
and moderate individuals.

Judy Widmer asked if 2 petition of support from the community would be beneficial.
Jolene Supp explained that minutes of meetings and results of the swimming pool survey
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have already been submitted with the application. Yvonne Stuart asked if the City can do
a power point presentation and Manager Supp explained that often times the setup takes
longer than allotted time and the group is fairly informal. She added, however, that
pictures and maps have been used in the past to illustrate. Upon question of Welis
Progress Editor Zach Woodbury, the Mayor explained that an unofficial notification will
be made by CDBG Staff very soon after presentations and deliberation. Official notice
from the Governor will typically not arrive until beginning of the fiscal year.

UPDATE OF EMPLOYEE HEALTH INSURANCE INFORMATION,
CONTINUED DISCUSSION ABOUT POTENTIAL PLANS AND POSSIBLE
ACTION TO REVERSE DECISION AND TO SELECT ANOTHER PLAN

Mayor Tybo stated that during the previous meeting, the Board selected Big Benefits to
provide employee health insurance via an Anthem Blue Cross plan. Jolene Supp
continued that two days later the company provided final information about rates and it
was determined that the proposed plan is a reimbursement type, with gap insurance for
the large deductible. She continued that this really changed the decision of employees in
support of that plan. Because of this, Jolene Supp stated that City Staff looked harder at
the Nevada League of Cities proposal for coverage through Saint Mary’s Health Plans.
The City Manager informed that this plan is similar to the plan the employees have now.
There are several options including a Health Savings Account plan. She stated that this
would work well if employees are willing to manage their health care and if they do not
end up with expenses immediately because it will take some time to build up the cash
reserve that is the benefit of that plan. The City Manager continued that it is proposed
that Saint Mary’s is a more liberal plan in terms of the “fifty mile rule”, allowing
employees to see providers in Idaho and Utah and paying at the higher provider rate.
Reference was made to the rates. The $250 deductible plan, which is what employees
have now, is $37.53 more per month and the $500 deductible plan is $12.29 more per
month with the same coverage for dental and vision. Question was raised about
dependent coverage and it was noted that employees pay for any dependent coverage and
the amount the Board agrees to pay is deducted from the medical plan they select.

Upon question of Councilwoman Hubert, Jolene Supp explained that the City of Wells
currently pays $596.35 per month per employee for health insurance. John Riddle noted
that insurance company, Hometown Health Providers, had a much larger renewal rate
amount than Saint Mary’s Health Plan. Jolene Supp concurred and added that is why
Nevada League of Cities selected Saint Mary’s. Kenny Huff asked if each year is a new
renewal for health insurance and Jolene Supp concurred. Councilman Huff stated that it
is difficult to build up a Health Savings Account with changes being made each year and
“asked how employees would feel about the $500 deductible plan. Jolene Supp stated that
they would be willing to try it. She stated that the Anthem Blue coverage was enticing
because of it is accepted everywhere but she added that the City needs to ask for quote
comparisons at an earlier date than a month before open enrollment. John Riddle asked if
an increase was budgeted and Jolene Supp stated that this would only be a three percent
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(3%) increase and the City would be safe with that. Vice Mayor Stark stated that there
was no answer given to the question and asked if employees want the Saint Mary’s
Health Plan. Jolene Supp stated that the matter was not discussed at length. Mayor Tybo
asked what the employees’ options are. Kenny Huff asked if it is a cafeteria plan and the
response was yes. Jolene Supp stated that the Board can select the amount of money they
want to pay for each employee. Gretchen Hubert asked if employees pay the difference if
they select another plan and the answer was again yes. John Riddle asked for a plan
summary and Jolene Supp explained that it is either a $250 or $500 deductible and then
the plan pays eighty percent (80%) up to one million dollars. Jolene Supp continued that
the annual out-of-pocket expense to employees is a maximum of $3,000 if they use a
preferred provider. Gretchen Hubert asked if employees’ physicians are listed as
preferred providers and Jolene Supp stated that is the benefit of the Nevada League of
Cities to help in making sure the “fifty mile rule” is adhered to. Kenny Huff made a
motion to pay $608.64 per month for employee heaith insurance for the coming fiscal
year; the value of Saint Mary’s $500 deductible health plan, with option that employees
are free to choose another plan if they desire. Gretchen Hubert seconded the motion and
the vote was unanimous.

REVIEW OF APPLICATIONS FOR DIVISION FOR AGING SERVICES
GRANTS FOR CONGREGATE NUTRITION, HOME DELIVERED MEALS
NUTRITION AND TRANSPORTATION, RELATED DISCUSSION AND
ACTION TO AUTHORIZE THE MAYOR TO SIGN AND TO COMMIT
MATCHING FUNDS

Senior Center Program Director Janet Riddle presented Nevada Division for Aging grants
for Nutrition and Transportation. She continued that these applications are for funding
cycle beginning October 1, 2009. The Director continued that she has requested increases
in all programs. Upon question of the Mayor, Janet Riddle stated that she will know in
September how much funding the Center will receive. Kenny Huff stated the Program
Director is an asset to the senior community. Gretchen Hubert made a motion to approve
all three grant applications for Division for Aging Services, to authorize the Mayor to
sign and to commit matching funds. Kenny Huff seconded the motion and the vote was
Hubert, Huff, Stark and Tybo; aye and John Riddle declared conflict of interest and
abstained.

DISCUSSION OF BUILDING CODES AS THEY PERTAIN TO BUILDINGS IN
EXCESS OF FIFTY YEARS OLD, DISCUSSION OF POTENTIAL
APPLICATION PROCESS FOR HISTORIC SIGNIFICANCE AND
ADHERENCE TO SAFETY REQUIREMENTS AS OPPOSED TO BUILDING
CODES AND RAMIFICATIONS TO ENFORCEMENT

Jolene Supp stated that since the earthquake, construction or renovation of older buildings
has been a topic of conversation. She continued that it is a large financial impact on
property owners to bring an older building up to code and continued that in some cases,
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bringing a building to code would risk historic integrity. Jolene Supp stated that the
Planning Commission discussed this at the request of Chairman Yvonne Stuart and tried
to come up with a way to create safe buildings. Yvonne Stuart stated that she brought
forward the Las Vegas Code, which allows for an application process and committee
review to determine historic significance and allowance of exemption from Code. Jolene
Supp stated that she spoke with Nevada State Historic Preservation Office and they stated
that some communities are flexible in terms of historic buildings and just let it happen but
she would like to see something more concrete. The City Manager continued that Las
Vegas encompasses the idea of an overlay district but she feels that there may be
buildings outside an overlay district that should be included and some inside that
shouldn’t be. The City Manager stated that she also obtained a copy of the Uniform
Building Conservation Code, which the City has not adopted at this time but could in the
future and it addresses compliance with minimum standards on basis of occupancy and
focuses on life safety issues. She continued that this may be a better alternative.

Cal Stark stated that he thought the Uniform Building Code (UBC) is all about safety.
The City Manager used the example that commercial buildings must be wired in conduit
per UBC. However, in an older building this may be difficult and could be detrimental to
walls or other parts of the building. Therefore if someone was allowed to repair or
replace electrical but not necessarily put it in conduit, that would be a way to keep the
building safe but it would not meet the Uniform Building Code. Mayor Tybo asked if
buildings in the overlay district would have their own standards. Jolene Supp stated that
it would be left to the building department for adherence to the Conservation Code. She
added that the City of Wells does not have a City Engineer so property owners would be
required to provide engineered plans. Yvonne Stuart stated that she now owns the
Overland Hotel and she met with the City’s building inspector, a structural engineer and
contractor and they talked about what was needed to make the building safe so she would
be comfortable from a liability standpoint. Jolene Supp stated that her concern with this
process is that fifteen years later, after current City Staff is gone, there needs to be some
way for others to follow what was transacted during construction and why it was done the
way it was. Yvonne Stuart stated that a paper trail is no problem. Realtor Lori Bottari
asked what Eureka or Ely do with their oilder buildings. Jolene Supp stated that the State
of Nevada has not adopted a code. The Mayor inquired and Manager Supp informed that
Elko County has adopted the Uniform Building Conservation Code. Gretchen Hubert
asked if the City of Wells adopts the Conservation Code, will every building down in this
area be subject to it. Yvonne Stuart suggested doing an inventory around town, stating
that some residences as well as business may want to participate. Mayor Tybo asked if
adoption of the Conservation Code will make it simpler for the building inspector. City
Clerk Sue Smith stated that there are a couple of concerns from an administration
standpoint, the first being public perception. She continued that there needs to be a way
to explain to the public why one building is required to adhere to the Uniform Building
Code and why a building right next to it or across the street from it is not required to
adhere to UBC. A second issue is change of ownership and potential change of
occupancy. If someone is using a “conservation” building as a one-man office and then
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the property sells and a new owner wants a dance studio with classes for children, there
may be different requirements and this may not be declared by the owner or the realtor
hoping to make the sale. Even though there is a paper trail in City Hall, the potential
buyer or public in general may not be aware of the building’s history. Realtor Paul
Bottari stated that a sale should not make a difference and Sue Smith agreed if the use
remains the same but if a new owner changes the use or desires to live upstairs, for
example, or any number of other changes, then the Conservation Code may not be
applicable.

Bottari stated that he wants the rule changed that you have to use a licensed contractor to
do work on commercial property. Jolene Supp stated that is a Nevada Revised Statute
and can only be changed by legislative action. She added that it is not a Wells City Code.
Sandie Carter Bell stated that casinos and public entities are exempt from using licensed
contractors. Mayor Tybo stated that obviously those groups have more lobby power at
the State level.

Gretchen Hubert stated that she would like to see the City set criteria for conservation
buildings and adopt the Code. Jolene Supp stated that change of occupancy is addressed
in the Conservation Code. She added that it is also fairly specific to earthquake loads and
unreinforced buildings. John Riddle stated that he is in favor of looking in that direction
and suggested that the Planning Commission look at the Uniform Building Conservation
Code. Yvonne Stuart stated that the Planning Commission has already talked about a
change. Cal Stark stated that buildings fifty years and older need to be identified. Jolene
Supp stated that the Code could apply to all existing buildings. Mayor Tybo asked that
the Planning Commission consider the Uniform Building Conservation Code and bring
back recommendation to the Board. Chairman Stuart stated that she will discuss it with
Planning Commission members.

CONSIDERATION OF POTENTIAL GIFTING OF RANCH HOUSE PROPERTY
TO CITY, RELATED DISCUSSION AND POTENTIAL ACTION TO PROCEED
WITH APPRAISAL FOR TAX DECLARATION

Jolene Supp referenced an e-mail from Larry Hannappel, owner of the Ranch House
property stating that he has settled with his insurance company after the earthquake and is
prepared to gift the building to the City of Wells in exchange for a tax certificate at
market value. John Riddle asked if we are interested in that property. Jolene Supp stated
that the Beautification Committee would like to develop the property across the street
from the Ranch House into a pull off area for tourists and recreational vehicles. She
added that it is all one parcel. Realtor Bottari stated that it is two separate parcels and he
did not think the property across the street was included in the gift scenario, Jolene Supp
continued that a riparian pond walkway has also been discussed. Kenny Huff asked what
would be the benefit to owning that building. John Riddle stated that it may be a liability
and need to be torn down. Jolene Supp stated that there is no landfill, which could be an
expense. David Linge stated that if it is publically owned, the City may be able to take
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care of the disposal. It was stated that the property has had an absentee owner and
nothing has been done with the facility since it closed in 1991.

Gretchen Hubert asked if it would make a good location for the swimming pool. Yvonne
Stuart stated that she Jooked at it with Contractor Mike Seech and his estimate to make it
usable.is $500,000. Question was asked about the cost and John Riddle stated that the
appraisal for worth should include the liability portion. Paul Bottari stated that he looked
at the property for the Society of Western Heritage and their board thought it was more
than they could take on. Bottari continued that he was the descanting vote and in his
opinion it would be worth trying to save the building as it will cost $2 million to replace
it. Paul Bottari suggested that the City of Wells ask the owner to put a new roof on the
building to preserve it and prevent any future weather damage. He continued that the
sheetrock could then be removed to determine if any additional repairs need to be made.
He stated that it should not just be left to sit there. Bottari stated that he thinks a
commercial appraiser may be able to get to it by mid-June. He stated that the City of
Wells may have a benefit in that they could probably get Honor Camp crews to tear off
the sheet rock and do other minor demolition work like cleaning up the front fagade.
Jolene Supp stated that one option is that the City could sell the building to a contractor
and they could do something with 1t. She stated that if there was a $20,000 profit, for
example, it could be put towards swimming pool construction. Cal Stark stated that the
City of Wells probably doesn’t want a contractor working on the building for twenty-five
years. John Riddle asked if anyone knows if the sprinkler system is still in working order.
Cal Stark stated that it was replaced two years in a row and Paul Bottari stated that the
plumbing should not be a problem as the fire suppression system was checked. Jolene
Supp stated that electrical is on in the building. Gretchen Hubert asked if it is attached to
the Super Eight Motel in any way and David Linge responded no, that there is a
breezeway that separates the two buildings. Gretchen Hubert made a motion to table this
matter for additional information, including clarification if the property across the street is
included in the gift offer and CaI Stark seconded the motion. The vote was unanimous.
/REQUEST FROM YVONNE STUART FOR WRITE-OFF OR PARTIAL WRITE- . .
-~ OFF OF UTILITY BILL FOR OVERLAND HOTEL, RELATED DISCUSSION N

/ AND ACTION \

/

/
/
4

Yvonne Stuart stated that she recently bought the Overland Hotel and when she went to

put the utilities in her name she was told there was a past due utility bill for

approximately $2,500. The utility assessment amount was $534.27 and the balance, in

excess of $1,900, is for penalties. Mayor Tybo explained that utility bills are assessed to ,
the property. He asked if there is a property lien. City Manager Jolene Supp stated that /
she attempted to lien the estate but it was closed. The City Manager continued that some ,’
time ago, following Donald Cooper’s death, Christian Gregory was paying the utility bills |
for his properties and they then went into estate and the unpaid utility bill is for that brief /
period. She continued that the Board talked about this utility bill in June of 2005 and ’
voted to table action to write the bill off at that time. Cal Stark stated that he does not /
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remember it being brought back for additional Council consideration. Mayor Tybo asked
how the Kaplans, former owners, got utility service. Jolene Supp stated that she was
trying to collect the money from the estate. She stated that the estate had no funds to pay
the bill. John Riddle stated that obviously the City of Wells was trying to do some good
citizen stuff and asked if it was relayed to the Kaplans. Peg Kaplan stated that she did not
know there was an outstanding bill. Upon further inquiry by John Riddle, Jolene Supp
stated that City Staff told Mr. Kaplan about the bill and that the water would not be
transferred until the bill was paid and he spoke with her about it and she made a decision
to turn the water on and pursue getting balance owed from the estate. Gretchen Hubert
stated that it was obviously a mistake on the City’s part and suggested that it be written
off. John Riddle asked what the Wells City Code says and what the practice is. Paul
Bottari stated that as a realtor, he has had to pay outstanding balance on several properties
before the water was turned on. John Riddle stated that he may be comfortable here with
a write-off but stated he is more concerned about what will be done going forward. He
stated that there needs to be a mechanism in place so this scenario does not happen again. |
Jolene Supp stated that the Code says the bill goes with the property. Upon question of /
Gretchen Hubert, it was stated that water is shut off fifteen days after the due date if
payment is not made. Following additional discussion, John Riddle made a motion to
write off the utility bill for the Overland Hotel based upon finding that the City of Wells

BUDGET

Mayor Tybo asked the City Manager if there are any other changes in the Final Budget
other than the health insurance. Jolene Supp reported that the changes between the
Tentative and Final Budgets were a slight decrease in Consolidated, Gasoline and Ad
Valorem Tax revenues. Property and liability insurance increased by $5,000, which she
proposed to take out of contingency. Upon additional inquiry by the Mayor, Jolene Supp
stated that the projects did not change and she budgeted a three percent (3%) cost of
living increase for employees. Kenny Huff made a motion to adopt the Fiscal Year 2009-
2010 Final Budget and John Riddle seconded the motion. The Board cast a unanimous
vote.

DISCUSSION OF COMMUNITY TRANSFER STATION FEES AND OTHER
MATTERS PROPERLY RELATING THEREO

Jolene Supp referenced a letter from the Sanitation Attendant the City of Wells hired.

She commented that he lasted two weeks because people were so rude and uncooperative.
Cal Stark informed that he was at the site the previous day and it was a mess and that
there were eight or nine washing machines and other appliances up there. John Riddle
agreed that it is an eyesore. David Linge stated that Elko Sanitation Company is to come
this week to pick up the appliances. Manager Supp added that Wells Rural Electric
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Company will take refrigerators. She continued to report that Nevada Division of
Environmental Protection inspected the transfer site the previous week. With reference to
budget, the Sanitation Fund is $10,000 in the red because there is no revenue being
collected at the site and City residents bear the cost of the tipping fee when the
community bins are hauled to Elko. Kenny Huff asked why the resolution is not being
enforced. Mayor Tybo asked about assistance from Eiko County and Jolene Supp stated
that they say the City of Wells can do what it wants. Kenny Huff asked about replacing
the attendant and Cal Stark stated that there was $6,000 in the budget for wages. Kenny
Huff asked Staff for thoughts on the problem. Jolene Supp stated that we need to talk to
Elko County but their Public Works Director commented what happened was his worst
fear. Mayor Tybo asked if the resolution in place would generate the necessary dollars if
everyone paid. Jolene Supp replied no and referenced that the first load for everyone in
the city limits is free. It was noted that a metal recycling bin was put in and people used
it but recycling revenues are so low now that the company does not want to do it any
longer so metal storage is a problem. It was suggested that all metals be taken to Billy
Garcia. Gretchen Hubert stated that it is sad that our citizens are so hostile for a service
that is being provided. John Riddle agreed that it is appalling that people gave the
attendant such a hard time for doing what he was hired to do. Councilman Riddle stated
that a compound fence might help in terms of control. He added, though, if there is no
attendant, some people will be inclined to dump outside the gate. He suggested that
video surveillance be installed. Cal Stark added that signage is needed. Jolene Supp
stated that the attendant had a copy of the resolution authorizing rates. Cal Stark stated it
should still be posted. Jolene Supp asked if there is an appetite to raise rates. Mayor
Tybo stated that Elko County has to take some of the responsibility as many county
residents use the facility. David Linge stated that a card reader system would work if
cards are issued through City Hall. Mayor Tybo asked how you bili for County residents.
Jolene Supp stated that a card reader was a line item on the original grant but was not
funded. Kenny Huff stated that it sounds like the City and County need to set down
together and figure out a way to incorporate all these things; card reader, attendant,
appropriate rates and surveillance. Mayor Tybo stated that a meeting will be scheduled
with the Elko County Public Works Director and the City will have to check resources.
David Linge stated that electrical power will be needed at the site.

CLAIMS COMMITTEE REPORT; ACTION TO APPROVE FINANCIAL
STATEMENTS

Kenny Huff made a motion to approve Warrant Register dated May 26, 2009 in the
amount of $50,627.46 and Cal Stark seconded the motion. The vote was unanimous.

COUNCILMEN’S REPORTS

Gretchen Hubert informed that the Swimming Pool Advisory Committee is waiting to
meet until after word is received about the CDBG land acquisition grant application.
Hubert stated that she attended an ECEDA meeting as a business representative and also
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served as representative for the City of Wells. Cal Stark stated that she is not eligible to
serve as the City’s representative. Hubert continued that ECEDA is changing its business
lead system to a web-based process.

Kenny Huff provided handouts of summer youth camp acttvities for the Wells Family
Resource Center.

Cal Stark stated that the City has received a sample banner similar to ones the
Beautification Committee would like to put up on light poles in the business loop from
one exit to the other. He stated that a Nevada Department of Transportation permit is
needed for this and to landscape the right-of-way area at the corner of U.S. Highway 40
and U.S. Highway 93. The Vice Mayor stated that the Beautification Committee will be
making a presentation of potential projects at the next meeting.

Mayor Tybo informed that criteria has come down for the Heller and Reid appropriations
and added that there should be ninety day turn around on the funds. Jolene Supp stated
that the City of Wells has ninety day to provide an application and budget before the
appropriation is released. After the budget is approved, then the City can proceed with its
project.

The Mayor also informed that the Nevada Earthquake Council was in Wells the previous
week. Cal Stark added that one of the points that was stressed in the meeting was the
need for insurance companies and other agencies to come to the aid of the suffering
community quickly, not a year or more after the event. Jolene Supp stated City officials
and staff received Awards of Excellence from the Governor for their response to the
earthquake.

Rusty Tybo reminded Board members of the June 22 strategic planning meeting. Jolene
Supp added that it is critical to determine where the Board wants to use the appropriation
money. The Mayor added it is also important to have insurance numbers by that time.

STAFF REPORTS

Jolene Supp stated that the City Cemetery looked good for Memorial Day and a portion
of the new black iron fence has been installed on the north side. She added that the
pavilion rock, pavers and landscaping has been completed and is ready for the Senior
Steak Fry and graduation parties.

The City Manager stated that she received a conceptual plan for property south of Flying
I which includes recreational vehicle spaces, a name brand mote] and casino. Manager
Supp also informed that she is working with a small trailer manufacturer in terms of
business relocation. -
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Jolene Supp stated that she faxed comparable sales to the Union Pacific Railroad for the
property behind Wells Rural Electric Company. She stated that they want $12,000 per
acre and she feels that is way too high. Chuck Corbe of Hawaii contacted the City
Manager about writing an offer on the property across from the Wells Propane Office and
Tesoro Station and she responded that there is no purpose as it would not be binding
without Board approval and uniess the CDBG grant is approved, there is no funding for
land purchase.

The City Manager referenced a letter from Joe Quilici expressing his viewpoint about the
City’s membership in ECEDA.

ADJOURNMENT

Cal Stark made a motion to adjourn the meeting and Kenny Huff seconded the motion.
The meeting was adjourned at 9:23 P.M.

RUSTY A. TYBO, Mayor

ATTEST:

CATHERINE SUE SMITH, CMC, City Clerk

Minutes of Wells City Council
Meeting of May 26, 2009
12



	img00373
	img00374



